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Also, a bill (H.R. 7119) for the relief of James Shimkunas; 

to the Committee on Claims. 
By Mr. HAMILTON: A bill (H.R. 7120) to authorize the 

presentation to William H. Finley of a Distinguished Service 
Cross; to the Committee on Military Affairs. 

By Mr. HILDEBRANDT: A bill (H.R. 7121> authorizing 
the Secretary of the Treasury to pay Dr. A. W. Pearson, of 
Peever, S.Dak., and the Peabody Hospital, at Webster, 
S.Dak., for medical services and supplies furnished to In
dians; to the Committee on Indian Affairs. 

By Mr. McSWAIN: A bill (H.R. 7122) granting a pension 
to Tillman Kirk; to the Committee on Pensions. 

By Mr. MARTIN of Oregon: A bill <H.R. 7123) for the 
relief of Axel Groop; to the Committee on Naval Affairs. 

By Mrs. NORTON: A bill <H.R. 7124) granting a pension 
to Kathryn Sellers; to the Committee on Pensions. 

By Mr. SUMNERS of Texas: A bill (H.R. 7125) for the 
relief of Carrie P. Shippey; to the Committee on Claims. 

By Mr. VINSON of Georgia: A bill (H.R. 7126) for the 
relief of the officers and men of the United States Naval and 
Marine Corps Reserves who performed flights in naval air
craft in connection with the search for victims and wreckage 
of the U.S. dirigible Akron; to the Committee on Naval 
Affairs. 

By Mr. WALTER: A bill (H.R. 7127) for the relief of 
John J. Foley; to the Committee on Military Affairs. 

By Mr. WlllTLEY: A bill (H.R. 7128) granting a pension 
to Cora J. Lowell; to the Committee on Invalid Pensions. 

PETITIONS, ETC. 
Under clause 1 of rule XXII, petitions and papers were 

laid on the Clerk's desk and refened as follows: 
1674. By Mr. BUCKBEE: Petition of Mayor C. H. Bloom 

for the city of Rockford, Ill., asking that additional funds 
be appropriated to continue Civil Works Administration 
work; to the Committe on Appropriations. 

1675. By Mr. CADY: Petition of the board of directors of 
the Junior Chamber of Commerce, Lansing, Mich., Novem
ber 8, 1933, protesting against the so-called "pay freeze" 
on automatic pay increases to members of the armed f')rces 
of the United States; to the Committee on Military Affairs. 

1676. By Mr. FOSS: Petition of Maurice M. Coffey and 31 
other residents of Framingham, Mass., and immediate 
vicinity, urging support of President Roosevelt's monetary 
policy; to the Committee on Coinage, Weights, and Meas
ures. 

1677. By Mr. MAPES: Petition of Frank B. Granger, Al
legan, Mich., and 47 other citizens of that city, recommend
ing repeal of the Economy Act, Public Law No. 2, Seventy
third Congress, and restoration of pensions, hospitalization, 
and ca1·e of veterans of the Spanish-American War; to the 
Committee on Appropriations. 

1678. Also, petition of James M. Downs and 19 other citi
zens of Grand Rapids, Mich., recommending revaluation of 
currency as advocated by the President; to the Committee 
on Banking and Currency. 

1679. By Mr. MERRITT: Petition of sundry citizens of 
Bridgeport, in the State of Connecticut, asking support of 
the President's monetary policy; to the Committee on Ways 
and Means. 

1680. By Mr. RUDD: Petition of Pure Carbonic, Inc., 
Newark, N.J., protesting against the tax on carbonic gas used 
for carbonating beverages; to the Committee on Ways and 
Means. 

HOUSE OF REPRESENTATIVES 
SATURDAY, JANUARY 20, 1934 

The House met at 11 o'clock a.m. 
The Chaplain. Rev. James Shera Montgomery, D.D., 

offered the fallowing prayer: 

Our blessed Lord God, we pray that the kingdom of Thy 
grace may invest our hearts,. thus enabling us to overcome 
evil with good. Resolutely help us to bring Thy precepts to 
bear upon every wrong impulse of our natures. In all our 

contacts may we cultivate the divine power and beauty of 
goodness. O arm us against the downward pull and arouse 
us with the upward urge. Heavenly Father, keep us very 
conscious of the sweet joy that comes when the spirit of the 
Master hallows our industry. O Thou who didst consecrate 
the workshop by Thy presence · and glorified labor by Thy 
example may we walk in Thy light--in Thy name. Amen. 

The Journal of the proceedings of yesterday was read 
and approved. 

RESIGNATIONS FROM COMMITTEES 

The SPEAKER laid before the House the following resig
nations from committees: 

JANUARY 20, 1934. 
Hon. HENRY T. RAINEY, 

Speaker of the House, Washington, D.C. 
DEAR MR. RAINE"i:: I hereby respectfully tender my resignation 

as a member of the Indian Affairs Committee of the House of 
Representatives. 

Most respectfully, 
RANDOLPH CARPENTER, 

The resignation was accepted. 
JANUARY 20, 1934. 

Hon. HENRY T. RAINEY, 
Speaker of the House of Representatives, 

Washington, D.C. 
DEAR MR. SPEAKER: I hereby respectfully tender my resignation 

as a member of the Military Affairs Committee of the House of 
Representatives. 

Very truly yours, 
WESLEY LLOYD. 

The resignation was accepted. 
APPOINTMENT TO COMMITTEES 

Mr. DOUGHTON of North Carolina. Mr. Speaker, I offer 
a privileged resolution and move its adoption. 

The Clerk read as follows: 
House Resolution 230 

Resolved, 'l'hat the following-named Members be, and they are 
hereby, elected members of the standing committees of the House, 
as follows: 

Census: Paul Brown, Georgia; Henry Ellenbogen, Pennsylvania.. 
Civil Service: Clark W. Thompson, Texas. 
Coinage, Weights, and Measures: Claude V. Parsons, illinois; 

William B. Umstead, North Carolina. 
District of Columbia: Randolph Carpenter, Kansas; Henry Ellen-

bogen, Pennsylvania. 
Elections No. 1: David D. Terry, Arkansas. 
Elections No. 3: Clark W. Thompson, Texas. 
Foreign Affairs: Oliver W. Frey, Pennsylvania. 
Insular Affairs: Clark W. Thompson, Texas. 
Irrigation and Reclamation: Isabella Greenway, Arizona. 
Judiciary: Wesley Lloyd, Washington. 
Merchant Marine, Radio, and Fisheries: A. H. Carmichael, Ala-

bama; David D. Terry, Arkansas. 
Military Affairs: Andrew Edmiston, West Virginia. 
Mines and Mining: Robert T. Secrest, Ohio. 
Patents: Henry Ellenbogen, Pennsylvania. 
Pensions: A. H. Carmichael, Alabama. 
Public Build.iggs and Grounds: Paul Brown, Georgia. 
Public Lands: Isabella Greenway, Arizona. 
Roads: Wilburn Cartwright, Oklahoma (chairman); Paul Brown, 

Georgia; A. H. Carmichael, Alabama; David D. Terry, Arkansas. 
Territories: R. A. Green, Florida (chairman); Clark W. Thomp-

son, Texas. 
World War Veterans' Legislation: Paul Brown, Georgia. 

The resolution was agreed to. 
A motion to reconsider the vote by which the resolution 

was agreed to was laid on the table. 
MONETARY GOLD STOCK OF UNITED STATES 

Mr. O'CONNOR. Mr. Speaker, I call up House Resolu
tion 227. 

The Clerk read as follows: 
House Resolution 227 

Resolved, That upon the adoption of thls resolution it shall be 
in order to move that the House resolve itself into the Com
mittee of the Whole House on the state of the Union for the con
sideration of H.R. 6976, a bill to protect the currency of the 
United States, to provide for the better use of the monetary 
gold stock of the United States, and for other purposes, and 
all points of order against said bill or any provisions contained 
therein are hereby waived. After- general debate, which shall be 
confined to the bill and shall continue not to exceed 3 hours, to 
be equally divided and controlled by the chairman and ranking 
minority member of the committee on Coinage, Weights, and 
Measures, the bill shall be read for amendment under the 6-minute 
rule. At the conclusion of the reading of the bill for a.mendinent 
the Committee shall rise a.n.d report the bill to the House With 
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such amendments as may have been adopted, and the previous 
question shall be considered as ordered on the bill and the 
amendments th_ereto to final passage without intervening motion, 
except one motion to recommit. 

Mr. O'CONNOR. Mr. Speaker, I yield 30 minutes of my 
time to the gentleman from Pennsylvania [Mr. RANSLEYJ. 

I now yield 10 minutes to the gentleman from Indiana 
[Mr. GREENWOOD]. 

Mr. GREENWOOD. Mr. Speaker, I believe this rule 
should be adopted as an expedient instrumentality to bring 
this very important bill before the House of Representatives 
at a time when it seems the necessity and emergency is so 
great. It has been requested by the President in order to 
add stability to our monetary system at this particularly 
difficult period. 

Personally I have longed for this time to arrive when I 
might see the United States Government take charge of its 
monetary system. I believe now, under the leadership of 
the President and the events that have transpired since last 
March, the control of the Federal Reserve System and the 
control of our monetary system is going to be found in that 
agency, Congress and the executive departments of the 
United States, where it was intended it should be. The 
Constitution delegates authority to Congress to coin money 
and regulate the value thereof. There are no limitations 
upon this delegation of authority, and I think that the Con
gress of the United States has ample constitutional author
ity to grant this power to the President to carry out the 
provisions of this bill. 

There have been some in the legislative body at the other 
end of the Capitol who have raised the issue about whether 
the President can take control and ask that all gold shall 
be turned into the Treasury of the United States without 
court action. I do not concur in the opinion of those gentle
men that the money, the circulation, the medium of ex
change, that is set up for the business agencies of our 
Government and for the people to use in business trans
actions occupies the same position as real estate or other 
property. 
. I think there is ample authority under the Constitution 
for the Congress to take full control of our circulation of 
coin and of currency, without the authority of any court. 
I think.it is fundamental that government should have the 
right to retire all issues of currency or coin, under the 
authority of the Constitution, and that there is no over
reaching of· authority because the court is not used, under 
the power of eminent domain. Money is a medium of ex
change and an instrumentality of the whole people and no 
citizen has the proprietary right in money that he has in 
real estate and in other property, because of the public char
acter of money. 

Mr. BUSBY. Will the gentleman yield at this point? 
Mr. GREENWOOD. I would rather not yield at this 

time. I will yield a little later. 
I do not believe that gold or currency should be hoarded 

or held either by an individual or a bank--
Mr. BUSBY. Now, will the gentleman yield at that point? 
Mr. GREENWOOD. No. I would prefer to make my 

statement first. 
Mr. BUSBY. It is directly in connection with that state

ment. 
Mr. GREENWOOD. The gentleman can obtain time and 

express his own views about that later. 
I do not believe that money can be held that is in re

straint of trade or of commerce or ordina& activities for 
which money is intended. I think the Government has full 
control under those circumstances. The Government fur
ther has the duty of establishing a value of the dollar or of 
the circulation that will be stabilized and that will be cer
tain. I think it is the ultimate intention of this bill to so 
stabilize the value of the dollar, stabilize it in the value of 
co~odi~ies? stabilize it in value of earning capacity of men. 
stabilize it m these contributions that are made through 
production and through labor, so that there can be some 
certainty as to the purchasing power or value of the dollar 
from time to time. 

I cannot conceive any more dishonest dollar with ref er
ence to many of the classes of our citizenship than the one 
that has existed the last 3 or 4 years. It is inconceivable
in fact, it is unthinkable-that when there is to be a revalua
tio_n of t~~ dollar this gold should still be retained by the 
private citizens or by the banks, that all this accrued value 
should go to the individual rather than to the whole people. 
So I am glad we have reached that time when the Govern
ment of_ the United States is to take charge of the monetary 
system m order to reach better stabilization of value and a 
greater certainty about the purchasing power of the dollar. 
[Applause.] 

Furthermore, I believe that the $4,000,000,000 of gold as 
a metallic base upon which to issue credit and currency in 
this country is too small. For many years I have been con
verted to what at one time was called the quantitative 
theory of money. As a young man, even back in the days 
of William Jennings Bryan, I believed that the metallic base 
for our currency and our credit should be widened; that 
g_?ld alone should not be the basis, but that both gold and 
silver could very well be used as the base for our credits and 
our circulation. 

The chief objective toward which we should work to bring 
the country out of this depression is an increase in the 
volume of money so that the price of commodities may have 
a greater value as measured in dollars. Certainly for the 
last 3 or 4 years those who have possessed a fixed income 
or who have turned their property into gold certificates or 
into gold have had an accrued value to which they were not 
entitled. This is the reason why I think the dollar of the 
last 3 or 4 years has been somewhat of a dishonest dollar 
from the standpoint of the producer, the farmer, and the 
wage earners of America. 

The time has arrived when the chief objective of this 
recovery program must be to restore purchasing power to 
the me:n. and women who live on the farms and to the wage 
earners of America, that their wages and their produce shall 
have a greater value when measured in the dollars of the 
Nation. The objective the President has in mind will bring 
about this desirable result. 

We have lived through a period where we have tried the 
gold standard. It was a narrow base upon which to issue 
currency and credits. We have learned the lesson that there 
is no sanctity in the gold standard. Not only have we ex
perienced it but other nations also have experienced it. 
There is no sanctity in the gold standard that will carry us 
through a period such as we have so recently passed through; 
and, so far as I am concerned, I am willing to try what I 
have always believed and what I always hoped would hap
pen, widening the metallic base on which our credits and 
our currency are established. I hope this revaluation of 
the dollar providing a widened base for the issuance of 
currency and credits will, later on, be augmented by the 
remonetization of silver upon the proper ratio between the 
two metals. Certainly the world situation has chanaed 
since the political issues of 30 years ago. We do not h:ve 
the complications today with reference to the remonetiza
tion of silver that we had 30 years ago. We may safely 
move to the wider base that was advocated at that time. 
I recall very vividly the speech of the great commoner at 
the convention in Chicago, when he was arguing the theory 
I believe, of this bill. ' 

[Here the gavel fell.] 
Mr. GREENWOOD. Mr. Speaker, will the gentleman 

fr<?m New York yield me 2 additional minutes? 
Mr. O'CONNOR. Mr. Speaker, I yield 2 additional min

utes to the gentleman from Indiana. 
Mr. GREENWOOD. In that speech, the address which 

won for him nomination for the Presidency, he said: 
You shall not bear down upon the brow of labor this crown of 

thorns, nor crucify mankind upon a cross of gold. 

I am wondering what would have happened in this coun
try had the lesson been learned at that time· that in nar
rowing the base of our currency by putting' it on a gold 
standard which could be manipulated with ease by the 
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money changers of this country they could bring about a 
money panic or a depression by using credits for speculative 
purposes, as they have done. And so I say I am glad we 
have in our President today the leadership of a man who 
has the vision and the courage to make a change in the 
monetary system. 

if the old system has proved to be the thing that has 
brought us into this great Gethsemane, this valley of de
pression, its disastrous effects may be offset by widening 
the base through revaluing gold. I believe it can be and 
that when it is done our monetary system will be placed 
upon a sounder foundation, so I am willing and ready to 
follow the leadership of our President. Some people call it 
an experiment, but I am willing to believe it is the true 
solution of this situation, the solution which will bring us 
back to prosperity and to an equalization between different 
classes. This can be done by a revised monetary system. 

I hope this rule will be adopted, and I trust the bill will be 
enacted, and I believe it will be. I am ready to follow the 
leadership of our President in this matter as one additional 
step in the recovery program. [Applause.] 

[Here the gavel fell.] 
Mr. O'CONNOR. Mr. Speaker, I yield 3 minutes to the 

gentleman from Texas [Mr. PATMAN]. 
WHO OWNS THE GOLD 

Mr. PATMAN. Mr. Speaker, the question has been raised 
of the right of the United States Government to take over 
the gold held by the Federal Reserve System. 

The Federal Reserve System, which includes the 12 re
gional banks and their branches, has about $4,000,000,000 in 
gold. This gold formerly belonged to the people all over the 
Nation. The people were induced to deposit their gold in 
the banks and use paper currency instead for their moneyed 
transactions. The Federal Reserve System thereby became 
the means of collecting the gold in order that they might 
use it as a reservoir for credit. The Federal Reserve banks 
were never intended to make a profit. They have been 
doing business largely on the credit of the Nation. The 
member banks having invested only a very small amount in 
these institutions. In fact, the member banks have never 
had invested in all the Federal Reserve banks more than 
$160,000,000 at one time. With that small investment and 
the valuable asset, the credit of the Nation, these banks 
have done as much as $100,000,000,000 worth of business in 
a year. Without the use of the Government's credit, these 
banks could not have functioned as they did. But with the 
power to issue money-not redeemable by them, but re
deemable by the United States Government--they have been 
enabled to do this enormous business. Each Federal Re
serve note is a blanket mortgage on all the property of all 
the people in this Nation. It is also a mortgage on the 
incomes of all the people. This great right and privilege 
was conferred upon the Federal Reserve banks for the 
ostensible purpose of promoting the general welfare. 

NO PROFIT INTENDED 

It was never intended that these institutions should make 
a profit. The member banks that were required to take 
stock are permitted to receive a 6-percent dividend annually 
on the amount invested. The original Federal Reserve Act 
of 1913 contained the following provision: 

SEC. 7. After all necessary expenses of a Federal Reserve bank 
have been paid or provided for, the stockholders shall be entitled 
to receive an annual dividend of 6 percent on the paid-in 
capital stock, which dividend shall be cumulative. After the 
aforesaid dividend claims have been fully met, all the net earnings 
shall be paid to the United States as a franchise tax, except that 
one half of such net earnings shall be paid into a surplus fund 
until it shall amount to 40 percent of the paid-in capital stock of 
such bank. 

A CHISELLING AMENDMENT 

After the earnings had almost reached 40 percent of 
the paid-in capital stock of each bank, there was an amend
ment that became law, March 3, 1919, which had been passed 
by Congress and approved by the President as fallows: 

After the aforesaid dividend claims have been fully met, the 
net earnings shall be paid to the United States as a franchise 
tax except that the whole of such net earnings, including those 
for the year ending December 31, 1918, shall be paid into a sur-

plus fund until it shall amount to 100 percent of the subscribed 
capital stock of such bank, and that thereafter 10 percent of such 
net earnings shall be paid into the surplus. (Public, No. 329. 
65th Cong.) 

It will be noticed that this amendment gave each Federal 
Reserve bank the right to build up a surplus equal to 100 
percent of its subscribed capital stock before having to pay 
a franchise tax to the Government. 

NOTICE THE JOKER 

Notice that the amendment permits the surplus fund to be 
the amount of the subscribed capital stock, not necessarily 
the paid-in capital stock. The banks have never paid in but 
one half of their subscribed capital stock, so this permitted 
the surplus fund to be increased to double the amount of 
the paid-in capital stock. It was another step in the direc
tion of converting the Federal Reserve banks into profit
making institutions. There was doubtless a hope in the 
minds of some of these officials that this enormous surplus 
would some day be distributed back to the member banks. 

CONGRESS SURRENDERS TO FEDERAL RESERVE 

At the last session of Congress this part of section 7 of the 
Federal Reserve Act was further amended as follows: 

After all necessary expenses of a Federal Reserve bank shall 
have been paid or provided for, the stockholders shall be entitled 
to receive an annual dividend of 6 percent on the paid-in capital 
stock, which dividend shall be cumulative. After the aforesaid 
dividend claims have been fully met, the net earnings shall be 
paid into the surplus fund of the Federal Reserve bank. (Public. 
No. 66, 73d Cong.) 

This amendment completely changes the Federal Reserve 
System from the object of its original creation, as expressed 
by its proponents at the time of passage. In other words, 
it gives all the profits of the Federal Reserve banks to the 
Federal Reserve banks themselves and does not permit the 
Government to receive one penny in franchise tax for the 
use of the Government's credit. 

I have wondered why there was an effort made at the last 
session of Congress to give all the net earnings to the Fed
eral Reserve banks. I wonder if gold devaluation was con
templated by the proponents of this amendment, and if it 
was intended to force the Government to give all profits on 
the devalued gold to the Federal Reserve banks. Regardless 
of the intentions of the propanents of the amendment, the 
fact remains that it is the only straw that the big ·bankers 
of this country can rely upon as an argument in favor of the 
Federal Reserve banks retaining the gold in their possession. 

HISTORY OF AMENDMENT 

Permit me to trace the history of this amendment. 
The Glass-Steagall bill, which contained this amendment 

giving the excess profits to the Federal Reserve banks, was 
before the House on the 22d day of May 1933. I introduced 
an amendment to strike out this section of the bill and made 
an argument in its behalf. 'The House agreed, and my 
amendment prevailed. Another body, however, passed the 
Glass-Steagall bill with the provision in it which permitted 
all excess profits to go to the surplus funds of the Federal 
Reserve banks. A free conference was asked and granted, 
and in the free conference committee the Senate conferees 
insisted upon a provision going in the bill that all net earn
ings should go to the banks instead of to the Government. 
The conference report put back the section that had been 
stricken out by the House, and that is the reason the law 
today denies the Government the excess earnings of these 
banks. 

THE FLY IN THE OINTMENT 

If this amendment had not passed, any earnings of the 
Federal Reserve banks would automatically go into the 
Treasury at the end of the year, except, of course, the 6 
percent dividend on the paid-in capital stock and expenses 
of the Federal Reserve System. This would have resulted 
in all the increased price of the gold going into the Treasury 
at the end of the fiscal year. There could be no argument 
about that. But with this amendment, which to me is some
what mysterious in that I am at a loss to know why it was 
insisted upon at that particular time, some people are claim
ing for the Federal Reserve banks that all the increased 
price of gold should go to them. 
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GET GOLD WITHOUT LAWSUIT OR DELAY 

There is one sure way that the profit on gold question can 
be settled. There is no reason why we should run any risk 
of tying this valuable legislation up in the courts until its 
usefulness has been impaired or destroyed. There is a way 
of handling this question that will cause the profit on this 
gold to go to the Government and give the Federal Reserve 
banks no ground at all for a contention that the gold or the 
profits should belong to them. 

section 4 of the original Federal Reserve Act provided 
that each Federal Reserve bank shall have power: 

Second, to have succession for a period of 20 years from its 
organization unless it is sooner dissolved by an act of Congress 
or unless its franchise becomes forfeited by some violation of law. 

This section was amended in 1927 to read as follows: 
Second, to have succession, after the approval of this act, until 

dissolved by act of Congress or until forfeiture of franchise by 
violat ion of law. 

GOVERNM ENT SHOULD TAKE OVER FEDERAL RESERVE SYSTEM 

That is the present law. Therefore the Congress of the 
United States has a right to dissolve the Federal Reserve 
banks with or without cause. Certainly no one can contend 
that they have perpetual charters. The dissolution can be 
brought about by the Government paying the member banks 
of the Federal Reserve System the amount of money that 
they have invested as capital stock, which will not exceed 
$160,000,000. When these banks are paid the $160,000,000 
the Government can take them over and operate them as it 
may desire, in compliance with a part of section 7 of the 
original Federal Reserve Act, which has never been amended 
and which reads as follows: 

Should a Federal Reserve bank be dissolved or go into liquida
tion, any surplus remaining, after the payment of all debts, divi
dend requirements as hereinbefore provided, and the par value of 
the stock, shall be paid to and become the property of the United 
States and shall be similarly applied. 

This provision also expresses an intent by Congress at 
the time the law was passed that all profits should go to 
the Treasury of the United States. 

It would certainly be ridiculous for Congress to allow a 
private banking corporation that is owned exclusively by 
banks to have all the privileges that the Federal Reserve 
banks are entitled to and not be required to pay a franchise 
tax; not be required to pay a penny's interest for use of the 
Government's credit; and not even be required to pay Fed
eral, State, or local taxes, except the small amount that they 
have to pay upon the real estate they own. 
COORDI NATE ACTIVITIES WITH RECONSTRUCTION FINANCE CORPORATION 

There is a necessity for the Government to own the Fed
eral Reserve banks at this time. When they are taken over 
their activities should be coordinated with the activities of 
the Reconstruction Finance Corporation. This system should 
be used for the purpose of extending the Nation's credit to 
all banks-State and National-and to industry. This gap 
must be bridged in some way or manner, and we will never 
have a better opportunity than now, by the Government 
taking over the Federal Reserve banking system. 

The Federal Reserve Bank of New York practically con
trols the entire System. J. P. Morgan has used this System 
to quite a great advantage, as I have pointed out in the past. 
He certainly had the good will of some of the directors of 
Federal Reserve banks, and they were certainly anxious to 
accommodate him because he had them on his preferred 
list and had favored them in a very substantial way. 

UNHOLY ALLIANCE 

Considering the unholy alliance that has been existing 
between the big, greedy, selfish, moneyed interests of this 
country and the Federal ReEerve System, the abuse of the 
Government's credit, the extension of our credit for the use 
of foreigners, foreign countries, and international bankers 
and the exposure of the unsavory methods used by the big
gest bankers of our Nation, who were permitted to further 
their interests through the Federal Reserve System, I think 
that we should bring this system as a private institution to 
an end and let the people's credit be used in the interest of 
the people and not in the interest of a few private bankers. 

MAY ISSUE $10,000,000,000 MONEY ON GOLD PROFIT 

If the dollar is devalued 50 percent, or a 25.8 grains of gold 
dollar is cut in two and a dollar hereafter to be 12.9 grains 
of gold, the Government will profit $4,000,000,000. That is, 
if we do not let the Federal Reserve banks have this profit, 
and we certainly should not. This $4,000,000,000 can be 
used as a basis of the issuance of $10,000,000,000 in cur
rency without reducing the gold reserve le3S than 40 percent. 
We certainly know many things that we can do with this 
$4,000,000,000. We know it can be used to a better advan
tage than to give it to the Federal Reserve Banking System. 

HEADS, I WIN--TAILS, YOU LOSE 

It was contemplated by the framers of the Federal Reserve 
Act that the Federal Reserve System or the Federal Reserve 
banks should pay a small compensation for the use of Gov
ernment credit, and it was written into section 16 of the 
Federal Reserve Act that when the Federal Reserve notes 
were delivered by the Bureau of Engraving and Printing to 
a private bank, a Federal Reserve bank, the bank should pay 
to the Treasury of the United States such an interest charge 
as may be assessed by the Federal Reserve Board. The Fed
eral Reserve Board set a zero rate, no interest at all, althou~h 
the law is mandatory, upon the theory that when the earn
ings of the Federal Reserve banks came in at the end of the 
year, and when the operating expenses of the banks had 
been paid and 6 percent dividends paid on paid-in capital 
stock, the surplus would go into the Treasury of the United 
States, and therefore the initial interest rate should not be 
required, since the surplus would go into the Treasury. 

You can quickly see the position Congress has put the 
Government in. These banks are not charged an interest 
rate on the Federal Reserve notes that are guaranteed by 
the Government in compliance with section 16 of the act, 
because the profits go into the Treasury and there is no use 
requiring an interest charge on the notes when issued. Then 
the law is changed so that all profits will go to the surplus 
fund of the Federal Reserve banks. The Government is left 
out in the cold so far as the original intentions of the act 
are concerned and so far as the Government getting any
thing for the use of its credit is concerned. 

It is time the Members of Congress give a little attention 
to a private business that is doing from fifty to one hundred 
billion dollars' worth of business a year on Government 
credit. These banks have a franchise worth billions of dol
lars if they are unmolested. In the hands of the large 
greedy bankers it is the world's greatest racket. Why not 
use these great powers that come from the people in the 
iliterest of the people? It is the people's property that is 
being used as security by these banks. 

ANTI-GOLD-HOARDING ORDER 

All the laws and regulations that have been passed and 
issued the last year requiring people to turn in their gold 
were complied with by turning the gold over to the banks 
and the banks turning it over to the Federal Reserve banks. 
I had knowledge of gold that was delivered to the Treasury 
that was in turn delivered to the Federal Reserve banks. I 
protested to the Secretary of the Treasury. I insisted that 
this gold should be retained by the Treasury, that it could 
be used as a basis for the issuance of two and one-half 
dollars to every one dollar of gold. The Treasury continued 
to deliver this gold to the Federal Reserve banks, notwith
standing my protest, and it is now insisted that such banks 
own this gold and all profits from revaluation of it should go 
to them. It is a silly contention. 

RULE AND BILL 

I expect to vote for this rule and vote for the bill. 
Mr. O'CONNOR. Mr. Speaker, I yield 3 minutes to the 

gentleman from Kentucky [Mr. MAYJ. 
Mr. MAY. Mr. Speaker, after having voted last week for 

the rule in connection with the independent offices appro
priation bill, I have no hesitation whatever in saying that I 
can very gladly vote for this rule. I am 100 percent in favor 
of this bill and in favor of the rule, which, to my mind, 
under the circumstances which exist today, is ample t ime for 
debate, although the questions involved are of ext reme 
moment and of vital importance. Sometimes the question 
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of time is the essence of the situation, and this is one of 
the times when it is of great necessity that this measure 
be expedited through the House. 

The Constitution of the United States provides that Con
gress alone shall have the power to coin money and regulate 
the value thereof. Under the not only implied but literal 
construction of this clause of the Constitution, the Congress 
·has power to do the very things it is doing in this legislation. 

Just about 100 years ago today the Bank of the United 
States had, concerning the money situation of this country, 
the same control and the same disposition of the power of 
money that the Federal Reserve banks, the individual banks, 
and the other banking institutions of this country have to
day. There was never a reason why gold as a metal should 
have been used as a circulating medium. There is less rea~ 
son today that it should be so used than ever before. 

I may say here that as a Member of this House I am a 
bimetallist. I believe in a broad base for the currency of 
this country, and I believe it not only should consist of a 
gold base but a bimetallic base of both gold and silver at a 
proper ratio. [Applause.] I may be pardoned for my state
ment here this morning that I have been blind enough, if 
you call it that, and I have been liberal enough to be for 
the past 30 years a great admirer and almost a worshiper of 
the teachings of that matchless statesman, William J. Bryan, 
whose policies if enacted into law 30 years ago, we would not 
today be in economic despair. 

[Here the gavel fell.] 
Mr. RANSLEY. Mr. Speaker, I yield 20 minutes to the 

gentleman from Massachusetts [Mr. LucE]. 
Mr. LUCE. Mr. Speaker, my first inclination was to vote 

for this bill for the reason attributed to Napoleon, who is 
aiverred to have said that it is sometimes better to do the 
wrong thing than to do nothing. Anxious as I was, and am, 
to acquaint the leaders in our industrial life with what they 
might expect to be the buying power of money upon the 
execution of a contract, the indispensable thing to a return 
of prosperity, I had hoped and at first blush thought this 
measure would conduce to tha-t end; but upon analysis of it 
and upon such study and reflection as the brief time since 
the President sent his message has permitted, I have come 
to the conclusion that this measure in that respect would 
do more harm than good, and that we would be but jump
ing out of the frying pan into the fire. This removed any 
obstacle in the way of my submitting to the House considera
tions that might warrant the Members in voting against the 
bill and might acquaint the country, as far as that may be 
done through the columns of the CONGRESSIONAL RECORD, 
with the other side of the case. 

The bill contains three major proposa..Is and attention 
might well be concentrated upon them, the rest of the bill 
being chiefly matter of machinery. These proposals are not 
interdependent, save as they are part of a general monetary 
scheme, but they have been put into one bill and we are 
expected to taike it all or none. 

The first I would bring to your attention is the matter of 
the devaluation of the dollar. I am ready to admit that we 
are off the gold standard, that we shall be off the gold stand
ard for a long time, and that we are not here called upon to 
devote attention to the problem of when this should take 
place or will take place. Admitting, therefore, that the dol
lar had been devalued, the vital thing was to know at what 
point a new valuation should be placed. 

The President might have set a figure, and in so doing 
he would have allayed the fears of the business world, and 
those who compose it might at once have resumed the mak
ing of contracts and the wheels of factories now still might 
have been set aturning. Men now idle might have earned an 
honest livelihood. The dole under a camouflage might have 
been speedily suspended. Confidence would have been re
stored to the hearts of the people of the land; business 
would have been resumed; prosperity would have been ap
proached. The President has seen fit to leave us still in 
doubt. He recommends that we give him authority now to 
fix the value of the dollar at anywhere between 50 and 60 

percent of its nominal value. Sixty is 20 percent larger 
than 50, and there still remains a margin of 20 percent of 
uncertainty, sufficient to deter any prudent man from enter
ing into engagements. He has known all along it might be 
somewhere from 50 to 66%. This changes his uncertainties 
only by removing 6% percent. Therefore, in that respect 
the proposal goes no long way to encourage confidence. 

Next, I would refer to the second of the important pro
posals, that relating to a stabilization fund. 

Individually I have no objection to raise to a stabilization 
fund. That experiment has now been tried in England for 
many months and has worked admirably. It has served the 
purposes of Great Britain and I know of no reason why a 
similar fund might not here accomplish the same result; but 
the method contemplated threatens dangers so great as in 
the end to off set all the benefits that might be secured from 
the fund. One reason is that it turns the control of money 
in this country over to one man-the Secretary of the Treas
ury. We are getting many lessons these days as to the 
loss and gain from one-man power. The greater part of 
the continent of Europe has accepted the political theory 
that the 'best government is that which is restricted to one 
man. Italy, Germany-I must not take the time to enu
merate the countries of Europe that have deserted the idea 
of a republican form of government. As with ourselves, 
they had been told that the World War meant the end of 
one-man power. Yet now these nations one after ~nother 
have discarded democracy, and here, in the very bosom of 
our own country, its capital, 1..,Jmes along a proposal based 
upon the theory that one man, uncontrolled save by the 
President, acting in secret, not required to divulge either 
what he does or why he did it, shall to the extent of two 
thousand million dollars be entrusted with the greatest 
power that can be given to any human being in the land
the power of the purse. That this man, the Secretary of 
the Treasury, would undoubtedly work in harmony with the 
President, and if derelict would be dismissed, does not affect 
the principle involved, that of commanding the combined 
judgment of a few or many men, an essential feature of 
the republican form of government. If we are to have the 
benefits of united wisdom and all its safeguards, surely this 
power should be entrusted to a board. 

Surely, too, the granting of this power in a period of 
emergency ought to be for a limited period, in order that 
when the emergency has passed Congress may be compelled 
to say whether the policy is to have permanence. 

So, because of the dangers connected with this uncon
trolled and unlimited delegation of power, I protest. 

Furthermore, I protest because that power is taken away 
from an agency created some 20 years ago that has ren
dered the country great service; that perhaps made it pos
sible for us to help win the war-the Federal Reserve Board. 
That Board was created on the theory it was not wise to 
put the power of managing the cunency in the hands of 
one man, particularly one man exposed to political influ
ences. We are all actuated by a mixture of motives. Let 
us confess it frankly. We are Republicans and Democrats 
here, and we cannot wholly exclude that consideration from 
our judgments; but it was the theory of those 20 years ago 
that the prudent thing to do was to put the regulation of 
the currency into the hands of a board on which there 
should be representation of both parties, a board with terms 
of office of such length and methods of appointment of 
such a shape that they would not be controlled by any party 
consideration; and in all the 20 years I have never heard 
a man allege that any action of the Federal Reserve Board 
has been taken to advance the interests of any section or 
any party. Now members of that Board have testified 
within 48 hours that this proposal will deprive them of the 
most important part of their power. They would become 
nothing more than the overseers of the machinery of the 
banking system of the country. 

In the time of the World War, as I say, exercising their 
power to manage the currency, they did inestimable good. 
I believe they should be continued with that power. I be-
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lieve that to take it away and put it in the hands of one 
man is dangerous in the extreme, and, of itself, would 
warrant a vote against this bill. 

But to me the third of the important proposals is even 
more vital. It is the proposal that without just compensa
tion we shall deprive part of the citizens of this country o{ 
a huge amount of property, by compelling them to turn it 
over to the Government of the United States. The Presi
dent expects that tl).rough this transaction the Treasury 
will be richer by from thirty-four hundred to four thousand 
million dollars, according as the dollar is devalued by 
40 or by 50 percent. You cannot make something out of 
nothing. This value will not come down from the skies. It 
will be taken away from somebody. From whom will it be 
taken? It will be taken from the Federal Reserve banks. 
Who own these banks? The member banks, as they are 
called, the national and State banks that are stockholders. 
Is it their property? Literally, yes, but in reality, no, for 
it is money that has been entrusted to them by millions of 
depositors. More than nine tenths of these depositors have 
balances of less than $2,500. Furthermore, no small part 
of the large accounts are those of insurance companies, edu
cational and charitable institutions, and others who in the 
aggregate are entrusted with the use of millions on millions 
of dollars for the benefit of the masses of our people. Once 
again you are filching from the forgotten man. 

It is argued that we may with a clear conscience take 
this property from those who in effect-hold it in trust--the 
Federal Reserve banks, because, as Eugene R. Black, Gov
ernor of the Federal Reserve Board, says: 

This enhanced value of the System's gold has resulted from 
no work or investment or act or effort on the part of the System, 
but entirely from a governmental policy • • • and should go 
to the Government. 

Th.is may be stoutly contested. The rise in the buying 
power of gold is a corollary of the world-wide fall in prices 
due to the depression. The value in exchange within the 
borders of any one country may be temporarily affected by 
governmental policy, but unless that policy is adopted by 
many nations the intrinsic value of the metal will be deter
mined by the operation of supply and demand in open 
markets. v\Tithin the borders of our own country govern
mental policy has already changed, and with the help of this 
bill may further change, the number of pieces of paper that 
may be held the equivalent of an ounce of gold. But as the 
world-wide value of gold in exchange has not changed and 
seems unlikely to change importantly, the change has been 
and will be not in the value of gold but in the value of the 
corresponding pieces of paper as measured by what they 
will buy. In fact, the avowed purpose of the administration 
is to make these pieces of paper cheaper; or, in other words, 
to raise the prices of commodities. To argue that this 
process has brought profit to the trustees for the depositors 
in our banks is of doubtful validity. After this process has 
reached its end the gold is to buy no more goods than be
fore, so that there will have been no real profit. The com
mandeering of the gold on the proposed basis, therefore, will 
deprive a substantial part of our citizens--more than half 
of them, in fact--of one half of certain buying power they 
now possess. Whether or not they earned it is irrelevant. 
Whether or not it came to them through the chances of 
economic change, certain it is that economic change . will 
continue, and that with the revival of industrial and other 
activities sure to come gains of this sort will be reduced or 
taken away by rise in the prices of commodities. Half of 
their gold taken, the thrifty part of the people-much the 
greater part--will then watch the remaining half of their 
savings, now indirectly invested in gold, gradually dwindle 
in buying power as prices rise. 

It is frankly stated that the purpose is to enrich the Fed
eral Government, to put in its hands that much more of 
wealth, which it may use, part of it in a designated fashion, 
the rest of it undesignated, but adding to the opportunity 
of the Government to spend money. At least $1,400,000,000 
more is to be given into the hands of the administration to 

I• 

use as it sees fit, under the unlimited powers which we have 
granted to the President. 

Now, sir, this taking introduces a further uncertain 
element. 

At the time the repudiation bill was before the House last 
May I was one of those who cautioned the House of the grave 
danger of its unconstitutionality. 

Let me recall · that on a Wednesday a New York court 
held that the gold clause in contracts could be superseded 
by legislation, on a Thursday the news reached Washington, 
on a Friday the matter was considered by the administration 
and a bill was introduced here, on Saturday the bill was 
referred to a committee, on Monday the committee reported 
it and the House acted. 

The basis of that action was a decision by an English 
court. I shall insert the American decision in the RECORD if, 
sir, I may have permission to revise and extend my remarks 
and incorporate certain judicial decisions. 

The SPEAKER pro tempore <Mr. RoGERS of New Hamp
shire). Is there objection to the request of the gentleman 
from Massachusetts? 

There was no objection: 
Mr. LUCE. The important part of the decision -is all in 

the next to the last sentence, but in order that there can be 
no question on that point, I insert the whole decision: 

mvING TRUST co. v. HAZELWOOD 

Justice INGRAHAM: 

SUPREME COURT, SPECIAL TERM, 
New York County, May 24, .1.933. 

This is a motion by the trustees under a trust mortgage made 
by the Libby's Hotel Corporation for construction of the pro
visions of the mortgage and for direction to the trustees to satisfy 
said mortgage upon recei,ving payment in fu~l of the amount due 
them in funds other than gold coin. The obligation of the mort
gagor provides that: " Libby's Hotel Corporation • • • will 
pay to bearer or to the registered holder hereof • • • dollars, 
in gold coin of the Uni'ted States of America of not less than the 
present standard of weight and fineness as now fixed by law (not
withstanding any law which may JlOW or hereafter make anything 
else legal tender for the payment of debts) • • • ", and the 
coupons attached to the bonds contain a similar provision. In 
August 1929 the mortgaged property was condemned by the city 
of New York, and as a result of condemnation proceedings an 
award of $2,850,000, with interest thereon, has been affirmed by 
the Court of Appeals. The city is expected to make payment of 
the award during the current week. Such payment will not be 
made in gold coin, and the trustees accordingly seek instructions 
of the court. The attorneys for approximately 96 percent of the 
bondholders, on behalf of their clients, have presented an affidavit 
consenting that payment be ma.de in current funds instead of 
gold coin. By Presidential proclamation all gold coin and gold 
certificates have been withdtawn from circulation. Upon sur
render of gold coin or certificates the holder has received other 
currency of equal coin value. The case of Bronson v. Rodes (74 
U.S. 229; 19 L.Ed. 141) is not in point. Different circumstances 
there prevailed. Two varieties of money were in general circula
tion-the gold dollar and the paper dollar. The latter had a 
much depreciated value. At the present time there is but one 
lawful medium of exchange, and this has the same coin value as 
gold of equal amount. The case of In re Societe lntercommunale 
Belge d'Electricite-Feist v. The Company, decided by the Court of 
Appeals of England in March of this year and reported in the 
Times Law Reports (p. 344), decides the question involved here. 
I accordingly instruct the trustees to accept current funds and 
upon payment of the amount due to satisfy the mortgage. Order 
signed. 

Mark you, the American action was based wholly on the 
decision of a British lower court. Since that time the 
question has been submitted to the highest judicial body in 
England, the House of Lords, and that body has reversed 
the decision of the lower court. By reason of its supreme 
importance I insert that decision, as follows: 

HOUSE OF LORDS, 
Friday, December 15, 1933. 

Feist, appellant, and Societe Intercommunale Beige d'Elec
tricite, respondents. 

Lords present: Lord Atkin, Lord Tomlin, Lord Russell of Kil
lowen, Lord Wright. 

(From the shorthand notes of Marten Meredith & Co., 8 New 
Court, and Cherer & Co., 2 New Court, Carey Street, W.C. 2.) 

Sir William A. Jowitt, K.C., Mr. Lionel L. Cohen, K.C., and Mr. 
Cyril Radcliffe (instructed by Messrs. Allen & Overy, 3 Finch Lane, 
Threadneedle Street, E.C. 3) appeared as counsel for the appellant. 

Mr. Gavin T. Simonds, K.C., and Mr. H. S. G. Buckmaster (in
structed by Messrs. Stephenson, Harwood & Tatham, 16 Old Broad 
Street, E.C. 2) appeared as counsel for the respondents. 
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.JUDGMENT 

Lord ATKIN. My lords, I have had the opportunity of reading 
the opinion which is about to be delivered by my noble and 
learned friend Lord Russell of Klllowen. and I agree with it and 
desire to adopt it. I wish to say also that my noble and learned 
friend Lord Warrington, of Clytfe, agrees with it. 

Lord TOMLIN. My lords, I also have had the opportunity of 
reading the opinion which is about to be delivered by my noble 
and learned friend Lord Russell of Killowen, and I concur in it 
in all respects. 

Lord RusssELL OF Kn.LOWEN. My lords, tbe point for decision in 
this case is one which primarily depends upon the true construc
tion of the contract between the parties, the dispute being as to 
the way in which the obligations of the respondents as to prin
cipal and interest under a certain bond issued by them in the 
month of September 1928 are properly dischargeable. The diffi
culty arises from the presence in the bond of what is sometimes 
known as "a gold clause", and from the particular phraseology 
which it has assumed. 

The respondents are a limited company incorporated under the 
laws of Belgium, with their head office in Brussels. They issued a 
series of bonds of various denominations which were offered for 
sale by M. Samuel & Co., Ltd., on September 25, 1928. The bonds 
are (except as to the principal amount secured thereby) identical 
in form. 

Tbe bond, which is the subject of the present proceedings, is 
couched as to its operative part in the following language: 
1. "Societe Intercommunale Belge d'Electricite (Societe Anonyme), 
a corporation organized · and existing under the laws of Belgium 
(hereinafter called 'the company'), for value received will, on 
the 1st day of September, 1963, or on such earlier day as the prin
cipal moneys hereby secured become payable in accordance with 
the condit ions endorsed hereon, pay to the bearer at the registered 
office of M. Samuel & Co., Ltd. (hereinafter called 'the bankers'), 
in L01;1don, England, the fiscal agent of the company (or at the 
principal offi'Ce of any successor fiscal agent) on presentation of 
this bond the sum of £100 in sterling in gold coin of the United 
Kingdom of or equal to the standard of weight and fineness 
existing on September l, 1928. 2. The company 'will, during the 
continuance of this security, pay at the registereq office of the 
bankers (or at the principal office of any successor fiscal agent), 
interest thereon at the rate of 5% percent per annum in sterling 
in gold coin of the United Kingdom of or equal to the standard 
of weight and fineness existing on September 1, 1928, by equal 
half-yearly payments on every March 1 and September 1 1n 
accordance with the coupons annexed heret o. 3. The principal 
of and interest on this bond are payable without deduction or 
diminution for any taxes, assessments, charges, or duties of any 
kind whatsoever-past, present, or future--that may be levied or 
imposed by the Kingdom of Belgium, or by any province, com
mune, municipality, or other taxing authority therein or thereof. 
4. This bond is one of an aut horized issue of bonds of the com
pany of an aggregate principal amount not exceeding £500,000 in 
sterling in gold coin of the United Kingdom at any one · time 
outstanding. 5. This bond is issued subject to and with the 
benefit of the conditions endorsed hereon, which are to be deemed 
part of it." 

The conditions referred to in clause 5 are 20 in number. I 
shall refer to the relevant ones. No. 1 provides for a sinking fund. 
No. 2 enables the company to redeem bonds on any interest pay
ment date beginning with September 1, 1933. No. 4 provides for 
increasing the amount of the payments under the bonds to meet 
the case of charges imposed by Belgian authorities which the 
company may not legally assume and pay. No. 6 runs thus: 
" The bonds of this issue shall constitute and they and each of 
them hereby are declared to be the direct and unconditional 
liability and obligations of the company in sterling in gold coin 
of the United Kingdom in accordance with the provisions of the 
bonds and these conditions." No. 16 (c) provides that in case 
default shall be made as there mentioned then "the company 
upon the demand of the bankers will pay to the bankers for the 
benefit of the holders of the bonds and coupons then outstanding 
in sterling in gold coin of the United Kingdom of or equal to the 
standard of weight and fineness existing on September 1, 1928, 
the whole amount which then shall have become due and payable 
on all such bonds and coupons then outstanding for interest or 
principal or both as the case may be." No. 18 provides that the 
bond shall be construed and the rights of the parties regulated 
according to the law of England and as a contract made and 
according to the terms thereof to be performed in England. 

The coupons which are referred to in clause 2 of the bond, and 
in accordance with which the interest is to be paid, are each de
scribed on the front thereof as a coupon for £2 15s. Od., being half
year's interest due on the particular date and "payable in ac
cordance with the conditions endorsed hereon" at a place speci
fied, less British income tax. The conditions endorsed on the 
coupons are in the following terms: "For £2 15s. Od. in sterling 
in gold coin of the United Kingdom, of or equal to the standard 
of weight and fineness existing on the 1st day of September 1928, 
without deduction or diminution for any taxes, assessments, 
charges, or duties of any kind whatsoever, past, present, or future, 
that may be levied or imposed by the Kingdom of Belgium or by 
any province, commune, municipality, or other taxing authority 
therein or thereof." 

I have cited to your· lordships the relevant contractual provisions 
of the bond; but upon the document itself are to be found cer
tain figures and words of description to which attention must be 

?3lled. The letter press on the front of the document is enclosed 
m an ornamental rectangular border and in each of the two top 
corners are to be found the symbol and figures "£100." Inside 
the border and above clause 1 of the bond are the following words 
fi.gur_es, and symbols: "Thirty-five-year sinking fund 5 Y:i -percent 
sterlrng bond. Due September 1, 1963. Part of a total of £500 000 
bonds offered for sale on September 25, 1928. Issued in bo~ds 
.50 of £1,000 each, numbered 3301 to 3350, inclusive. Issued in 
Bon~ 300 of £500 each, numbered 3001 to 3300, inclusive. Is
sued m bonds .~.ooo of £100 each, numbered 1 to 3000, inclusive. 
Bond for £100. I mention these details because in the courts 
below, upon the question of construction, some reliance was 
placed upon the fact that they were to be found inscribed 
~pon the face of the document. It must, however, be borne 
m mind that they form no part of the contractual provi
sions of the bond; they merely purport to be descriptive of the 
bon~. If upon a consideration of the contractual provisions those 
provisions ar~ open to more than one construction, descriptive 
words appearmg elsewhere in the document may well assist in 
~ecidi.J?.g which of the alternative constructions represents the 
mtent10n of the parties; indeed, they may be decisive· but if the 
co:r:tractual provisions reveal only one construction, ~utside de
scnptive words will not be competent to alter that construction. 
If they cann?t be reconciled with it, they become misdescriptive. 

The question between the parties can now be stated. The 
company claim, and it has so been decided in both courts below 
that they are entitled to satisfy the principal moneys and interest 
secured by the bond by tendering whatever might at the due date 
of payznent be good legal tender for the nominal amount of the 
bond or coupon, as the case may be. It is obvious that this 
decision deprives of all effect the words which occur in clauses 1 
and 2 of the bond, namely, "in gold coin of the United Kingdom 
of or equal to the standard of weight and fineness existing on 
September 1, 1928." These words (which merely for convenience 
I will call the "gold clause") need in this view never have been 
inserted at all. 

The bondholder, on the other hand, contends that they were 
inserted for a specific purpose, namely, to protect the lender 
against any depreciation of sterling in terms of gold and that the 
gold clause, with its reference to gold coin of a defined standard 
of weight and fineness, is a clause which deals, not with the 
method in which a debt of fixed unvarying amount is to be dis
charged but with the fixing of the amount of the debt to be 
discharged. 

Alternatively the bondholder says that 1! the bond is to be con
strued as a contract to pay in gold coins of the United Kingdom 
of the specified standard of weight and fineness, then he would, 
on breach, be entitled to equivalent damages. 

Mr. Justice Farwell thought the question of construction a diffi
cult one, but he came to the conclusion that the contract was to 
pay £100 and interest at 5Yz percent as fixed sums, notwithstand
ing that such a condition involved giving no effect to the gold 
clause; and to pay those fixed sums by one particular form of legal 
tender and none other. He held that such a cont ract was not 
illegal, but that the respondents were, notwithstanding it, entitled 
to pay the fixed sums in any other form of legal tender. He made 
a declaration accordingly. 

The master of the rolls, in effect, I think, was of opinion that 
upon its true construction the contract was a contract to pay £100 
in a manner prescribed by English law, and was not a contract to 
pay a sum of money to be ascertained by calculation on the basis 
of a specified standard of gold. 

Lord Justice Lawrence, after much fluctuation of opinion, came 
to the conclusion that the gold clause did not measure the liabil
ity, but indicated the mode in which a liability of fixed amount 
was to be discharged; and he held that an agreement to discharge 
a debt by one form of legal tender could not abrogate the enact
ment of the legislature that the debt could be discharged by 
other forms of legal tender. 

Lord Justice Romer took the same view as to construction, 
namely, that the contract was to pay sums of fixed amounts, but 
to pay them only "in a particular form of currency, namely, the 
gold currency as it existed on September 1, 1928, to the exclu
sion • • * of all other forms of currency." Such a contract 
he held to be illegal under section 6 of the Coinage Act of 1870, 
with the result not that the whole contract was unenforceable but 
that the words which created the illegality must be treated as 
excluded. 

My lords, I share the view of Mr. Justice A. Farwell and Lord 
Justice Lawrence that the question of construction is a difficult 
one, but after careful consideration of all the contractual provi
sions of the bond I have come to the conclusion that we should 
give to the gold clause the meaning and effect for which the 
bondholder primarily contends. 

The courts below, in construing the bond, have started with the 
assumption that the bond must be, as ls stated on its face , a bond 
for £100; they then construe the words of the gold clause literally 
and hold that its sole intention is to obtain payment in one par
ticular form of tender only, and that that intention must be 
defeated by the operation of the law. 

For myself, I approach the question of construction in a different 
way. 

:r consider first the state of affairs existing at the date of the 
bond. The gold standard act, 1925, had exempted the Bank of 
England from obligation ta pay its own notes in legal coin but 
had provided that such notes should not thereby cease to be legal 
tender. Further, it had repealed the provision of the currency and 
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bank notes act, 1914, entitling the holder of a currency note to 
be paid its face value in gold coin. It had, however, provided that 
the Ban1t of England should be bound to sell on demand gold 
bullion at the price and as therein specified to any person on 
demand but only in the form of bars containing approximately 
400 ounces troy of fine gold. The currency and ban1t notes act, 
of 1928, had received. the royal assent, though it did not come 
into operation until November 22, 1928. By that act the Bank of 
England was authorized to issue ban1t notes for £1 and for 10s, 
which were to be legal tender for any amount. Existing currency 
notes were converted into ban1t notes, the ban1t becoming liable 
upon them; and the ban1t was empowered to require any person 
in the United Kingdom owning gold coin or bullion to an amount 
exceeding £10,000 in value to sell it to the bank on payment (in 
the case of gold coin) of the nominal value thereof. The count
try was on the gold standard, but the notes were inconvertible and 
gold coin was substantially no longer in circulation. 

These being the circumstances and conditions of the time, it 
is not, I thin1t, improper or hazardous to make two surmises: 
(1) That the gold clause was inserted in clauses 1 and 2 of the 
bond in contemplation of the contingency of this country going 
(as it did in 1931) off the gold stand.ard at some future date; and 
(2) that neither party to the bond can have contemplated pay
ment under the bond being actually made in gold coins. 

I turn to the bond to see if from the contents of the docu
ment itself it is apparent that the parties did not use the words 
of the gold clause in accordance with• the literal meaning which 
they would bear if considered apart from the rest of the docu
ment and the circumstances which surrounded its execution. A 
consideration of clause 2 will show, I thin1t, that as there used 
the words must mean something other than what they say; for, 
translating the 5¥2 percent by equal half-yearly payments into 
the appropriate figures, it becomes a provision for the payment of 
£2.15.0 "in gold coin of the United Kingdom.." The same consid
eration applies to the interest coupons, which with their express 
provision for deduction or income tax, would be purporting to 
provide for a payment " in gold coin of the United Kingdom " 
of a sum (today) of £2.1.3. Again, if one looks at clause 4 of 
the bond, the reference which it contains to gold coin of the 
United Kingdom cannot bear its literal meaning. There is no 
issue or amount outstanding " in gold coin of the United King
dom." Taking even clause 1 by itself, it would be practically 
impossible to fulfill its literal requirements, even if a suftl.ciency 
of gold coin were still in circulation, for, according to its strict 
reading, the coins tendered would all have to be coins of the 
exact standard of weight and exact standard of fineness specified 
in the Coinage Act, 1870, without remedy allowance or variation 
from the standards. Thus neither in clause 1 nor in clause 2 can 
the words have been intended by the parties to carry their literal 
interpretation. 

I therefore ask myself this question: If the words of the gold 
clause cannot have been used by the parties in the sense which 
they literally bear, ought I to ignore them altogether and attribute 
no meaning to them, or ought I, if I can discover it from the 
document, to attribute some other meaning to them? Clearly the 
latter course should be adopted if possible, for the parties must 
have inserted these special words for some special purpose, and if 
that purpose can be discerned by legitimate means, effect should 
be given to it. 

In my opinion, the purpose can be discerned from clause 4, in 
which the reference to gold coin of the United Kingdom is clearly 
not a reference to the mode of payment but to the measure of the 
company's obligation. So, too, condition 6, which again is a 
clause not directed to mode of payment but to describing and 
measuring liability, shows that the words are used as such a meas
ure. In just the same way I think that in clauses 1 and 2 of the 
bond the parties are referring to gold coin of the United Kingdom 
of a specific standard of weight and fineness not as being the 
mode in which the company's indebtedness is to be discharged 
but as being the means by which the amount of that indebted
ness is to be measured and ascertained. I would construe clause 1 
not as meaning that £100 is to be paid in a certain way, but as 
meaning that the obligation is to pay a sum which would repre
sent the equivalent of £100 if paid in a particular way; in other 
words, I would construe the clause as though it ran thus (omit
ting immaterial words: " Pay * * • in sterling a sum equal to 
the value of £100 if paid in gold coin of the United Kingdom of 
or equal to the standard of weight and fineness existing on the 
1st day of September 1928." I would similarly construe clause 2. 

I am conscious, my lords, that this construction strains the 
words of the document, and that it fits awkwardly with some of 
iU:I provisions. Thus, for instance, the half-yearly payments in 
accordarfee with the coupons (which are described in clause 2 as 
equal) may, in fact, not be equal. But I prefer this to the only 
other alternatives, namely, attributing no meaning at all to the 
gold clause, or attributing to it a meaning which, from other parts 
of the document and the surrounding circumsta.D.ces, the_ parties 
cannot have intended it to bear. 

We were, in the course of the argument, referred to certain 
decisions and judgments in cases which came before the Perma
nent Court of International Justice sitting at Tb,e Hague. I do 
not, I need hardly say, treat these as in any way binding upon us. 
Indeed the relevant facts and words undei· consideration were 
very different from those which have been under consideration 
here. I would like, however, to cite one passage as stating 
happily and succinctly the considerations and principles which 
have intluenced me in arriving at the conclusion which I have 
reached. It occurs in the judgment dealing with certain Serbian 

loans stated to be payable both as to principal and interest in 
gold. It runs thus: "As it is fundamental that the terms of a 
contract qualifying' the promise are not to be rejected as super
fluous; and as the definite word •gold' cannot be ignored, the 
question is, What must be deemed to be th~ significance of that 
expression? It is conceded that it was the intention of the parties 
to guard against the fluctuations of the Serbian dinar, and that, 
in order to procure the loans, it was necessary to contract for 
repayment in foreign money. But, in so contracting, the parties 
were not content to use simply the word • franc ', or to contract 
for payment in French francs, but stipulated for 'gold francs.' 
It is quite unreasonable to suppose that they were intent on pro
viding for the giving in payment of mere gold specie, or gold coins, 
without reference to a standard of value. The treatment of the 
gold clause as indicating a mere modality of payment, without 
reference to a gold standard of value, would be not to construe but 
to destroy it." 

I would allow this appeal and substitute for the declaration 
made by Mr. Justice Farwell a declaration in the following terms: 
"Declare that upon the true construction of the bond the appel
lant is entitled as holder thereof to receive from the respondents 
from time to time by way of principal and interest thereunder 
and on the due dates of payment therefor such a sum in sterling 
as represents the gold value of the nominal amount of each re
spective payment, such gold value to be ascertained in accordance 
with the standard of weight and fineness existing on September 1, 
1928, and that accordingly every ' pound ' comprised in the nomi
nal amount of each such payment must be treated as representing 
the price in London in sterling (calculated at the due date of 
payment) of 123.27447 grains of gold of the standard of fineness 
specified in the first schedule to the Coinage Act, 1870, and any · 
fraction of a • pound ' comprised in the nominal amount of any 
such payment must be treated as representing the price in London 
in sterling (calculated at the due date of payment) of a corre
sponding fraction of 123.27447 grains of gold of the same standard 
of fineness." 

The view which I take up6n the question of construction ren
qers it unnecessary for me to consider the other questions which 
were debated upon the hearing of the appeal. They do not arise. 
It would be unwise, and I do not desire to deal with the question 
whether an effective bargain can be made for a debt to be paid 
only in one form of legal tender. Still less do I desire to express 
a view as to the meaning and effect o! section 6 of the Coinage 
Act, 1870. 

Lord WRIGHT. My lords, I fully agree in the reasoning and con
clusions expressed in the speech just delivered by my noble and 
learned friend Lord Russell, of Killowen. 

Questions put: That the order appealed from be reversed. 
THE CONTENTS HA VE IT 

That the cause be remitted to the chancery division of the 
high court of justice with a direction to declare that upon the 
true constructinn of the bond the appellant is entitled as holder 
there?f to receive from the respondents from time to time, by way 
of prmcipal and interest thereunder and on the due dates of pay
ment therefor, such a sum in sterling as represents the gold value 
of the nominal amount of each respective payment, such gold 
value to be ascertained in accordance with the standard of weight 
and fineness existing on September 1, 1928, and that accordingly 
every " pound " comprised in the nominal amount of each such 
payment must be treated as representing the price in London 
in sterling (calculated at the due date of payment) of 123.27447 
grains of gold of the standard of fineness specified in the first 
schedule to the Coinage ,Act, 1870, and any fraction of a "pound " 
comprised in the nominal amount of any such payment must 
be treated as representing the price in London in sterling (cal
culated at the due date of payment) of a corresponding fraction 

.of 123.27447 grains of gold of the same standard of fineness. 
The contents have it. 

Particularly would I call your attention to the paragraph 
wherein Lord Russell says he would construe the gold clause 
as if it ran: "pay * * * in sterling a sum equal to the 
value of £100 paid in gold coin of the United Kingdom of 
or equal to the standard rate of fineness existing on the 
1st day of September, 1928." If our Supreme Court follows 
the highest court of England, instead of following, as the 
New York judge unquestionably did, an English lower court, 
then the confidence of our Attorney General in advising 
upon the pending bill may prove to have been unwarranted. 
If our highest court takes the view of the highest English 
court, then the repudiation bill of last June will go by the 
board and this bill likewise as far as it attempts to take away 
from a large part of our citizens without just compensation 
~ huge volume of propery. 

The Attorney General has been equally rash in his giving 
the public to understand that this bill ensures just compen
sation. He says in effect that this will be secured by giving 
the owners of the gold engraved pieces of paper saying that 
there is in the vaults of the Treasury certain metal that if 
marketed would exchange in the ratio of $20.67 for 1 ounce. 
Note what the Constitution says in the fifth amendment. 
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that being one of the articles of what is· commonly known 
as the " Bill of Rights ": 

• • • nor shall private property be taken for public use 
without just compensation. 

Remember that without the promise to add a Bill of Rights 
it is highly probable the Constitution would not have been 
adopted. The amendments comprised in that bill assert 
rights supposed to be everlasting, unchangeable, paramount. 
Who can imagine that the Supreme Court would not hold 
them to control every article in the main body of the Con
stitution and all the other amendments? The Attorney Gen
eral displays no doubt that $20.67 an ounce would be " just 
compensation", as that is the price fixed by law. Yet the 
President is now paying Frenchmen, Englishmen, Canadians, 
any other foreigners, $34.45 an ounce. Which figure will the 
Supreme Court hold to be "just compensation"? 

The Attorney General may have overlooked opinions now 
quoted in this morning's RECORD of yesterday's Senate pro
ceedings, page 914, wherein the Supreme Court held that the 
ascertainment of just compensation is a judicial function, 
and " no power exists in any other department of the Gov
ernment to declare what the compensation shall be or to 
prescribe any binding rule in that regard." (Monongahela 
Navigation Co. v. United States 0892), 148 U.S. 312, 327, and 
United States v. New River Collieries, 262 U.S. 0922) 343, 
344.) This means that no statute can prevent the SUpreme 
Court from using its own judgment as to what is " just 
compensation." 

The Attorney General himself "cites a case-Ling Su Fan 
v. United States, 218 U.S. 302, 310-in which the court said 
of coins: " Their quality as a legal tender is an attribute of 
law aside from their bullion value." Three quarters of the 
gold today in the Treasury is in bullion form. and this bill 
requires the rest to be melted into bullion at once. The 
daily statement of the United States Treasury that we re
ceived this morning reparts as a liability, Gold fund, Federal 
Reserve Board, $1,764,379,065.79; and manifestly a great part 
of the offsetting assets is in bullion form. It would seem as 
if the Supreme Court must treat this as bullion, and nothing 
but bullion. 

This, you will see, brings uncertainty not only as to what 
has been hitherto done in the matter of gold but also as to 
what we may now do to solve the question, and therefore 
still further muddies the waters instead of clarifying them. 

Gentlemen will cite, on the other hand, the recent decision 
in the Minnesota case, but if they will read that decision 
they will see that the views of the majority are based on the 
fact that the action of the Minnesota Legislature had been 
taken for a purpose of emergency-that the question was 
the right of State sovereignty to overrule and suspend the 
Constitution by reason of a great calamity. It was a matter 
wholly temporary. 

Now, sir, in this question of a just compensation the· 
Supreme Court will be called upon to pass judgment upon 
permanent legislation~ permanent change in the monetary 
policy of the land. 

Mr. McKEOWN. Will the gentleman yield? 
Mr. LUCE. Mr. Speaker, how much time have I remain-

ing? 
The SPEAKER. The gentleman has 4 minutes. 
Mr. LUCE. I regret that I cannot yield. 
I wish that the President might have been more candid in 

telling the people what was the effect of this proposal in the 
matter of the transfer of gold to the Federal Reserve System. 
He gave them to understand that the gold certificates to be 
given in compensation are to be backed by gold. 

He said in his message to us: 
These gold certificates will be, as now, secured at all times 

dollar for dollar by gold in the Treasury, gold for each dollar cif 
sn.ch weight and fineness as may be established from time to time. 

A Member of the House admired for his outstanding in
tellige~ce and capacity, who by his committee position is 
better q'Ualified to understand these things than most of 
the other ·Members, reading this when absent, tells me he 
concluded thl.s meant what it said. He though " security " 

had its usual meaning and he came· back here quite satisfied 
on that score. Yet, the truth is that " security " means here 
absolutely nothing beyond the fact that there will be in the 
Treasury bullion which, if coined, would produce as many 
dollars as there are in the total of outstanding certificates. 
The statement contains no obligation whatever. There is 
not a particle of assurance that the gold will at once, if ever, 
be exchanged for dollars. I submit that the use of the 
word "secured" was unfortunate. 

Sir, there are back of you on eith1;2r side portraits of 
George Washington and Lafayette, with the flag between. 
Metaphorically they may give yon backing, but surely no one 
~oul~ say you are "secured" by their presence. Security 
implies connection: Nothipg is security that cannot be en
forced. Unless to pay a debt abroad no man can get an 
ounce of the gold that is to be impounded. The value of no 
piece of paper will be enhanced because it says there is gold 
somewhere. That piece of paper will be nothing but a state-
ment of a fact. . 

There are other statements of fact known as "certifi
cates." There are birth certificates, there are marriage 
certificates, and there are death certificates. I prefer to 
look on those proposed by this bill as death certificates
certi:ficates of the death and burial of 8,000 tons of precious 
metal. In the future when a guide takes a tourist around 
the Capital, he will tell of the burial vault under the grim 
old Treasury, itself suggestive of a mausoleum and will 
point to a tablet reading- ' · 

Hie Jacet Aurum (here lies gold). 
Sterilized and chloroformed. (Long It served mankind. Now 

it shall slumber until the Day of Resurrection.) 

Mr. Speaker, it would have been more candid to let the 
people know that here we are giving them more of irre
deemable currency-the currency so baneful to previous gen
erations, and in our own time as in so many times before 
calamitous for the people of other lands. I had hoped, sir_: 
I should have wished-that the message of the President to 
the Congress would declare in terms so clear as not to be 
misunderstood against printing-press money; would guard 
us against fiat money; would guard us against the terrible 
possibility of inflation that hangs like the darkest of clouds 
over our heads. That possibility destroys confidence, keeps 
from action those who can plan and push, prevents return 
of prosperity. Here you find hidden in the bill, undisclosed 
by the administration. this danger, and I think that alone 
may justify any man in registering his opposition. [Ap
plause on the Republican side.] 

Mr. O'CONNOR. Mr. Speaker, I yield 3 minutes to the 
gentleman from Mississippi [Mr. RANKIN]. · 

Mr. RANKIN. Mr. Speaker, it is impossible for me to dis
cuss the merits of this measure as fully as I should like to do 
in the short time allotted to me. It is in line with what I 
have been advocating for the last 4 years. Taken in con
nection with the bill passed by the last Congress, givmg the 
President the power to revise our monetary system by cut
ting down the gold content of the dollar, and so forth, it 
constitutes one of the greatest governmental achievements 
of all time. 

If President Hoover and his administration had done this 
in 1929, we never would have had this panic, The Ameri
can people would have been saved the terrible distress 
through which they have passed during the last 4% years. 

As I listened to the criticisms just made by the gentleman 
from Massachusetts [Mr. LUCE], I was reminded of a famous 
expression of Victor Hugo, when he said that" nothing dies 
harder or more thoroughly than an old regime." The gen
tleman from Massachusetts echoes the voice of a dying 
regime. 

The old .order is passing away, vanishing as it were, before 
1 this onward march of human progress. The ultimate effect 
of this legislation will be to raise the level of commodity 
prices and restore prosperity to the masses of the American 
people. It will particularly benefit the distressed farmers 
by raising the prices of the things they have to sell. such as 
wheat, cotton, corn, hogs, land, and lumber. Of r.ourse, 
that will not suit the bondholders of Boston. represented by 
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the gentleman from Massachusetts [Mr. LucE], or the 
money changers of Wall Street who are bending every effort 
to defeat this measure and return to the old order under 
which they could continue to exact their pound of flesh 
from nearest the heart of suffering humanity. 

The gentleman from Massachusetts [Mr. LucEJ deplores 
the " uncertainty " which this measure will bring to our 
monetary system. I wonder if he thinks it will bring any 
more uncertainty in our fiscal affairs than what we have 
had for the last 10 years, with our financial structure in the 
hands of private bankers and dominated by private greed. 
[Applause.] 

He ostensibly deplores the fact that this bill will bring 
about central control of our monetary system because of the 
authority lodged by it in the Secretary of the Treasury. 
As a matter of fact, the Secretary of the Treasury is a mem
ber of the President's Cabinet. He is answerable at all times 
to the President of the United states, who is elected by the 
American people. This bill may not be perfect in that re
spect, but the gentleman from Massachusetts [Mr. LucE] 
never complained so long as we were under the old system 
that led us to wreck and ruin. I, for one, am more than 
willing to make this change and lodge this power with the 
President and the Secretary of the Treasury rather than 
return to the old system, under which our financial affairs 
were controlled by Eugene Meyer, Andrew W. Mellon, J. P. 
Morgan, Ogden Mills, and other representatives of Wall 
Street, who dominated the Federal Reserve System under 
the old regime and helped to produce the disastrous panic 
from which we are now emerging. [Applause on Democratic 
side.] 

But the gentleman from Massachusetts calls attention to 
the fact that the peoples of Europe have been deserting 
republican forms of government. Probably they have been 
disappointed at what has transpired in the United States 
since 1921. When they looked across the Atlantic and saw 
what was being done by this Government under the old 
regime; when they saw the purse strings of the Nation 
turned over to a group of ruthless bankers and the Ameri
can people driven into the most disastrous depression of all 
times by their conscienceless misconduct; when they saw 
our farmers bled white, our transportation systems wrecked, 
our men driven to bankruptcy .and to suicide, and the streets 
of our large cities streaming with the bread lines of hungry. 
suffering men, women, and children-when they saw these 
disastrous consequences of misgovernment in America, it 
was enough to shake their confidence in the wisdom, stabil
ity, and justice of American institutions. 

By the example we are setting today may we not hope to 
again inspire their confidence and to lead them back into 
the paths of democracy and the practice of self-government, 
in which the hope of our civilization rests. 

The gentleman from Massachusetts [Mr. LucEJ under
takes to get dramatic in his denunciation of this policy 
which places the gold reserve of our country beyond the 
reach of the money changers, and tries to prove that it will 
be worthless, and that our currency will be fiat money. 
He points. to the picture of Washington here on the wall 
and says that it is there, but asks what it is worth. 

Ah, gentlemen, the very fact that this gold cannot be 
hawked about by greedy financiers will inspire the confi
dence of the American people in our financial structure. 
They will know that their gold reserve is placed where moths 
and rust do not corrupt nor thieves break in and steal. 

I have looked on that serene figure of Washington many 
a time since this depression began, and I believe I voice the 
sentiment of the American people when I say that I would 
rather have the faith, the hope, and the courage that even 
the picture of Washington inspires than to have all the de
structive bickerings_ of the gentleman from Massachusetts 
[Mr. LucE] and all others who believe as he does. [Applause 
on the Democratic side.] 

Mr. O''CONNOR. Mr. Speaker, I yield 3 minutes to the 
gentleman from Tennessee [Mr. BYRNsJ. 

Mr. BYRNS. Mr. Speaker, I cannot, of course, be ex
pected to discuss this rule or this measure in the short time 

LXXVIII-61 

of 3 minutes, but I have asked for this time simply to ex
press my surprise at the position which the gentleman from 
Massachusettst as I understood him, took with reference to 
this bill. I understood the gentleman from Massachusetts 
to say as one of his three objections that he thought it 
was not proper, notwithstanding that the people of this 
country, acting through their chosen representatives, can 
only devalue the gold content of the dollar; that he believed 
and considered it a vital objection to this bill that it does 
not give the profits accruing from the action of the people 
with reference to the gold dollar to private institutions 
rather than to the people themselves. To my mind, such 
a position is wholly untenable. The Government proposes 
to issue gold certificates, based, as I understand it, on gold 
in the Treasury, to the banks in return for this gold at its 
present value. If subsequently the people, acting through 
their representatives, as I have said, devalue the gold con
tent, causing profits to accrue, it is unthinkable to me that 
those profits should go to private institutions rather than to 
the people themselves. That is one practice and one policy 
that has been pursued in the past which has brought this 
country to the condition it is in today. This is a new deal, 
gentlemen, a new deal which has brought the people them
selve~ into the picture, and when they will receive the bene
.fits of government rather than the favored few who have 
been receiving them in the past. [Applause.] 

Mr. RANSLEY. Mr. Speaker, I yield the remainder of 
my time to the gentleman from New Jersey [Mr. PERKINSL 

Mr. PERKINS. Mr. Speaker, we must not think that this 
is a partisan question. It has nothing to do with partisan 
politics. I am for the rule and I am for the bill. [Applause.] 

I am for this bill because it is a step on the road to the 
stabilization of our money. I am for it because it puts 
within the control of the Federal Government absolutely the 
monetary base, namely, gold. I am for it because it estab
lishes a stabilization fund whereby our dollar in foreign 
exchange can be stabilized. 

Of course, there are many views on this subject. If you 
sit in a committee dealing with the subject of money and 
remain there long enough to hear all the experts, your men
tal condition is that of one who is at sea, adrift, in a fog 
without compass or chart, and who feels like singing Lead 
Kindly Light. [Laughter and applause.] 

There are just as many experts as there are people; and 
if you try to follow any school, you soon become so befogged 
yourself that you are like the judge who said he could decide 
in favor of the plaintiff when he heard his case, but, having 
heard the defendant's case, he did not know how to decide. 

But we know a few fundamental things. We know, first, 
that we want the dollar stabilized as nearly as it can be 
under present conditions. This bill unquestionably leads in 
that direction. We need at least some guidance in that 
direction at the present time. There is no unanimity of 
opinion among the experts. In fact, there is nothing but 
diversity and division of thought and resultant confusion, 
and for my part I intend to follow the President of the 
United States at the present time rather than attempt to 
reconcile all the varying different schools of monetary 
thought. [Applause.] 

One objection advanced against the bill is that it devalues 
the dollar. We heard just recently from high authority that 
you cannot devalue the dollar unless the dollar already has 
depreciated. · 

At the present time the President can devalue the dollar 
anywhere from 100 cents to 50 cents. This bill limits the 
devaluation to between 60 cents and 50 cents, and tends to 
give confidence to the people that when the dollar is de
valued they will know within 10 percent where the value of 
the dollar is finally to be fixed. 

Of course, there are features of this bill that some of us 
would like to see changed. We do not like the idea of one 
man absolutely controlling this vast stabilization fund; but 
gentlemen, this is an emergency, and the President cannot 
wait until a board could be set up. If the handling of this 
stabilization fund were placed in a board of three or five 
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members, great delay in selecting and setting up that board 
would result. If that method be a better method than the 
one set up in the · bill, .I am sure that the administration 
later would agree to it, but this is an emergency, Mr. 
Speaker; the stabilization must begin promptly. It would 
take weeks, if not months, to establish a board; and while I 
would personally rather see three men or five men control 
this vast fund, yet for the present I would rather see the 
bill enacted than to have it delayed for that period of time. 

Now, there has been quite some gloomy views expressed 
on the question of taking over the gold into the Treasury. 
How many :Members of this House know how the gold now · 
stands? How many of you could answer how much gold 
is in the Treasury and how much is in the Federal Reserve 
banks? Before our committee late yesterday afternoon the 
chairman of one of the Federal Reserve banks testified that 
the entire monetary gold in the Federal Treasury is only 
$500,000,000, and that the monetary gold in the Federal Re
serve banks is at the present time $3,500,000,000. 

If we are to have a stable dollar, how can we get it better 
th.an is proposed by this bill, by bringing· all of the gold into 
the Federal Treasury? I am not worrying about the issu
ance of these cert ificates to the Federal R~~erve banks. It 
is a long time since I personally have had any gold in my 
pocket. I do not believe we need look with a gloomy view 
about this gold being put into the Treasury and " sterilized 
and glorified." If all of the monetary base is in the Treas
ury, that gold can be used like ballast in a ship. Does the 
captain worry because the ballast is "sterilized or glori
fied"? The object of bringing this gold into the Treasury 
is that when the ship careens too far to one side, it can be 
used as a counterbalance on the other side. Undoubtedly 
we are reaching a serious change in our monetary system. 
Why should we not have some change? We have had very 
little change of any kind for some time. It is undoubted 
that the system under which we have been operating for 
the last few years has not been a. successful system. Shall 
we remain in the doldrums or. shall we attempt to make some 
change for the better? It is quite impossible to know all of 
the ramifications of this bill. As to the operation of any 
legislative plan, we have to take a great deal on faith, and 
I have faith in this .bill. I am willing_ to accept the conclu
sions of the President rather than to attempt to consolidate 
in the _one bill all the varying theories of the experts we 
have heard before the committee for the last 8 or 10 years. 

Mr. PARSONS. Will the gentleman yield? 
Mr. PERJQNS. I yield. 
Mr. PARSONS. Is it not a fact that this does not devalue 

gold? It appreciates gold. In ·other wo::-ds, it raises the 
price of gold. According to the markets of last fall a year 
ago, 1932, in farm products, stocks and bonds, and general 
physical properties, was not the gold dollar appreciated to 
the extent of about 75 percent-or perhaps more? 
· Mr. PERKINS. Undoubtedly the gold dollar has been 
constantly appreciating, and consequently everything else 
has been constantly depreciating. The idea of this bill is 
to bring all the gold into the Treasury and not to use gold 
as currency at all. The idea is to have certain definite value 
back of our currency, in the form of gold, because that is 
the only exchange value in the markets of the world. 

Mr. PARSONS. And are not the coinage and the regula
tion of the value of money a function of government? 

Mr. PERKINS. Unquestionably; and it ought to be more 
completely under the control of the Federal Government 
now. [Applause.] 

Mr. O'CONNOR. Mr. Speaker, the rule itself is a wide
open rule. [:Applause.] There is no gag in it. It per
mits of amendments to the bill and merely provides a limi
tation of 3 hours on debate, with a provision waiving points 
of order, which is made necessary by the fact that there is 
an appropriation in the bill which would not be in order if 
the rule did not carry this waiver. 

The gentleman from Massachusetts [Mr. LucE] has been 
most gracious and considerate to his own party. He de
scribed the condition ip y.rhich we found ourselves on March 
4, after 12 years of Republican rule, as a " frying pan "; he 
said we were now in a "frying pan." I think he is very 

modest about it; I think "stew" would be a better word 
than" fry." 

The gentleman objects to the placing of power in one· 
man, meaning the Secretary of the Treasury. I suppose if a 
Mellon or a Mills were presiding there, this objection would 
not lie on the Republican side of the House. In our farm of 
government we have. control over any one man and over any 

.group of men. The President has control over his appointee 
in the Treasury, whoevei: for the moment he may be; and 

, with · the legislative control Congress has over every one of 
the President's actions, this democracy of ours need never 
fear one man or any group of men in this country. [Ap
plause.] 

I know what was behind the argument. of the gentleman 
· from Massachusetts. He typifies the elephant; he has those 
three letters printed all over him. For 12 years it was 
"G.O.P.", but when we teak control of the Government we 

. found it has been changed to " I O U " 
The Republican theory of government, as announced by 

the gentleman from Massachusetts, is that off there some
where is the " Federal Government ", and off her e some
where are the "American people." He says we are going to 
take these billions of dollars a way from the American people 
and give them to the Federal Government. Of course, the 
Republican theory is that the people have no voice in their 
Government; that they are not fit to govern; that a few 
people, " the Old Guard ", are ordained to administer the 
affairs of government. But the Democrat ic theory is that 
there is no difference, no distinction, no separation between 
the American people and their Government. [Applause.] 
The American people are the Government of the United 
States. [Applause.] 

This is a happy day for the American people. No one 
here will gainsay the fact that 99 percent of the people in 
every spot of this Nation are solidly behind the President 
and behind his program; and we shall see the will of the 
people consummated probably more perfectly here t oday in 
the enactment of this measure, probably more important 
than any one other feature of the President's great r ecovery 
program. 

The gentleman from Massachusetts [Mr. LucE] said that 
'. 'the wheels of industry might be turning" had the Presi
dent taken this action sooner. 
. Why, Mr. Speaker, on the 4th of March last the wheels 
had stopped dead. The gentleman from Massachusetts can 

. vouch for this himself-that in his own State the wheels 
and the spindles today are turning and business is recover
ing and millions of .people have been put back to work who 
were thrown out of work prior to March 4. The American 
people know this, even though some Representatives or some 
bankers do not know it. The American people know who 
is responsible for .it, and they are ready to back up their 
elected Representatives in this House in making one further 
step to supp;o.rt the President in his~ great program of re
covery. [Applause.] . 

Mr. Speaker, I move the previous question on the reso-
lution . . 

The previous question was ordered. 
The resolution was adopted. 
Mr. SOMERS of New York. Mr. Speaker, I move that 

the House resolve itself into the Committee of the. Whole 
House on the state of the Union for the consideration of the 
bill <H.R. 6976) to protect the currency system of the United 
States, to provide for the better use of the monetary gold 
stock of the United States, and for other purposes. 

The motion was agreed to. 
. Accordingly the. House resolved itself into the Committee 
of the Whole House on the state of the Union for the con
sideration of the bill <H.R. 6976) to protect the currency 
system of the United States, to provide for the better use of 
the monetary gold stock of the United States, and for other 
purposes, with Mr. BANKHEAD in the chair. 

The Clerk read the title of the bill. 
By unanimous consent, the first reading of the bill was 

dispensed with. 
Mr. SOMERS of New York. Mr. Chairman, I yield 15 

minutes to the gentleman from Texas [Mr. DIES]. 
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Mr. DIES. Mr. Chairman, the purpose of this bill, as has 
·been pointed out, is to seek in conjunction with other re
covery plans to establish a fairer price level and eventually 
attain a less variable purchasing power for the dollar. The 
bill limits the power of the President to revalue the gold 
dollar between 50 and 60 percent and eliminates with a great 
deal of uncertainty in regard to the extent of revaluation. 
In order to accomplish the revaluation of the gold dollar, 
the bill transfers to the United States the ownership and 
possession of all Federal Reserve bank gold and provides for 
payment therefor in gold certificates. This will give to the 
Government the profits estimated at two and two-thirds 
billions in the case of a 60-percent devaluation and four 
billions in the event of a 50-percent devaluation, which may 
accrue as the result of this increase in the statutory value 
of the gold dollar. This money wm be used to create the 

. stabilization fund provided for in the bill, and eventually, 
after the necessity for the maintenance of the stabilization 
fund has ceased, these profits will be used to reduce the 
Treasury deficit. There are many other provisions in the 
bill am.endatory of existing laws which are made necessary 
on account of the revaluation of the gold dollar, the acqui
sition of gold, and the creation of the stabilization fund. 
But the fundamental and primary purpose of the bill is, 
through the revaluation of the gold dollar and the creation 
of the stabilization fund, to establish a fairer price level, 
create a less variable purchasing power for the dollar, and 
protect our own country from the deliberate undervaluation 
of foreign currencies in the markets of the world. 

I do not profess to be an expert on the monetary ques
tion. I have listened to the testimony of many eminent 
authorities on this subject, and I find few of them who are 
willing to hazard a definite opinion in regard to the effects 
of certain monetary changes. Since I have been a member 
of the Committee on Coinage, Weights, and Measures we 
have had rather exhaustive hearings involving much of the 
subject matter of this bill, as well as many other questions 
affecting gold, silver, and currencies. I have for a long 
time contended that we ·should revalue the gold dollar, and 
on March 20, 1933, I introduced a bill, H.R. 14374, which 
was referred to the Committee on Coinage, Weights, and 
Measures, and which had for its purpose the revaluation of 
the gold dollar by reducing its content 33 % percent and 
authorizing the purchase of silver and the payment there
for in certificates. A hearing was had on this bill before 
our committee, but no definite action has been taken. 

It must be apparent to every thinking man that our price 
level must be restored in order that our enormous public and 
private indebtedness, incurred principally in the period from 
1917 to 1929, can be discharged. It has been estimated that 
our public and private indebtedness aggregates the enormoU.s 
sum of $230,000,000,000, as compared with a very small pre
war debt. These debts, for the most part, were contracted 
when the dollar had a considerably less purchasing power 
than now prevails. Since these debts were contracted, the 
dollar has increased in terms of wholesale commodities 56 
percent above the normal purchasing power of the dollar for 
the years 1921 to 1929, as ascertained by the United States 
Department of Labor. Warren and Pearson conclude as a 
result of their careful studies that--

To restore the price level to the debt level will require that the 
Bureau of Labor Statistics index number of price of -au com
modities be restored approximately to the 1926 level, or that this 
index rise from 87 in February to approximately 146, when pre
war is 100, or from 60 to 100, when 1926 is 100. 

To restore this price level is in the interest of debtor and 
creditor alike. Without an increase in the price level the 
debtors will be unable to discharge their obligations and 
the creditor will risk the loss of both principal and interest. 
On the other hand, if the price level is increased or, ex
pressing the same thing, if the purchasing power of the 
dollar is restored to the 1926 level, the debtor will be able 
to pay off his debts in the same kind of money that he 
borrowed. 

Those who contend that the restoration of the 1926 price 
level constitutes a repudiation of honest obligations and 
those who cry out that the return of the dollar to its 1926 

purchasing power is inflation are in error. It is not only 
morally and legally right that this should be done, but in 
my judgment it is essential to our economic stability. The 
history of the world furnishes many precedents for this 
action, and it is by no means an experiment. We are not 
the only country that has been confronted with the serious 
problem of debt. In discussing the important part that 
debt played in the destruction of Rome, one great author 
said: 

Credit is the great weapon of the aristocracy against the lower 
class. The nobility was thereby enabled to p lace in its power 
the small farmers, whose labor and lives it controlled until the 
day when they realized tP.at they were oppressed and formed 
alliances strong enough to break for the time being their serf
dom. The concentration of land reposed to a great extent on 
the workings of the credit system, the property of the rich in
creasing almost automatically by the addition of that of the poor. 
and the seizure of the mortgaged property being the main reason 
for this expropriation. · 

The problem of debt was so serious in Rome that the 
Government adopted the most drastic measures in dealing 
with it. In 342 B.C. Rome abolished interest altogether. 
In 352 B.C. a state commission of five bankers was ap
pointed to adjust the strained relations between debtors 
and creditors, and their efforts seem to have met with some 
success. Pliny states that during the first Punic War the 
Roman dollar was diminished in weight from 1 pound to 
2 ounces, and the power of money fell to such a point that 
he says: 

Thus a profit of five sixths was made and debts were canceled 
to that et(tent. 

The remission of debts was often the slogan of the peasant 
and workers, and at one time they forced the passage of a. 
law that i·educed all debts and · decreed that interest pay
ments in the past would be applied on the principal. But 
the ablest historians agree that through the power of money 
and credit exercised by a select few and manipulated to suit 
their interests the sources of wealth were concentrated in 
their hands and the majority was reduced to enforced idle
ness and poverty. 

After the World War, France was burdened with a crush
ing debt, but she proceeded to liquidate the indebtedness of 
her citizenship by the Government increasing the quantity 
of money, and thereby increasing the price of her farm and 
other commodities. France increased the quantity of her 
money 5 times, and her wholesale prices increased 7 times, 
while her farm commodity prices increased 6 times. Accord
ing to researches conducted by Columbia University, prices 
rose with the volume of money in 1919 and 1920, fell with 
it in 1921 and 1922, and rose again from 1923 to 1926. 

Of course, there was a great depreciation in the purchas
ing power of the franc, as measured in the terms of the gold 
dollar. In 1913 the value of the franc in terms of dollars 
was 100, but it steadily decreased year by year until in 1926 
it was 17. The value of the franc, in terms·of its wholesale 
purchasing power, fell from 100 in 1913 to 14 in 1926. Ac
cording to the conclusions reached by the council conducting 
this research, certain advantages resulted from the inflation 
as well as certain disadvantages. The advantages were: 
First, the debts, with interest and other fixed charges, were 
greatly reduced. The French farmers profited from the in
flation, in the words of the Council, as follows: 

On the whole, it appears that changes in the costs of farm 
production did not keep pace with changes in the price of farm 
products, so that in all probability the French peasant and farmer 
found a certain advantage in lnfiation. Their labor costs, their 
expenditures for fertilizers, their mortgage charges, were all 
reduced. 

French industry profited from the inflation as follows, in 
the words of the Council: 

The low gold values of French manufactured products brought 
about a certain expansion of markets abroad. The diminution in 
costs of production stimulated industrial activity, while the flight 
from the franc on the domestic market opened a sufficient home 
outlet for the increased :flow of goods. It was mainly through its 
effects on the costs of production that inflation exerted a direct 
infiuence on industrial output. This is fairly obvious in the case 
of that element of cost which consists of interest paid on capital 
charges. An industrial firm which had issued a million francs' 
worth of bonds before the war at the current rate of 3% percent 
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was still pa.ylng 35,000 francs per year in 1926 as interest. ln that 
year however, these 35,000 francs were worth only 5,000 francs in 
term'.s of 1913 purchasing power. From the point of view of pre
vailing prices in 1926, therefore, the rate of interest on this loan 
fell from 3 lh percent to one half of 1 percent. Such economies 
enabled businesses to sell at lower prices and stimulated produc
tion and sales. _ The general opinion seems to be, for example, that 
the farm laborer and the small peasant were better off in the post
war period than before the war. They are said to be better fed, 
to eat more frequently, to be better clothed and housed than ever 
before. 

The disadvantages of infiation to French agriculture on 
account of inflation are summed up by the council as 
follows: 
- On the other hand, machinery cost them dearly and they had 

dlffi.culty in obtaining sufficient labor :and credit. These difficul
ties were so serious that they often- resulted to the abandonment 
of farm lands. 

- However, this research council found that the French 
Government immediately did away with the difficulty of 
securing credit by placing at the disposal of the rural credit 
associations vast sums of money and allowed these associa
tions to loan to the farmers on easy conditions. The rate 
of interest on long-term loans made by the above associa
tions to the farmers was invariably 2 percent up to the 
middle of 1927, when it was raised to 3 percent. 

In regard to the disadvantages to industry the council 
concluded as follows: 

In the later years of inflation French industry suffered, however, 
from the scarcity of capital. 

- The reason that uncontrolled and unmanaged inflation 
produced a scarcity of capital is because those who had 
money were afraid to make long-term loans on account of 
the falling value of the franc and the uncertainty of collect
ing in francs whose value was the same as when they were 
loaned. 

Mr. Chairman, at this point I desire to insert several para
graphs from the instructive book on Prices, written by 
Warren and Pearson, which may be of interest to those who 
desire to know the effect of revaluation upon the price level 
and business activity: 

Legal changes in the weight of gold in the monetary unit: There 
are innumerable cases in history of changing the weight of gold 
and silver in the monetary unit. In 1834 the weight of gold in 
the dollar was reduced by 6.26 percent. (Seep. 87.) 

'The pound sterling was originally 1 pound of silver with a purity 
of 37/40, which was known as sterling fineness. Although the 
name of the pound was retained, the weight was reduced from 
time to time until it stood at a little less than a third of a 
pound of silver at the time of the adoption of the gold standard. 
The name is still retained, but it is not a pound, not sterling, not 
silver. At the time this is written it is not gold, and it promises 
to be reduced in weight when it again becomes gold. 

Before the World War the French franc was 290.322 milligrams 
of pure gold. On June 25, 1928, it was reduced to 58.95 milligrams. 
Public and private debts and all other monetary transactions could 
then be paid with a franc having a value· similar to its value when 
most of these obligations were incurred. 

Since France was still inflating her currency up to 1926 she 
avoided the depression of 1920 and most of the depression of 
1929-30 because her price level was five times pre-war (fig. 98). 
. The decline in 1931 caused a depression in France, but nothing 
comparable to the situation in England and the United States. 
The only public or private depts that were troublesome were those 
that were contracted at a price level of over four times pre-war. 

On October 25, 1926, the Belgian currency was established on a 
gold basis with a new unit of currency, the belga, with a content 
of 209.211 milligrams of fine gold and a fixed relationship to the 
Belgian paper franc of about 7 to 1. By this act Belgium reduced 
the weight of gold in the franc from 290.322 milligrams of fine 
gold to 41.842 milligrams. 

Before the war the Italian lira was 290.322 milligrams of fine 
gold. On December 22, 1927, this was reduced to 79.1911 milli
grams. Public and private debts were therefore payable at ap
proximately the price level at which they were incurred, and all 
services and charges were left in the same relationship which they 
held previous to stabilization. 

Since Italy was inflating the currency up to 1927, she avoided 
the deflation of 1920. Prices fell in 1931 so that deflation was felt 
(fig. 99). 

Germany inflated her currency until it became almost worth
less. On November 15, 1923, the rentenmark was provided for. 
One trillion of the old paper marks was equal to one rentenmark. 
These were replaced by the gold reichmark in the autumn of 1924. 

The inflation was extremely serious for the country, but the 
serious effects of de.tlation were avoided. Any debts that were 
incurred with the paper mark could be paid with the rentenmark 
at the ratio of 1 .trillion to 1. There was no need to reduce the 
innumerable fixed prices. because stabilization at the fantastic 

level was nevertheless a continuance of the old price level. This 
was entirely different from deflation. 

Germany felt the full effect of the deflation of 1929-31, because 
she had incurred a new indebtedness and fixed charges at the 
price levels of 1925-29. 

In 1931-32 England and 31 other countries discontinued the 
gold standard. Presumably most of these countries will follow 
the example of France and Italy and reduce the weight of gold 
in their currencies when they return to a gold basis. 

No country likes to revalue its money, but when prices have 
risen too high an attempt to deflate causes such universal bank
ruptcy that creditors instead of profiting by being paid money 
with a higher value lose so much of the principal that it is to 
their int~rest, as well as to the interest of debtors, to revalue 
the currency. An attempt to deflate requires such unusual ·and 
drastic writing down of debts, wag~. freight rates, telephone 
charges, fees, and every other economic charge as to cause un
employment, reduced national production, and national poverty. 

I 
To attempt to meet such a situation government loans, price
control measures, and other undesirable legislation is tried. 
Rather than undergo these calamities it is much better to revalue 
the currency and allow business to proceed. 
· Prices in 1931, at the time when a large number of the countries 

gave up the .effort to deflate, are shown in table 28. At this time 
prices ~n England _had declined 65 percent from the average of 
the 24 months with highest prices. This amount of price decline 
caused such prolonged unemployed, so many bankruptcies, and 
other disastrous conditions that the process could not be con
tinued. By doles and other means national governments had 
attempted to tide over the situation, but such drastic deflation 
proved to be beyond the power of national finance to alleviate. 

This leaves the United States with a price decline of 57 percent 
as the most striking deflation for any large country that continued 
the effort to maintain its pre-war currency. In 10 to 20 years 
the full results of this effort will be apparent. _ 

Revaluing the currency is a single drastic procedure to correct 
a single situation. It does not provide a continuing stability of 
money. France and Italy revalued their money In conformity 
with their price level when commodity prices in the gold-using 
countries were about 40 percent above pre-war. This avoided any 
of the difficulty that the United States and England experienced 
in going from. a price level of more than 200 to 140, but it did not 
avoid the difficulties that came with the decline in prices in 
1931-32. If England and the other countries that left the gold 
basis in 1931 revalue their currencies so as to bring their prices 
back to the level of 1929 they will be in a better position than 
France, as they will avoid the continuance of the deflated prices 
of 1932. 

Many obligations contain the "gold clause", calling for payment 
in gold dollars of present weight and fineness. This clause is most 
frequent in bonds of various units of government and corpora
tions. It does not apply to most farm mortgages, Ufe insurance, 
or ordinary business transactions. According to the Constitution, 
"Congress shall· have power • • • to coin money, regulate the 
value thereof, and of foreign coin, and fix the standard of weights 
and measures " (art. I, sec. 8) • 

"No person shall • • • be deprived of life, liberty, or 
property, without due process of law •"-amendment V. 

"No State shall pass any • • • law impairing the obliga
tion of contracts • • •"-article 1, section 10. 

If it becomes necessary to change the dollar, there ls little ques
tion of-the power of Congress to invalidate such contracts. Many 
Supreme Court decisions have held that while States may not 
invalidate contracts, Congress can do so. 

In any event, revaluation would allow payment of the many 
debts in dollars and would allow adjustment of the innumerable 
fixed charges that wreck business when prices fall, so that business 
would proceed and there would be money with which to pay debts, 
taxes, and wages. The gold clause is a trival matter compared 
with the restoration of the opportunity to work. If deflation is 
continued, it is not a question of the kind of money in which 
debts will be paid but a question of what debts can be paid at all. 

The question is often raised as to just what would happen if 
the price of gold were raised 50 percent. Innumerable charges 
that have not declined would not rise, but would be relieved of 
the necessity of declining. Among these are public and private 
debts, freight rates, telephone charges, and the like. Total tax 
payments would increase because taxes could be paid. Therefore, 
tax rates would be lowered. 

Prices of cotton and wheat at export points would rise a little 
more than 50 percent. The following illustrations are based on 
prices for December 1932. If wheat at New York rose from 64 to 
96 cents, wheat in Nebraska would rise about 32 cents. There 
have been so many examples of just such a change that we can 
be sure of the effect on the Nebraska price. But this would more 
than double the Nebraska price. Corn at New York City would 
also increase about 50 percent, or about 21 cents per bushel. This 
would much more than double prices on Iowa farms. 

The above changes would occur without change in prices in 
foreign countries. The increased business which rising prices 
cause would result in still further price increases. These would 
be very decided increases for basic commodities. 

Even with no improved prospects for business, prices of indus
trial stocks would increase about 50 percent. Prices of such 
stocks in London and New York keep on the same basis in ounces 
of gold. On December 15, 1932, 1.6 ounces of gold were required 
to buy a share of United States Steel stock in London, and 1.5 
ounces were required in New York. On the same day 0.73 ounces 
of gold were required to buy a share of Pennsylvania Railroad 
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stock in London and 0.71 ounces in New York. or course, a rise in 
the price level would stimulate business and cause much more than 
a 50-percent increase in security prices. A bale of cotton was 
worth 1.5 ounces of gold in New York and 1.8 ounces in England. 

Tlle value o! lumber and other building materials in a house 
would at once rise by 50 percent. This would stop bankrupt sales 
and, before long, would result in more building. Lumber far 
from market would rise in price by a much greater percentage. 
The prices of cement, brick, and metals would also advance. 

In general, those prices which have not declined would be re
lieved of the necessity of declining and prices of basic commodities 
far from market would rise most. These effects are the same as a 
rise in prices brought about by any other cause. 

There would be one major difference--gold would also rise in 
price. Expectation of such a change would probably result in 
hoarding gold. It would, however, be much more profitable to 
hoard basic commodities, such as lumber, cotton, corn, wheat, 
copper, and the like, at points far from market. It would also 
be more profitable to hoard common stocks than gold. With 
everything else at panic prices, gold would be one of the least 
profitable things to hold. 

If such a change were made in the price of gold, it would prob
ably be preceded by the suspension of gold payments, as has been 
the case in most of the world, or would probably require the sus
pension of such payments while the subject was being discussed. 
WHAT WILL HAPPEN IF THE GOLD VALUE OF THE DOLLAR ·1s REDUCED 

ENOUGH TO RESTORE AN EQUil.IBRIUM IN THE PRICE STRUCTUXE? 

Wholesale prices of all commodities would gradually rise to the 
average level that prevailed at the time public and private debts 
were contracted and the level to which taxes, costs of distribution, 
and other slow-moving charges are adjusted. This would require 
that wholesale prices be restored to approximately the 1926 level. 
Costs of distribution would then be more nearly in adjustment 
With wholesale prices than they were in 1926 because they would 
rise less than they have declined. They were out of adjustment 1n 
1926. Prices of basic commodities would for a time be higher than 
prices of all commodities, but would later come into adjustment 
automatically. 

Index numbers of prices of food at retail would rise a little 
higher than prices pa.id to farmers because, even at the whole
sale-price level of 1926, costs of distribution would be rather high. 
The only thing that could change this would be a shortage of 
food relative to other commodities, which would make farm prices 
high relative to retail prices. Such a shortage is a possibility. 
Much of the apparent surplus is due to low consumption because 
of unemployment in the countries that have not reflated. 

The cost of living would be somewhat lower than in 1926 because 
costs of distribution would be lower than they were in that year 
and because rents would not rise to the 1926 level. The index 
numbers of the cost of living would be somewhat higher than the 
index numbers of wholesale prices, but not so much higher as they 
were in 1926. 

The long-time trend of wages in the 'Q'nited States ls to rise 1n 
purchasing power at the rate of 1.71 percent per year. This is 
practically the same as the normal increase in output of com
modities per capita. The buying power of wages is thrown out of 
line by either inflation or deflation. A restoration of the price 
level would avoid the long years of unemployment that are a.n 
Inevitable accompaniment of deflation. 

If the pre-war trend of wages had continued to 1!}34, and if 
wholesale prices had remained at the 1910-14 level, or 100, wages 
would have been expected to be 144, which is the normal_ increase 
in purchasing power in 21.5 years. 

If wholesale prices return to the 1926 level (146 when 1910-14 
equals 100), wages would be expected to be 210. 

In 1926, city wages were 235; farm wages 171; wages of Govern
ment employees, 161; and college professors, 157. In the spring 
of 1933 wages were in utter chaos. Many persons were working 
on farms and elsewhere for less than pre-war wages. Some work
ers were receiving almost as high wages as they received in 1929. 
A restoration of the commodity price level would gradually brtng 
approximate equilibrium in wage rates for different kinds of 
work. 

If wholesale prices of all commodities are restored to the 1926 
level and the cost-of-living index is somewhat higher than the 
all-commodity index but somewhat lower than it was in 1929, 
as is to be expected, it is probable that the general level of all 
wages will return approximately to the 1926 level. Wages paid 
to farm labor were relatively low in 1926. They would probably 
rise above the 1926 level. Wages in the construction industry 
were relatively high in 1926 and might not return to that level. 
All the above discussion is based on a restoratron of the price 
level so as to stop deflation without causing inflation. If instead 
of reflation the deflation process ls resumed, the chaos of 1932 
will begin again. If a policy is followed which will raise com
modity prices much above the level of 1926, price relationships 
of the type that developed from 1916 to 1917 would result. 

Not only did France revalue her money and depreciate 
its purchasing power, but England did likewise. The English 
and United States index numbers were identical for the years 
1928 and 1930. After England left the gold standard and 
in February 1933, the English index stood at 91 and the 
United States index at 69. 

I am not prepared to say what the precise effect of the 
revaluation of the gold dollar 50 or 60 ~cent will have 

UP<>n the rise of the price level. I do not say that an 
immediate increase will accompany the revaluation of the 

·dollar, or that the increase will approximate the degree of 
the revaluation. I realize that there are many factors apart 
from the monetary question which enter into the rise of the 
price level. but from the experiences of other nations, and 
the weight of authorities who profess to understand this 
subject, I am confident that eventually the rise in the price 
level must follow the revaluation of the gold dollar. It is 
also my opinion that the revaluation of the gold dollar, if 
accompanied by the issuance of sufficient currency based 
upon this new statutory value and placed in circulation, will 
effectuate a material rise in the price level and an increased. 
depreciation in the purchasing price of the American dollar. 
I also believe that the revaluation of the gold dollar, and 
the skillful manipulation of the stabilization fund to be 
created from the profits of revaluation, will raise wholesale 
commodity prices and contribute to the restoration of the 
normal purchasing power of the dollar. At least this much 
can be said, that if the President and the Secretary of the 
Treasury exercise the powers conferred upon them in this 
bill in conjunction with the recovery program heretofore 
adopted, we ·may expect a material rise in commodity 
prices. 

There are those that will urge that this bill is unneces
sary because the gold dollar has already depreciated in pur
chasing Power approximately 40 percent and that this bill 
will accomplish nothing in the way of price increase unless 
the President should decide to fix the revaluation at 50 per
cent. It is true that there bas been an external deprecia
tion of the dollar. As measured in terms of foreign cur
rency, the dollar might be said to have depreciated in the 
markets of the world, but this cannot be said of o.ur dollar, 
insofar as its domestic purchasing power is concerned. If 
there has been an internal depreciation, it has not been 
nearly so great as it has externally. 

It cannot be argued even by the most conservative that 
the dollar should be revalued on the pre-war basis. To do 
so would be to overvalue our dollar in comparison with for
eign currencies, which would mean that we would sur
render the markets of the. world to our competitors and 
crush our own people under a staggering debt burden which 
could only be discharged through the bankruptcy courts and 
foreclosure sales. It would mean a price level which would 
preclude the possibility of normal business conditions dur
ing our age and generation. 

The creation of this stabilization fund is not a question of 
choice or expediency, but a matter of self-preservation. In 
order to protect our people from the well-organized and 
skillfully executed plans of the British exchange equaliza
tion fund, we are compelled to equip our Government with 
similar powers and resources. To anyone who has given any 
study to the subject, it appears certain that England has 
used her enormous equalization fund of 350,000,000 pounds 
for the purpose of increasing the purchasing power of the 
dollar in relation to foreign currencies. In this manner she 
has made our export products dear to foreign buyers and 
at the same time she has been able .to capture our market 
by selling her own products cheaper. I know that there are 
some who will deny this. 

The English leaders have given out various reasons for 
the maintenance of this fund, for instance, that it is in
tended to iron out minor fiuctuations in the exchange value 
of the pound and to control major movements of the pound 
and protect England from sudden withdrawals of capital; 
but these reasons are given out to deceive the simple. The 
real pmpose of this enormous fund is to undervalue the 
English sterling in relation to other currencies so that 
England will enjoy a superior trade advantage on the mar
kets of the world and depress the price level in other coun
tries. In fact, the members of the House of Commons 
have charged the Government with this purpose. On May 
9, 1933, a Labor member of the House of Commons pro
tested that it was--

A lot of cant and hypocrisy to .suggest that this money (a mere 
billion dollars additional. for the fund) was wanted for any uther 
purpose than to carry on an exchange war. 



966 CONGRESSIONAL RECORD-HOUSE JANUARY 20 
A few typical remarks made in the House of Commons 

on May 4, 1933, when the addition of a billion dollars to the 
fund was under consideration will show the depth of the 
conviction: 

I quite appreciate that the part of the fund which is ironing 
out da.y-to-day fluctuation, a.nd which is operating satisfactorily 
at the present time, is a useful pa.rt of export trade. (Sir S. 
Cripps.) 

What ls the policy of the Chancellor of the Exchequer? What 
does it a.mount to? It ls a sort of dole, a supplement, to the trade 
of the country. (Mr. David Ma.son.) 

With this sum they were going to compete with the United 
States Government, which was trying to monopolize gold by mo
nopolizing gold, trying to injure the foreign trade of this country. 
(Mr. S. Samuel.) 

I believe that he (the Chancellor of the Exchequer) will be well 
advised not to pursue the will-o'-the-wisp of gambling in foreign 
exchanges in order to keep sterling nt an artificially low level. 
(Mr. Boothby.) 

We have seen in the last 20 yea.rs the greatest war in the history 
of our time. We have also seen the greatest tariff war, and now 
we are seeing the greatest exchange war. (Mr. A. Bevan.) 

Of course, there are those who will argue that these Mem
bers are influenced by political bias, but there is other evi
dence available which cannot be so easily disputed. But be
fore stating this evidence permit me to give a brief history 
of this exchange-equalization fund. In April 1932 the 
Chancellor of the Exchequer announced the Government's 
intention to establish an exchange-equalization account to 
give the authorities the means to intervene in the exchange 
markets in order to check undesirable speculation in sterling 
and to even out seasonal :fluctuation. The account had as its 
nucleus the balance of the gold dollar exchange reserve, 
amounting to £25,000,000, and, in addition, was given bor
rowing powers up to £150,000,000. When this fund was cre
ated at the beginning of July 1932 the account took over 
.from the Bank of England the substantial holdings of for
eign currencies, principally dollars and francs, which had 
been acquired during the previous spring. It began to 
operate at once with the greatest secrecy. Its operations are 
under the law of England veiled in secrecy, and there is no 
way of ascertaining its activities except by appraising the 
results. By November 1932 the sterling rate had fallen until 
it reached a low point of $3.14. During the first 6 months 
of the existence of this fund its operation had been so suc
cessful and satisfactory that the Chancellor of the Exchequer 
had by the end of last year decided to ask Parliament's ap
proval to a substantial increase in the borrowing powers of 
the account. These powers were increased by £200,000,000, 
which gave the authorities in charge of the fund ample 
powers to carry out the functions of the account. It is 
believed in informed circles that the fund made a consider
able profit through short selling and other manipulations. 

When December 15 arrived the fund made a neat profit of 
£10,000,000 by receiving the full paper value of the £19,500,000 
($95,000,000) debt payment from the Government, a sum 
which amounted to £29,500,000 in currency, and then buying 
gold at par from the Bank of England for shipment to the 
United States. In January the fund began to draw gold 
from America in considerable quantities. The authorities in 
charge of this fund bought dollars with sterling and thereby 
lowered the purchasing power of sterling. They then con
verted these dollars into gold and shipped the gold to the 
Bank of England, until they had gotten from us three times 
the amount of gold paid to us in December. With the tre
mendous funds given to the account, it is able to buy for
eign exchange and then convert this foreign exchange into 
gold. As a result of its operations, the Bank of England has 
increased its gold stock from £121,000,000 in January 1933 to 
£192,000,000 on November 8, 1933, with a result that the 
Bank of England has more gold than it possessed while 
England was on the gold standard. 

But the proof that England has operated this fund in 
order to overvalue the dollar and undervalue the sterling, 
or, in plainer terms, to make the dollar dear and the sterling 
cheap, and thereby make it unprofitable for foreign buyers to 
purchase our products, can be best appreciated by consider
ing the beneficial results that have come from the operation 
of this fund. Since the creation of this fund England's 
trade balance has changed remarkably. In 1931 England's 

adverse trade balance was 406.7 million pounds. In 1932 it 
had been reduced to 287 .1 million pounds. For the first 4 
months of this year the adverse balance was 78.4 million 
pounds as against 99.2 million pounds in the con·esponding 
period of last year. England has been able to repay the 
£130,000,000 exchange credit raised in defense of sterling in 
1931. She loaned £30,000,000 to the French Government, 
and, as previously stated, the Bank of England's gold 1·eserve 
has tremendously increased. In addition to this the Bank 
of England has accumulated foreign currencies in excess of 
£100,000,000. 

The effect of the operation of this fund in depreciating 
the sterling as compared with foreign currency on wholesale 
commodity prices shows that England has enjoyed a distinct 
advantage. Taking the figure 100 as pre-war, in September 
1931 the wholesale prices in Great Britain stood at 94.9. 
At the same time it stood at 90.1 in the United States and 
87.4 in France. In March 1933 it stood at 92.4 in Great 
Britain, 75.8 in the United States, and 76.8 in France. The 
figures in reference to the cost of living are also striking. 
In September 1931 the figure for Great Britain was 145, for 
the United States 148, and for France 115. However, in 
March the figure stood at 137 for Great Britain, 132 for the 
United States, and 105 for France. The truth is that from 
the time England abandoned the gold standard in 1931 until 
the time the United States abandoned it, England, through 
the manipulation of the equalization fund, enjoyed a dis
tinct advantage over France and the United States. The 
same can be said of France prior to the time that England 
abandoned the gold standard. In 1927 the wholesale price 
figure for Great Britain was 144.8, for the United states 
185.9, and for France 127. Whereas in September 1931 the 
figure for Great Britain was 94.9, for the United States 90.1, 
and for France 87.4. So that in the operation of this fund 
since its creation, England has succeeded in depreciating the 
sterling about 30 percent in the exchange value of sterling. 

I have presented these facts in order to show that 'it is 
imperative that we resist the operations of the equalization 
fund. Tlle only feasible method by which this can be ac
complished is to establish a similar fund, and to clothe the 
Secretary of the Treasury and the President with equal 
powers and resources. I know that it is urged that the 
operation of this stabilization fund should be made public in 
order to a void the possibility of mismanagement. The same 
thing was contended by members of Parliament when the 
equalization fund was created in England, but the Parlia
ment decided that the success of the fund would be de
stroyed if its operations were not veiled in the greatest 
secrecy. For the same reason Congress will have to impose 
confidence in the honesty. and integrity of the Secretary of 
the Treasury and the President. 

The Secretary of the Treasury is directly responsible to 
the President, and must furnish periodical reports to him. 
The President is directly respansible to the Congress and to 
the Nation. If we should ever be so unfortunate as to have 
a.n unscrupulous President, he could, independent of the 
fund, misappropriate unlimited public funds. 

It may be argued that the creation of this stabilization 
fund would precipitate a currency war between England and 
the United States or between the United States and other 
nations. I do not believe this. The only currency wa.r that 
we would wage would be one in self-defense. To the con
trary, I believe that the creation of this fund would hasten 
the day when .we can return to a stabilized currency. When 
Europe finds out that we are no longer willing to be made 
the willing dupes and innocent victims of their duplicity and 
cunning, it will increase their respect for us and a.t the same 
time make them realize that it is to their advantage to desist 
from further currency manipulations. 

This is a vital part of a national program to protect 
Americai for Americans and to demand from the world th.at 
respect to which our generosity entitles us. 

Permit me to summarize the beneficial results which it is 
hoped that this bill will accomplish: 

First. It will contribute substantially to the gradual rise 
of the wholesale prices of all commodities to the average 
level that prevailed at the time public and private debts were 
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contracted, and the level to which taxes, costs of distribu
tion, and other slow-moving charges are adjusted. 

Second. It will give to the Government between two and 
three-quarter billions and four billions to establish and oper
ate a stabilization fund on account of the profits accruing 
from revaluation. 

Third. When the stabilization fund is no longer needed, 
this money will be used to reduce the public debt and thereby 
lighten the burden of taxation. . 

Fourth. It will furnish the Government with adequate 
weapons to prevent the undervaluation of foreign currencies 
or the overvaluation of the dollar so that American ex
portable surpluses can be sold to foreign buyers. This will 
enable us to recapture some of the markets of the world. 

Fifth. That part of the profits accruing from revaluation 
which are not needed to effectually operate the stabiliza
tion fund can be distributed in the form of new currency 
through some medium of circulation, such as the Civil 
Works program, or the payment of the adjusted-service 
certificates, or it can be applied to the immediate reduction 
of the Treasury deficit. 

Sixth. The limitation of the President's power to revalue 
the gola dollar between 50 and 60 percent will answer the 
objections of those who contend that resumption of normal 
business activity is retarded on account of the uncertainty 
of the extent to which the dollar will be revalued. 

I am frank to confess that this bill does not go as far 
as I would like for it to. I am convinced that we should 
broaden the base of our monetary system and increase our 
reserve by the use of silver. The inadequate supply of the 
world stock of gold, its diminishing production, and the 
absence of any convincing proof that new mines are likely 
to be discovered in the near future, combined with the un
equal distribution of the gold supply among three nations, 
convince me that we must use silver as a supplement to 
gold. I shall not enter into a discussion of the question as 
to whether or not the supply of monetary gold is sufficient 
to support the currency and credit structure of the world, 
maintain the necessary price level, and serve as a medium 
of international exchange. Many eminent authorities, such 
as Warren and Pearson, advance rather convincing facts to 
support their contention that the supply is inadequate. But 
whether they are right or wrong, it is generally agreed that 
with three nations owning most of the monetary gold of 
the world, it will be a long time before this gold stock can 
be redistributed in such a manner as to suffice for the 
metallic base of the currency system of the world. 

The nations that own this gold are going to resist all 
efforts to deprive them of it. But if we were to add silver 
to gold as our monetary base, we could not only provide a 
sufficient base for our currency and credit system and 
thereby hasten the return of stabilized currencies, but we 
could restore the purchasing power of more than one half 
of the world that uses silver. This is extremely important 
to the people of the United States because the chief markets 
to which we must turn in the future must be China and 
India and other silver-using countries. When the purchas
ing power of their silver money is restored and placed on 
the same fair parity with gold, they will be glad to buy our 
products. The President in his message has promised us 
that he will· propose some definite plan to aid in restoring 
the normal purchasing power of silver. If he does this a 
Jong step will have been taken in the direction of recovery. 
Many plans have been proposed to remonetize silver or re
store it to the metallic reserves of the world. I shall not at 
this time discuss the merits of these respective plans. If we 
have the will to restore the purchasing power of silver, a 
way can be found without serious difficulty. Our committee 
has devoted exhaustive study to the question of silver, and 
I believe that a majority of the members on it are anxious 
to give to Congress and the country a practicable and work
able silver bill at the earliest time. 

Mr. SOMERS of New York. Mr. Chairman, I desire to 
yield to the gentleman from New Jersey 15 minutes of the 
time under my control and I ask unanimous consent that 
the gentleman may, in tum, yield such time. 

The CHAIRMAN. The gentleman from New York asks 
unanimous consent that of the time allotted to him he may, 
in turn, yield 15 minutes to the gentleman from New Jersey, 
to be used by the gentleman from New Jersey at his discre
tion. Is there objection? 

There was no objection. 
Mr. PERKINS. Mr. Chairman, I yield 15 minutes to the 

gentleman from Kansas [Mr. McGuaINJ. 
Mr. McGUGIN. Mr. Chairman, I listened with a great. 

deal of interest to the remarks of the gentleman from Texas, 
in which he discussed the proposition that the British 
pound is driven down to a low level, while the American 
dollar is at a high level. 

If he had made that speech a year ago, it would be in 
order, and I should be in accord with him. But let us take 
the facts as they are today. 

The dollar is cheap and the pound is high, not the pound 
cheap and the dollar high. The normal exchange value 
between the dollar and the pound for the year was $4..86. 
Yesterday in the money markets of the world it required 
$5.02 of American money to buy a British pound. In other 
words, the American dollar was 16 cents below normal on 
the world exchange markets for a pound. Not 16 cents on 
the dollar but 16 cents on the pound. Today the American 
dollar ranks as one of the low-value currencies among 
standard currencies of the world. 

It is with some humiliation that we must acknowledge to
day that the American dollar in exchange with the Canadian 
dollar, the premium is on the side of the Canadian dollar. _ 

I am not in favor of a high-priced dollar. Today I am in 
favor of reducing the content of the gold dollar. 

But when a gentleman stands on this floor and makes a 
speech that would have been appropriate a year ago, in 
which he undertakes to lead the House and the country to 
believe that today the American dollar is so high in price 
that we need a $2,000,000,000 equalization fund to beat down 
its value, I must refute such a statement. In doing so I 
am substantiated by the quotations of the money markets 
of the world as of yesterday and today. 

Now, I wish to discuss this bill, if I may. In the first 
place, it is a very far-reaching bill. The devaluation of the 
value of the dollar or fixing the gold content of the dollar 
is the smallest part of this bill. The President's message 
and the newspaper reports which have gone out over the 
country would lead Congress and the country to believe 
that the bill is necessary to stabilize the value of the dollar. 
That is not true. The enactment of the bill does not stabi
lize the value of the dollar. 

In the last special session Congress enacted the Thomas 
amendment, whereby the President was given power to re
duce the content of the gold dollar, not to exceed 50 per
cent of its normal and present value. The President today 
by Executive order can reduce the content of the dollar to 
any point from its present weight of 23.22 grains, down to 
11.61 grains. 

This bill does not make him reduce it. All this bill does 
is to allow him to fix it between 50 and 60 percent of its 
present weight of 23.22 grains. 

That he cap do at any moment he chooses. Whatever 
the bill does, remember this: It does not fix the value of 
the gold dollar. The enactment of the bill does not change 
the situation, except that if the President chooses to fix the 
value he must fix it between 50 and 60 percent, which he is 
now permitted to do by Executive order, under the Thomas 
amendment. 

The truth is that all this talk about stabilization of the 
dollar now is only to take advantage of the wide-spread 
public sentiment crying to high heaven for some sort of 
stabilization in the value of the dollar and wipe out the 
present fear and uncertainty. Taking advantage of that 
situation, the people are led to believe that we need some 
legislation by Congress in order to do that. We need noth
ing of the kind. The President can stabilize the dollar, 
under the Thomas amendment, by Executive order any mo
ment he chooses. Such propaganda is put out to blind the 
Congress and the public to accept a bill here that carries 

. many provision8 that are far-reaching, and which are not 
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even considered by the public at this time. All there is in 
the bill which pertains to fixing the value of the dollar is 
to be found in about seven lines in section 12, and section 
12 does not fix the value. 

We have had no fair chance to consider this bill in the 
committee. I have asked that we have time to call in 
various witnesses. There is nothing partisan about it. 
Two of the witnesses I wanted to call were Newton D. Baker, 
a former Democratic Secretary of War and a friend of this 
administration, and David Houston, a former Democratic 
Secretary of the Treasury. 

Mr. SOMERS of New York. Mr. Chairman, will the gen
tleman yield? 

Mr. McGUGIN. Yes. 
Mr. SOMERS of New York. Would the gentleman mind 

stating to the House that the chairman called every witness 
that the gentleman suggested? 

Mr. McGUGIN. Yes. 
Mr. SOMERS of New York. And personally telephoned 

to them. 
Mr. McGUGIN. Yes. I am not saying that it was the 

fault of the chairman, but it is because the leadership of 
this House is trying to ramrod this bill through Congress 
before we could have sufficient time to bring in these wit
nesses I have mentioned and many other witnesses. 

The Committee of the Nation sends a telegram this morn
ing begging the opportunity to appear before the committee. 
The Committee of the Nation stands for devaluation. It 
is a friend of the principle held out as the fundamental 
principle of this bill, but which is not the fundamental prin
ciple of the bill. The fundamental principle involved in the 
bill is to create a $2,000,000,000 fund, to be placed in the 
hands of one man, whereby he can club up or club down not 
only the currency of the United States but the currency of 
any other country in the world. I say to you that neither 
the Congress nor the country would accept section 10 of this 
bill in its present form if it were standing out here on its 
own merits as a square-toed piece of legislation. The ad
ministration knows that neither the country nor the Con
gress would accept section 10 upon its merits alone. That 
is why this propaganda has been hailed to the country, 
that the primary purpose of this bill is stabilization, when it 
is not. That is a smoke .screen while section 10 is being 
ramrodded through Congress without Congress knowing 
much about it and the public knowing les3 about it. I can 
say that and cannot be charged with being an enemy of the 
basic principle of devaluing the gold dollar, because my 
words are in perfect keeping with the words in this telegram 
from the Committee of the Nation which we received this 
morning, and which I now read: 

Regulating the purchasing power of our United States money 
imposed as a duty by the Constitution upon the Congress is the 
highest act of sovereignty. Permanent relinquishment of this 
function by Congress to one Cabinet member is so momentous a 
step that it should have full discussion before being taken. 

This bill seeks to turn over the full control of the power 
of money into the hands of one man, the Secretary of the 
Treasury, not only this Secretary of the Treasury but all 
Secretaries of the Treasury which may come after him. The 
framei:s of the Constitution in their wisdom · placed, not in 
the President of the United States, but in the Congress the 
power to coin money and regulate the value thereof. When 
we provide a $2,000,000,000 fund for the Secretary of the 
Treasury to use to beat up or down American money, to beat 
up or down the currency of all other countries of the world, 
we have placed into the hands of one man the economic 
destiny of 126,000,000 American people. In doing it we have 
betrayed our constitutional obligation to retain in the hands 
of Congress the power to control money. If section 10 were 
standing here as a free, independent piece of legislation on 
its own merits, the Congress would not dare turn the inter
ests of all the people of this country over to the hands of one 
man. What is involved in this bill is section 10, and upon 
that section comes the wrath and the opposition of those 
who want devaluation of the dollar by those who still love 
and revere constitutional government in this country and 
who oppose placing that amount of power in one lone man. 

Let me say to you Democrats who vote for this bill today 
thinking you are serving your party, in the nature of things, 

· you will not always be in power, and if some day, some time, 
there is an Andrew Mellon or a Eugene Meyer as Secretary 
of the Treasury-two gentlemen particularly obnoxious to 
many Democrats--and if they use this power to drive down 
prices, the responsibility will rest upon you, you Members 
of Congress who sit here today and betJ:ay your constitu
tional obligation to retain in the hands of Congress the 
power to control money. Instead of doing that you are giv
ing it to the Secretary of the Treasury in the form of per
manent legislation which lasts as long as the Republic lasts, 
unless some other Congress in its wisdom undoes the wrong 
this Congress is about to do in the name of party loyalty 
or some other side issue. If, indeed, we need such a fund for 
an emergency, I say to you that there is no occasion for 
making it permanent legislation. · 

If it is to meet an emergency, then pass it as emergency 
legislation, with a time limit for that power. Another 
future Congress will love this country the same as we do, 
and if it be necessary to extend that power for a longer 
period of time, that Congress will meet that responsibility. 
Another Congress sat here 2 years ago and organized the 
Reconstruction Finance Corporation as an emergency meas
ure. It limited the life of the Reconstruction Finance Cor
poration to 2 years. It would have expired this month. 
This Congress extended the life of it because in its wisdom 
it deemed it advisable to do so. 

Again we are told we must have this equalization fund of 
$2,000,000,000 because England has such a fund. Well, Eng
land at least has three men administering that fund. Eng
land does not place her destiny in the hands of the Chan
cellor of the Exchequer or any other one man. I say in 
all fairness, in all candor, the man does not live and the man 
never has lived in America or any other place in this world, 
in my judgment, who has the ability, single-handed and 
alone, to bear the responsibilities of handling a $2,000,000,000 
fund, with the power to use it to fight all of the currencies 
of the world. 

The CHAIRMAN. The time of the gentleman from Kan
sas has expired. 

Mr. PERKINS. Mr. Chairman, I yield 5 additional min-
utes to the gentleman from Kansas. 

Mr. FORD. Will the gentleman yield? 
Mr. McGUGIN. No; I cannot yield now. 
We are going to offer an amendment later on, not for the 

purpose of strangling your President, not at all, but we shall 
off er an amendment providing that the duties here pre
scribed for the Secretary of the Treasury will be carried out 
by a board. 

The membership of the board, under this amendment will 
be the President of the United States, the Secretary of the 
Treasury, the Governor of the Federal Reserve Board, and 
two other men whom the President of the United States may 
appoint, subject to confirmation by the United States Senate. 
That is not tying the hands of the administration. All it is 
doing is giving to the American people, in the administering 
of this fund, the wisdom of five men instead of the wisdom 
of one man. At least, we want somebody there who once 
in awhile may say, "Mr. Secretary, I believe that this which 
you are about to do might be a mistake." It is not right, it 
is not practical for this Congress to place in the hands of 
any one man such gigantic power over the American people. 
I am not even going to ask in that amendment that Mr. 
Roosevelt appoint from any party other than his own. I 
am not going to ask that he recognize my party. All we are 
asking is that these duties be performed by a board of five 
men, one of whom is the Secretary of the Treasury, the other 
the President himself, the other the Governor of the Federal 
Rese:::ve Board, whom he himself chose, and two other men 
whom he may choose. The only possible restriction upon 
the President would be senatorial confirmation of two of the 
members, and is it possible that the United States Senate, 
nearly three fourths of which is Democratic, would unduly 
hamper the Democratic President in bi3 appointment of two 
members to this board? 
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The first nine sections of this bill pertain to Federal Re

serve gold. That Federal Reserve gold comes from various 
sources. Some of it was forced into the Federal Reserve as 
the ref;ult of the banking legislation passed last year. It was 
taken away from the people. Obviously, the last penny of 
that should go into the United States ~reasury. There is 
some gold that belongs to the Federal Reserve, upon w.n.ich 
it has its Federal Reserve notes issued, and those notes as 
currency are in the hands of the people. That part of the 
gold of the Federal Reserve against which currency is is
sued, in my judgment, should remain with the Federal Re
serve, with this exception, that if the dollar is depreciated 
40 percent, 40 percent of the amount of such gold that it 
has in its possession shall be taken into the Treasury of the 
United States. In other words, neither the Federal Reserve 
nor any individual should have any right whatever to make 
one penny of profit out of the devaluation of the gold dollar. 
But in my judgment, there should be enough gold left to the 
Federal Reserve to support the currency which it has issued, 
not as a special favor to the Federal Reserve banks, but in 
common duty, keeping a common trust with the millions of 
citizens of this country who have perchance Federal Reserve 
currencies in their pockets. However, the terms of the bill 
provide that after this gold is taken over, the Government 
guarantees equal parity between that Federal Reserve cur
rency and all other currency. If that is carried out, prob
ably it is not a serious matter. I am not here to combat the 
first nine sections of this bill. I believe that the greater 
part of that gold should come into the Government. I am 
not in favor of the Federal Reserve making a penny profit 
as a result of devaluation. I think the Federal Reserve 
should retain as much gold as it requires to support the 
money they have issued, under the new standard of value 
of the dollar. However, if all the currency is placed on a 
parity, as the bill promises, that may not be such a serious 
proposition. But the real serious thing in this bill is section 
10, which is contrary to traditional Americanism. [Ap
plause.] 

The CHAffiMAN. The time of the gentleman from Kan
sas has again expired. 

Mr. SOMERS of New York. Mr. Chairman, I yield 10 
minutes to the gentleman from Oklahoma [Mr. SwANKJ. 

Mr. SWANK. Mr. Chairman, on the 15th day of January 
1934 the President of the United States sent a message to 
the House of Representatives recommending legislation to 
protect our currency system and to provide for the use of 
our monetary gold for the betterment of our citizens. In 
that message the President said: 

The issuance and control of the medium of exchange which we 
call "money" is a high prerogative of government. • • • 
Because they were scarce, because they could readily be subdi
vided and transported, gold and silver have been used either for 
money or as a basis for forms of money which in themselves had 
only nominal intrinsic value. 

In pure theory, of course, a government could issue mere tokens 
to serve as money-tokens which would be accepted at their face 
value if it were certain that the amount of these tokens were 
permanently limited and confined to the total amount necessary 
for the daily cash needs of the community. Because this assur
ance could not always or sufficiently be given, governments have 
found that reserves or bases of gold and silver behind their paper 
or token currency added stability to their financial systems. 

The message further says: 
Free circulation of gold is unnecessary, leads to hoarding, and 

tends to the possible weakening of national financial structures 
ln times of emergency. 

The President asks specific enactment by Congress to vest 
in the United States title to all supplies of American-owned 
monetary gold, with provision for the payment in gold cer
tificates. The President is now authorized to reduce the 
gold content of the dollar as much as 50 percent under the 
Thomas amendment to the Agricultural Adjustment Act of 
May 12, 1933, and he is asking authority to revalue the dol
lar at not more than 60 percent. Under this bill the weight 
of the gold dollar cannot be fixed at more than 60 percent 
of its present weight. 

The Constitution of the United States provides that Con
gress shall have the power to coin money, regulate the value 
thereof, and of foreign coin, and fix the standard of weights 
and measures. You will note this provision specifically re-

serves to Congress the right to "regulate the value" of 
money. I believe this bill is constitutional and valid. 

Mr. Chairman, the gentleman from Kansas [Mr. Mc
GuGIN] in his address seemed to be greatly concerned 
with the authority which this bill vests in the handling of 
the stabilization fund, in the Secretary of the Treasury, who 
is under direct control and supervision of the President of 
the United States; but I might call the attention of the 
gentleman to the fact that from the 4th of March 1921 until 
the 4th of March 1933 not only the Treasury Department 
but the Government of the United States was under the 
control of one man, Andrew W. Mellon, and we have not 
heard very much from the gentleman's side of the House. 
complaining about that. 

Last November we changed that and took it out of the 
control of one man. The stabilization fund provided in this 
bill has to be administered by someone. In England the 
stabilization fund is administered not by three men but by 
two men, as the authorities before the committee testified; 
and no man knows how they administer it. 

Under this or any other bill enacted, Congress has control 
at all times of the Secretary of the Treasury and the other 
Cabinet officers. Congress at any time can order an inves
tigation, and upon proper cause ·can impeach any Cabinet 
officer and remove him. We must trust somebody. I do 
not believe this trust will be misplaced. 

The bill R.R. 6976, introduced by the gentleman from 
New York [Mr. SOMERS], Chairman of the Committee on 
Coinage, Weights; and Measures, is the bill that carries into 
effect the recommendations of the President's message re
ferred to above. The bill provides for the restoration of a. 
fairer price level, stabilizes the dollar, and will cause a. 
reduction in our indebtedness. 

Under the terms of the bill all gold coin and bullion shall 
pass to and be vested in the United States, and payment 
therefor will be made in gold certificates issued against this 
gold. The Federal Reserve Act is amended, so far as Fed
eral Reserve notes are concerned, by striking out " gold " 
and inserting " lawful money ", which makes these notes 
payable in any lawful money. The bill gives the Secretary 
of the Treasury, with the approval of the President, power 
to issue regulations when needed in order to further carry 
out the purposes of the act. Provisipn is made that any gold 
that is withheld in violation of the act may be seized and 
condemned by the Government. Under· the terms of the 
bill, all gold coin of the United States shall be withdrawn 
from circulation, and, with other gold owned by the United 
States, shall be made into bars of the weight and fineness 
directed by the Secretary of the Treasury. 

Statistics show that under the terms of the bill the Gov
ernment will have title to about $4,500,000,000 in gold, and 
if the weight of the gold dollar is fixed at 50 percent of its 
present weight, this will increase the value of our gold by 
$4,500,000,000. This amount, in the sum of $9,000,000,000, 
will provide a basis, under the present law requiring a 40-
percent gold reserve, for the issuance of $22,500,000,000 in 
sound currency. 

If this bill is enacted into law and the President decides 
on a gold dollar of 60 percent of the present weight, this 
will mean that the gold dollar will contain 13.93 grains, 
whereas it now contains 23.22 grains. In other words, we 
would have a 60-cent dollar in comparison with the 23.22 
grains in the present gold dollar. The new dollar would be 
worth 60 percent of that dollar. I believe everyone agrees 
that this bill will increase commodity prices, including farm 
products. It will increase the actual circulation of money 
and assist greatly in putting people to work. 

The bill also provides for a stabilization fund of $2,000,-
000,000 for the purpose of stabilizing the value of the dollar. 

Mr. Chairman, your Committee on Coinage, Weights, and 
Measures has held extensive hearings in the Seventy-second 
Congress and in the present Congress upon this question 
and has had a bill of this nature before it for consideration. 
We have heard many eminent· authorities upon the money 
question. I am glad to be a member of this committee and 
to have a part in the preparation of this important legis
lation. 
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· I believe this bill goes farther and is more far-reaching 
than any other bill that Congress has considered for · many 
years. · The President of the United States ·is to be ccngrat
ttlated by our entire citizenship upon his vision -and fore
thought. lie has gone farther than any other President in 
modern times toward removing the clutches of Wal Street 
and our international bankers from the medium of exchange. 
The greatest inaugural· address I -have ever heard or read 
since the days of George Washington was that delivered by 
the President on the east steps of the Capitol at his inugura
tion March 4, 1933. The President said: 
... Practices of the unscrupulous money changers stand indicted in 
the court of · public opinion, rejected , by the ·hearts and minds 
of men. . 
, True, they have tried, but their efforts have been cast in the 

pattern of an outworn tradition. Faced by failure of credit, they 
have proposed only the lending of more money. Stripped of the 
lure of profit by which to induce our people to follow their false 
leadership, they have resorted to exhortations, pleading tearfully 
f.or restored confidence. They know only the rules of a generation 
of self-seekers. They have no vision, and when there is no vision 
the people perish. 
: The money changers have fled from their high seats in the 
temple of our civilization. We may now restore that temple to the 
ancient truths. The measure of restoration lies in the extent to 
which we apply social values more noble than mere monetary profit. 

Mr. Chairman, the first acts of the President were to put 
the people back to work and he now comes before us for 
enactment of the greatest declaration of monetary rights 
ever given to our citizenship. In his message of January 15, 
l934, the President further says: 

Governments can well, as they have in the past, employ silver 
as a basis for currency, and I look for a greatly increased use.' I 
am, however, withholding any recommendation to the Congress 
looking to further extension of the monetary use of silver, because 
I believe we should gain more knowledge of the results of the 
London agreement and of our other monetary measures. 

This is a most sympathetic declaration on silver. 
. This action of the President is not a repudiation of any 
kind, but is even-handed justice to our people in general. 
The President speaks -the !language of the multitude and is 
easily understood. When he took the reins of government 
we were faced with destruction and needed leadership-a 
Moses to guide us through this period of . depression and 
despair. That-leadership appeai:ed in .the person of Presi
dent Franklin D. Roosevelt, who has the ability, the leader
ship, and above all; the courage. to resist the influence of the 
money changers in. high places. 
, I believe this bill should be speedily enacted into law, as 
requested by the -President, and I feel confident that in the 
near future it will be followed with an act for the remone
tization of silver, whereby a prosperous trade will be opened 
between our · country and the silver countries of the Orient. 
[Applause.] 

Mr. PERKINS. Mr. Chairman, I yield 20 minutes to the 
gentleman· from Pennsylvania [Mr. McFADDEN]. 

Mr. McFADDEN. Mr. Chairman, the bill we now have 
before us was drawn at the· instance of the President of the 
United States. The bill has had very little if any detailed 
consideration in either of the two committees reporting it, 
and I recognize the fact that there is a lack of knowledge· of 
this bill among the membership. It is the common remark 
in the corridors and cloakrooms-and has been for the last 
several :days-that· no· one knows what is in this bill. 
· The bill is not so complicated. It has for its purpose that 
which the · President aims to accomplish in dealing with the 
economic and financial situation in the United States-to 
bring conditions back to what he calls the 1926 price level; 
and in order to do that after having tried other methods 
he is proposing to lower the gold content of the dollar; and 
.Congress at .the last special session gave him this right. 
· There is no question but that the Congress of the United 
States has the sole power to deal with the question of the 
value of money, and in this particular instance we now here 
have the responsibility. The President has asked for defi
nite proposals in this connection not only for reducing the 
·gold content of the dollar but for dealing in gold and inter
national exchanges for supporting the Government's credit 
.through the use of the stabilization fund of $2,000,000,000 
which is proposed to be created. There are embodied in this 

bill other provisions which give the Secretary of the Treas
ury certain rights he does not now have, and which he says 
are necessary in the issuance and sale of the large amount 
of Government securities which are going to be put on ·the 
market very shortly. 

I may say to the . membership of this House, particularly 
to some of the new Members, that-I am not alarmed in re
gard to taking over the gold from the Federal Reserve banks· 
into the Treasury of the United States; in fact, I have been 
advocating this on the floor of the House for the past several 
years. 

I have before me now a speech I made on February 10, 
1930, which has a bearing on this. I have before me here 
a speech I made on June 10, 1932, and from this speech 
I wish now to quote. I said: 

What is needed here is a return to the Constitution of the 
United States. We need to have a complete dlvorce of bank and 
state. The old struggle that was fought. out here in Jackson's day 
must be fought over again. The independent United States 
Treasury should be reestablished and the Government should 
keep its own money under lock and key in the building the 
people provided for that purpose. Asset currency, the device 
of the swindler, should be done away with. The Government 
should buy gold and issue United States currency on it. The 
business of the independent bankers should be restored to them. 
The State banking systems should be freed from coercion. The 
Federal Reserve districts should be abolished and State boundaries 
should be respected. Bank reserves should be kept within the 
borders of the States whose people own them, and this reserve 
money of the people should be protected so that international 
bankers and acceptance bankers and discount dealers cannot draw 
it away from them. The exchanges should be closed while we 
are putting our financial affairs in order. The Federal Reserve Act 
should be repealed and the Federal Reserve banks, having violated 
their charters, should be liquidated immediately. Faithless Gov
ernment officers who have violated their oaths of office should be 
impeached and brought to trial. Unless this is done by us, I 
predict that the American people, outraged, robbed, pillaged, in
sulted, and betrayed as they are in their own land, will rise in 
their wrath and send a President here who will sweep the money 
changers out of the temple. [Applause.] 

Referring again to the Federal Reserve gold, my thought 
in that connection is that. the gold taken away from the Fed
eral Reserve banks is apparently to be replaced by some kind 
of Government obligation. The President's message indi
cated that it was to be a gold certificate. There is some 
doubt as to whether there is to be specifically set aside gold 
to redeem these-to-be-issued gold certificates. This I regret; 
and I hope that, either by proclamation of the President or 
by amendment to this bill, the kind of security that is given 
to the Federal Reserve bank may be clarified. I mean by 
this is the to:..be-issued gold certificate to be a gold certifi
cate in name only, or will the United States redeem these 
gold- ·certificates in actual gold on the new gold-dollar 
value? 

There is no reason in the world · why when we lower the 
gold content of the dollar this so-called " book profit •P 
should remain in the custody and to the benefit · of the Fed
eral Reserve System. It belongs in the Treasury of the 
United States; and let me say that if you will examine the 
Federal Reserve law carefully, you will find ·that eventually 
or at liquidation all .of the surplus assets and profits remain
ing -in the Federal Reserve banks are to be returned to the 
United States Treasury. So, so far as that is concerned, 
there is much ado about nothing. I recognize, however, that 
the administration in taking some of the steps up to this 
point has paid little regard to the Constitution of the United 
States. In the early stages of this administration the Presi
dent acted in contradiction, I believe, of the Constitution of 
the United States; but he sent in a bill which the member
ship o{ this House passed, ratifying those unconstitutional 
acts so far as the Membership here could ratify them . 

There are some things in this bill that I am alarmed 
about-and they are serious-and may I point out to you 
gentlemen who have the responsibility on the majority side 
that you should give serious consideration before granting 
the authority which in this bill is being delegated to the 
present Secretary of the Treasury. You are creating a fund 
of $2,000,000,000 and placing it under the sole direction of 
this one man; and I am sorry to say that at this particular 
time I, as one member of the citizenry of this country, have 
not the confidence in the ability of this man to handle 
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successfully on his own account the affairs of the United 
States 'I'reasury. His experience and background do not 
qualify him for the things that are to be done now in the 
Treasury and with this stabilization fund. I want to sug
gest to you the importance of amending this bill-and I 
realize how hopeless it is for anyone who is not in the 
majority to offer an amendment in this respect-.! want to 
suggest that you change the provision for yearly reports to 
monthly reports. If I had my way in this connection, I 
would say that these reports should be made to the Con
gress of the United States, to the Speaker of the House, and 
to the Vice President of the United States. The management 
of the proposed functions under this bill should never be 
left to any one man. 

I want to point out here definitely, while I am on this 
subject, that the present Secretary of the Treasury is by 
family, tradition, neighbors, association, anA friends tied in 
with the international Jewish :financial group who are asso
ciated closely with the ruling financial officials of the British 
Government and the Bank of England at this time. 

Above all, I want to clear in my own mind, and attempt 
to clarify in your minds, the question of stabilization. The 
lowering of the gold content of the dollar is not stabilization. 
. We can legislate until we are black in the face, and we will 
not be able to legislate stabilization. 

Stabilization, as I understand it, is going to come subse
quent to the passage of this act, if it comes at all. It is 
probably going to come about through an announcement 
fTom the President that we are now again on a gold basis
on a new gold basis; then the stabilization is going to come 
when there is workad out by the President of the United 
States, and I hope he will do this of his own volition. taking 
into consideration what is for the best interests of the 
125,000,000 people in the United States, a plan whereby he 
will fix definitely the parity of our new dollar with the 
pound and the franc. I hope he will dominate the drafting 
of all bilateral treaties on this subject. 

Those of us who have studied this parity of the dollar 
with other countries' money heret_ofore have recognized that 
there has been an unfair parity. This has resulted in our 
relations with Great Britain particularly, with her vast re
sources all over the world, having an advantage in settle
ments over the United States. This has cost us many 
hundreds of millions of dollars. So the important thing for 
the administration in this respect is to bring about stabiliza
U.on of the right sort. I mean stabilize the dollar with the 
pound and the franc in such a way that the British will not 
have an opportunity to make out of the unfair parity millions 
of dollars at our expense; a parity that will not give France 
the opportunity and, if yo~ please, that will not give the 
United States an opportunity to unfairly make money out 
of an unfair parity of our dollar as compared with the 
money of the other nations of the world. This is an impor
tant matter that is still to be determined. 

In connection with this authority which we are granting, 
with the appropriation of $2,000,000,000, we are turning over 
to the Secretary of the Treasury the right to buy and sell 
foreign exchange. This means the right to deal in foreign 
bills which accumulate in international trade transactions. 

It gives the Secretary of the Treasury authority to buy and 
sell gold on the international market. Above all, it gives 
him authority to buy and sell gold and Government securi
ties. This is an authority, and I think I understand what is 

. in the mind of the administration in that respect, which is 
fraught with much danger, if not the opportunity for down
right dishonesty. We all know in the present situation, 
because of the great demands for money which have been 
made upon the Government up· to this time, that it is issuing 
Government bonds in large quantities now. That they are 
maintaining what is known as a market now. That has 
been stated by the Secretary of the Treasury. They are 
using Government trust funds, like the Post Office funds, the 
employees' retirement fund, and Alien Property custodian 
fund, in stabilizing Government bond prices. They are sup
porting the present prices on Government bonds lest the 
prices in the market go too low and thus destroy the market 
for Government bonds. 

We have a fictitious Government-bond market today. This 
big fund, if it is used to further support the market on our 
own Government securities, will be used for the purpose of 
maintaining a fictitious market, and that, I submit, is a dis
honest transaction. We must so conduct the affairs of our 
Treasury that this great Government of ours will not be 
under suspicion or its credit ever challenged. I shall regret 
the day when we give authority to the Secretary of the 
Treasury to buy and sell Government securities at par or 
below par. This is an authority which this CongTess has 
never delegated to any one administrative officer heretofore; 
and it should not be done now, especially when this law 
makes him not accountable to any other administration 
officers-for his decisions-not even to the President of the 
United States. 

Those are the two great objections I have to this bill, 
and I think if you gentlemen who have the responsibility 
will look into this matter carefully you will cooperate in the 
amending of this bill to the extent of having a committee 
administer this stabilization fund. 

There is another danger in delegating this power to the 
chief financial officer of the Government. He is an in
terested party. He should not participate in these trans
actions, which are independent of the Government's finan
cial operations. 

Mr. BLANCHARD. Mr.Chairman, will the gentleman yield? 
Mr. McFADDEN. I yield. 
Mr. BLANCHARD. I should like to ask the gentleman if 

the passage of this bill is in any way tied up to the P.W.A. 
and the <y.W.A. financing? 

Mr. McFADDEN. I do not know. Of course, the funds 
that are furnished to those organizations to carry out their 
work come from Government bond issues and taxes. That 
is the only connection I see in any way, shape, or form. 

There are certain statistics in connection with this matter, 
Mr. Chairman, that I should like the privilege of inserting. 
I ask unanimous consent to revise and extend my remarks 
in the RECORD by inserting them. 

The CHAIRMAN (Mr. DISNEY). Is there any objection . 
to the request of the gentleman from Pennsylvania? 

There was no objection. 
Mr. McFADDEN. Just a little detail here as regards what 

we are doing. On the basis of a 50-cent devaluation of the 
gold content of the dollar, which would make the price of 
gold $41.34, the dollar will have been depreciated 50 percent 
and inflated 50 percent. Do not overlook that fact. It is 
a 50 percent infia tion. 

The arithmetic of this is as follows: There are 480 grains 
of fine gold in one ounce. At a parity of the gold standard, 
.that is, 480 grains of fine gold are priced by law at 
$0.0430625 for each grain of fine gold. Therefore, if you 
multiply 480 grains by $0.0430625 you will obtain the an
swer $20.67, which is the lawful fixed price of 1 ounce of 
fine gold (mint price). This price of $20.67 is the inter
national parity of the gold-standard treaties which the two 
leading civilized white and Christian creditor nations of the 
world have denounced and abandoned all the principles 
thereof. If we depreciate by 50 percent the gold content of 
1 ounce of fine gold lawfully priced at $20.67, the price of 
1 ounce of fine gold is raised ipso facto to $41.34. Likewise 
the lawful price of 1 grain is raised from $0.0430625 to 
$0.0861250. If you multiply 23.22 grains, which is one gold 
dollar, by $0.0861250, you will obtain the answer $1.9999, 
which is really $2. If you multiply 113 grains, which is the 
number of grains contained in 1 English pound sterling, 
i.e., $4.866, by $0.086125, you will obtain the answer $9.732, 
which is exactly twice the value of the parity of $4.866. 

To clarify, I am going to present a table to which I direct 
particular attention, which shows the different stages of 
devaluation of the gold from 100 to 50 and, likewise, its 
effect upon the pound sterling, which, of course, is the ex
change with which we have the most to do. 

[Here the gavel fell.] 
Mr. PERKINS. I yield the gentleman from Pennsylvania 

3 additional minutes. 
Mr. McFADDEN. The matter jmt referred to is as 

follows: 
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Parity of euhanges on gold-standard basis 

Mint Mint Mint Percent The value value of value of value of of infia-Rate of of gold in 1 grain of 23.22 113 tion of Percent depreci- exchange depreci- grains of grains 
1 2 3 4 5 

pure gold paper ation of ated in depre- pure gold (£1) in money 
Lawful 

Number of value in Lawful value Lawful value in Lawful value of 113 pound money in depre-
(lounce) ciated ciated money dollar 

100. oo ______________ (1) $20. 67 $0. 0430625 $1.00 95. oo ____ __________ $4. 628 21. 75 . 0453289 1. 0525 90. oo ______________ 4. 38 22. 96 • 0478472 1. 1110 85. oo ______________ 4.14 24. 31 .0506617 1.1763 
83. 24 ______________ 4. 05 24. 8317 .0517329 1. 2012 82. 20 ______________ 4. 00 25.1456 . 0523807 1. 2164 
80. 00-------------- 3.893 25.83 . 0538281 1.2498 
·15. 00-- - ----------- 3. 65 'Zl.55 • 0574166 1. 3332 
.70. 00-------------- 3. 40 29.52 . 0615178 1. 4284 
·66. 00-------------- - 3. 24 . 31.00 .0645937 1. 50 
60. oo _______ : ______ 2. 92 34. 44 .0717708 1. 6665 55. oo ______________ 2. 67 37. 58 .0782954 1. 8180 50. oo ______________ 2. 433 41. 34 .0861250 2. 00 

t Parity. 

depreci-
ated in terms 

dollar or gold 

$4. 866 (1) 
5. 1221 5.00 
5. 4067 10.00 
5. 7247 15.00 
5. 8458 16. 76 
5. 9197 17.80 
6. 0825 20.00 

. 6. 4880 25.00 
6. 9515 30.00 
7. 299 33.00 
8.11 40.00 
8. 8473 45.00 
9. 732 50.00 

grains of fine shillings in pence per pence per 
gold in 1 ounce per 480 480 grains 1 grain 

grains 

480 ______________ 
84.11~ 1,019.50 ________ 2.12395_ - - -- -----480 ______________ $20. 67 2,067 cents _____ 0.0430625 cent__ __ 

NOTE: 
1 grain or pure gold is fixed by law at 2.12395 d . 
5.65X2.12395 is fixed by law at 12d. or ls . 

· 113x2.12395 is :fixed· by law at £1, or 20s., or 240d • 
480X2.12395 is fixed by law at £4 4s. ll~d, or 84s. ll~d. 
23.22X2.12395 is fixed by law at 49.3d., or 4s. Id. 

grains multiplied 
by 2.12395 pence 

£1 or 20s or 240d . 
$4.866 . 

NoTE .-Par values: 1 grain of pure gold is worth $0.0430625; 23.22 grains of pure 
gold are worth $1; 113-grains of pure gold are worth $4.866; 116.2 grains of pure gold 
are worth $5; 480 grains of pure gold are worth $20.67; 5.806 gt:ains of pure gold are 
worth $0.25; 5.65 grains of pure gold are worth $0.243; 113 grains of pure gold are 
worth £1; 480 grains of pure gold are worth £4 4s. ll~d. 

In connection with the consideration which should be 
given to this question of the changing of the gold content of 
the dollar•and the stabilization of the then new dollar with 
the moneys of other countries with whom we have trade 
relations, the following statement is important, and I place it 
in the RECORD at this point for the information of the Mem
bership of the House: 

Foreign trade of the United States of America during vear ending 1916, excluding gold and siloer 

2 3 4 5 6 

Total excess 
Imports Inflated Exports Excess Excess inflated 

imports exports imports merchandise 
imports 

Average rate of ex-

7 

Net excess 
free credit 

against 
merchan-
dise ex-

ports 

8 

Net excess 
merchan-
dise ex-

ports 

9 

Net excess 
free loans 

against past 
or future 

merchandise 
exports from 
the U ni ted 

States 

10 

.Aggregate 
net excess 

bank credHs 
in United 

States 

change____________ $7.481 
i========.========i========i=========~=============l='====;====F========F=======F=========F========= 

$4. 8582 $3. 16-$7. 48 $4. 8582 $4. 8582 $4.8582 $7.48 $7.48 $7.48 $7. 48 

.AMERlCA I 
Canada _____ -------------- 475, 886, 402 731, 630, 914 
Greenland ___ ______________ 618, 885, 951, 477 
St. Pierre-Miquelon_______ 63, 7541 98, 015 
Newfoundland __ ---------- 9, 038, 965 13, 896, 564 
Mexico__ ______ ____________ 169, 368, 775 260, 388, 679 
British Honduras__________ 2, 848, 4-09 4, 379, 162 
Costa Rica________________ 7, 052, 1871 10, 842, 074 
Guatemala________________ 14, 5J2, 318 22, 311, 334 
Honduras _- --------------- 8, 719, 834 13, 405, 930 
Nicaragua _________________ 5, 975, 8371 9, 187, 291 
Panama ___ ________________ 5, 548, 522, 8, 530, 334 
El Salvador __ ------------- 4, 237, 1491 6, 514, 221 

738, 474, 772 +262, 588, 370 ---------------
7, 561 ------- ------- - -611, 324 

257, 680 +193, 926 ---------------
8, 851, 385 --------------- -187, 580 

134, 994, 164 --------------- -34, 374, 611 
2, 368, 655 --------------- -479, 754 
6, 312, 416 --------------- -739, 771 

11, 088, 204 --------------- -3, 424, 114 
7, 540, 286 -------- - ------ -l, 179, 548 
6, 264, 272 +288, 435 ---------------

32, 412, 669 +26, 864, 147 ---------------
9, 556, 521 +s, 319, 372 ---------------

-255, 744, 512 -255,744,512 +6, 843, 858 ------------- - - ------------- - -
-332, 592 -- ·------- - -- ----------- - - -332, 592 -943, 916 
-34, 261 -34, 261 +159, 665 --------------- --- ------ ---- - -

-4, 857, 599 ------------- ------------- -4, 857, 599 -5, 045, 179 
-91, 019, 904 ------------- ----------- -91, 019, 904 -125, 394, 515 
-1, 530, 753 ------------- ----------- -1, 530, 753 -2, 010, 507 
-3, 789, 887 ------------- ------------ -3, 789, 887 -4, 529, 658 
-7, 799, 016 ------------- ----------- -7, 799, 016 -11, 223, 130 
-(, 686, 096 ------------- ------------- -4, 686, 096 -5, 865, 644 
-3, 211, 454 -288, 435 _____________ -2, 923, 019 -2, 923, 019 
-2, 981, 812 -2, 981, 812 +23, 882, 335 --------------- -- - ------------
-2, 277, 072 -2, 277, 072 +3, 042, 300 --------------- ------------- - -

l------------1-----1-------l------l·-----l-----~-----l------I-----~ 
Total·--------------- 703, 871, 0371, 082, 135, 995 

Bermudas_________________ l, 124, 160'1 
Barbados__________________ 568, 683 
Jamaica ___ ---------------- 9, 110, 754 
Trinidad __ - -- -- ----------- 8, 234, 031 
Other British West Indies_ 3, 380, 163 
Cuba___ _______ ____________ 250, 569, 693 
Dominica _____ -- -------- - - 8, 072, 213 
Dutch West Indies _------- 24, 385, 832 
French West Indies________ 162, 446 
Haiti_____ _______ __________ 1, 379, 303 
Virgin Islands_____________ 810, 410 

1, 728, 299 
874, 297 

14,006, 933 
12, 659, 053 
5, 196, 685 

385, 227, 510 
12, 410, 273 
37,490,940 

249, 745 
2, 120, 549 
1, 245, 468 

958, 128, 585 +295, 254, 250 -((}, 996, 702 -378, 264, 958 -261, 326, 092 +33, 928, 158 -116, 938, 866 -157, 935, 568 

3, 287, 020 +z 162, 860 ___________ ___ _ 
1, 592, 616 +1, 023, 933 ---------------
8, 389, 159 --------------- -721, 595 
4, 905, 135 ----------- -- -- -3, 328, 896 
6, 039, 528 +2, 659, 365 ---------------100, 487, 680 _____ ______ ____ -90, 082, 013 

14, 572, 376 +6, 500, 163 ----- - ------- - -
4,866, 463 - -------------- -19, 519, 369 
1, 958, 073 +l, 795, 627 --------------

10, 857, 427 +9, 478, 124 ------~-------
1, 799, 444 +989, 034 ---------------

-604, 139 -604, 139 +I, 558, 721 -------------- - ------------ - --
-305, 614 -305, GH +118, 319 --------------- ------- --------

-4. 896, 179 ------------- ------------- -4, 896, 179 -5, 617, 774 
-4, 425, 022 ------------- ------------- -4, 425, 022 -7, 753, 918 
-1, 816, 522 -1, 816, 522 +842, 843 --~------------ ---- - -------- --

-134, 657, 817 -------- - ---- ----------- - - 134, 657, 817 -224, 739, 830 
-(, 338, 060 -4, 338, 060 +2, 162, 103 ------ - -------- ---- - - --- - - - ---

-13, 105, 108 ------------- ------------- 13, 105, l08 -32, 624, 4n 
-87, 299 -87, 299 +I, 708, 328 --------------- -------- - ------

-741, 246 -741, 246 +s, 736, 878 --------------- ---------- - ----
-435, 058 -435, 058 +553, 976 --------------- ---------------

Total __ ----- _________ 1_3_07_
1

_7_97_
1

_688_·1· -473-, 2-09-.-7-5-21 -2-18-, -754-, 9-2-li--+-24-, 609-,-1-06_1 ____ 1_1-3,-65-1-,-87-3~----l-65-,-41-2-, 064-1----8,-3-27-,-938-1--+-I-6-, 28_1,_1_68-1--_-1-5-7,-08-4,_1_26_1 ____ 27_0_,_73_5_, -999-

Colom bis_ ___ - - - -------- ---
British Guiana __ ----------
Dutch Guiana __ __________ _ 
French Guiana ___________ _ 

. Venezuela __ ---------------
Argentina ___ --------------
Brazil ___ -- - - - -------------
Falkland __ ---- - -----------Paraguay _________________ _ 

Uruguay_-----------------
Bolivia _____ - --------------
Chile ____ --------- - ---- ----Ecuador _________________ _ 

Peru __ .------------------

90, 241. 6761 
l, 206, 157 

360,866 
65, 635 

23,315, 607 
88, 137, 205 

235, 307, 073 
104,475 
540, 954 

18, 423, 243 
279, 986 

81, 442, 281 
6, 757, 104 

21, 796, 710 

138, 738, 151 
l, 805, 435 

554, 782 
100, 907 

35, 845, 569 
135, 502, 724 
361, 762, 625 

160, 620 
831, 666 

28, 324, 016 
430, 452 

125, 209, 903 
10, 388, 416 

Total---------------- 567, 978, 962 873, 165, 672 

49, 282, 028 --------------- -((), 959, 648 -48, 496, 471\ ------------- ------------- -48, 496, 475 -89, 456, 123 
1, 581, 544 +375, 387 --------------- -599, 278 -375, 387 --- - --------- -223, 891 -223, 891 
l, 577, 935 +1, 217, 079 --------------- -193, 926 -193, 926 +1, 023, 153 --------------- ------------- - -

150, 622 +84. 987 --------------- -35, 272 -35, 272 +49, 715 -------------- ---------------
39, 690, 084 +16, 374, 477 -------------- -12, 529, 962 -12, 529, 962 +3, 844, 515 --------------- --- --- - --------

143, 574, 682 +ss, 437, 4n --------------- ~47, 365, 519 -•1, 365, 519 +8, 011, 958 ---- ------ ---- - ----- ----- -- -- -
95, 449, 419 ----------- - --- -139, 857, 654 -126, 455, 552 ------------- ------------- -126, 455, 552 -266, 313, 206 

60, 430 --------------- -44, 045 -56, 145 ------------- ------------- -56, 145 -100, 190 
905, 407 +364, 453 --------------- -290, 712 -290, 712 +73, 741 ______ ____ _____ -------- --- - - - -

23, 015, 149 +4. 591, 906 --------------- -9, 900, 773 -4, 591, 906 ----------- -- -5, 308, 867 -5, 308, 867 
5, 162, 927 +4, 882, 941 --------------- -150, 466 -150; 466 +4. 732, 475 --------------- __________ :: __ _ _ 

49, 043, 564 _______________ -32, 398, 717 -43, 767, 622 ------------ ------------- -43, 767, 622 -76, 166, 339 
4, 662, 159 ---------- - ---- -2, 094, 945 -3, 631, 312 ------------- ------------ -3, 631, 312 -5, 726, 257 

29, 352, 521 +1, 555, 811-------------- -11, 713, 696 -7, 555, 811--------- -4, 157, 885 -4, 157, 885 

443, sos, 471 +90, 884, 518 -215, 355, 009 -305, 186, no -73, 088, 961 +17, 795, 557 -232, 097, 749 -447, 452, 758 

33, 510, 4061 

l=========l========:========l=========l==========~=========i=========i========i==========I========= 
RECAPITULA. TION 

North and Central.America_ 703, 871, 037 1, 082, 135, 995 958, 128, 585 +295, 254, 250 -40, 996, 702 -378, 264, 958 -261, 326, 092 +33, 928, 158 -116, 938, 866 -157, 935, 568 
West Indies and Bermudas_ 307, 797, 688 473, 209, 752 218, 754, 921 +24, 609, 106 -113, 651, 873 -165, 412, 064 -8, 327, 938 + 16, 281, 168 -157, 084, 126 -270, 735, 999 
South American Republics_ 567, 978, 962 873, 165, 672 443, 508, 471 +90, 884, 518 -215, 355, 009 -305, 186, 710 -73, 088, 961 +17, 795, 557 -232, 097, 749 -447, 452, 758 

Grand aggregate of 
Pan .A me r i c an Union ____________ 1, 579, 647, 68712, 428, 511, 419 I, 620, 391, 977 +410, 747, 874 -370, 003, 584 -848, 863, 732 -342, 742, 991 +68, 004, 883 -506, 120, 741 -876, 124, 325 



1934 CONGRESSIONAL RECORD-HOUSE ·973 
FUTeign trade oftM United State1 of America duri11g 11ear tflding 19!6, excluding gold and ril11er-Continned 

Imports 

2 

Infiated 
imports 

3 

Exports . Excess 
exports 

5 

Excess 
imports 

COUNTRIES 01' EUROPE 

Average rate of ex-
change_____________ $4. 8582 $3. 16-$7. 48 $4.. 8582 $4.. 85821 $4.. 8582 

Austria.._________________ 9, 418, 687 14, 480, 351 2, 891, 481L------------- I -6, 5Zl, 206 
Belgium..________________ 77, 799, 460 119, 609, 406 99, 28. 9, 398j +21, 489, 938

1 

______________ _ 
Czechoslovakia___________ 28, 309, 996 (3, 523, 975 2, 967, 516 --------------- -25, 342, 480 
Denmark________________ 5, 508, 506 8, 468, 813 liO, 577, 039 +45. 068, 533

1
------------

France____________________ 152, 030, 007 233, 731, 942 263, 779, 037 +n1, 749, 030 ______________ _ 
Germany__________________ 198, 460, 503 305, 114, 495 364, lU, 585 +165, 654, 082 ---------------

-Hungary __ --------------- 873, 113 1, 342, 329 986, 842 + ll3, 729~-------------
Iceland__________________ 177, 877 273, 469 246, 875 +68, 998'-------------
Ireland___________________ 1, 476, 397 2, 269, 822 16, 986, 518 +15, 510, 121 --------------
Holland_----------------- 101, 893, 586 156, 651, 866 135, 795, 044 +33, 901, 458 -------------
Norway_---------------- 25, 076, 365 38, 552, 570 24, 880, 427 -------------- -195, 938 
Sweden__________________ 43, 999, 832 67, 645, 633 4-0, 861, 061 __________ .__ _ -3, 138, 771 
Switzerland______________ 42, 053, 361 j 64, 653, 116 8, 253, 240/_______________ -33, 800, 1211 
England______________ 383, 189, 5361 589, 118, 137 972, 384, 840 +589, 195, 304

1
- -------------

TotaL------------ 1, 070, 267, 226 1, 645, 435, 924 1, 984, 013, 903 +982, 751, 1931 -69, 004, 5161 
Estonia ___________________ 1, 234, 553 1,898, 009 
Finland __ -------------- 9, 108, 267 14, 003, 110 
Latvia _______ ---- --_ - ----- - 5, 982, 256 9, 197, 160 
Lithuania __ --------------- 946, 593 1, 455, 298 
Poland-Danzig ____________ .(, 146, 739 6, 375, 224 
Soviet Russia _____________ 13, 502, 687 20, 759, 120 

Total---------------- 34, 921, 0951 53, 687,921 

Azores-Madeira _________ l, 594, 775 2, 451, 817 
Gibraltar _________________ 30,800 47, 352 
Italy ____ ------------- 102, 527, 151 157, 625, 922 PortugaL ______________ 5, 559, 772 8, 547,630 Spain _________________ 41, 334,439 63, 547,841 

TotaL ___________ 151, 046, 937j 232, 220, 562 

Bulgaria _______________ 1, 295, 445 1, 991, 625 
Greece ___________ -- - - ------ 16, 908,301 25, 994, 934 
Malta, Oozo, and Cyprus - 194, 928 299, 683 Romania ________ __ ________ 1,097, 933 1, 687, 969 
Turkey in Europe _________ 8, 983, 154 13,810, 760 
Yugoslavilf'and Albania... __ 1, 154, 925 1, 775,580 

Total_______________ 29, 634., 686! 45, 560, 551 

RECAPITULATION I 

826, 178 --------------- -408, 375 
12, 915, 562 +s, 807, 295 ---------------

726, 927 --------------- -5, 255, 329 
88, 455 ------------- -858, 138 

3, 938, 887 --------------- -207, 852 
48, 499, 061 +34, 996, 374 --------------

66, 995, 070 +ss. 803, 669 -6, 729, 694 

1. 280, 316

1

1 ___________ __ __ 1 -314, 459 
1, 676, 792 +1. 645, 992 --------------

157, 401, 8621 +54, 874, 7111--------------
11, 634., 029 +6, 074, 2571-------------
68, 204, 700 +26, 870, 261 ---------------

240, 197, 6991 +89, 465, 221 -314, 459 

357, 7881---------------1 -937, 657 
10, 352, 509,_____________ __ -6, 555, 792 
1, 312, 2221 +1.111, 294 -------------
3, 111, 261 . +2, 013, 328 ---------------
2, 510, 496 ------------- -6, 472, 658 

85.(, 7761--------------- -300, 149 

18, 499, 052l +3, 130, 622 -14, 266, 256 

Northwestern and CentraL 1, 070, 267, 2261, 645, 435, 9241, 984, 013, 903 
Northeastern Europe______ 34, 921, 095 53, 687, 921 66, 995, 070 
Southwestern Europe_____ 151, 046, 937 232, 220, 562 240, 197, 699 
Southeastern Europe_----- 29, 634, 686 45, 560, 551 18, 499, 052 

+982, 751, 193 
+SS. 803, 669 
+89, 465, 221 
+3, 130, 622 

-69, 004, 516 
-6, 729,694 

-314,459 
-14, 266, 256 

Grand aggregate of 
all Europe _________ 1, 285, 869, 944,1, 976, 904, 958 2, 309, 705, 724+1,11.(, 150, 705 -90, 314, 925 

A.SIA. AND 0CE.ANIA 

WESTERN ASIA. 

6 

Total excess 
inflated mer

chandise 
imports 

$7. 48 

7 

Net excess 
free credit 

against 
merchan
dise ex
ports 

$7. 481 

8 

Net excess 
merchan
dise ex
ports 

$7. 48 

9 

Net excess free 
loans against 
past or future 
merchandise 
exports from 
United States 

$7. 43 

10 

Aggregate 
net excess 

bank credits 
in United 

States 

$7.43 

-5, 061, 664 -----------1-------------1 -5, 061, 664 -11, 588, 870 

-15, 213, 979 ------------- ------------- -15, 213, 979 -40, 556, 459 
-41, 809, 946 -21, 489, 938,_____________ -20, 320, 008 -20, 320, 008 

-2, 960, 3071 -2, 960, 307 +42, 108, 2261 _______________ ---------------
-81, 101, 935 -81, 701, 935 +so, 047, 095

1 
______________ ---------------

-106, 653, 99. 2 -106, 653, 9921 +59, 000, 0901 _______________ ---------------
-469, 216, -113, 7291------------- -355, 487 -355, 487 
-95, 592, -68, 9981------------- -26, 594 -26, 59! 

-793, 425 -793, 425~+14, 716, 696 --------------- ------ - - -- -----
-54, 758, 280 -33, 901, 458 ------------1 -20, 856, 822 -20, 856, 822 
-13, 476, 205 ------------ ------- -13, 476, 205 -13, ~72, 143 
-23, 645, 801 _____________ ------------ , -23, 645, 801 -26, 184, 572 
-22, 599, 755 ------------ ------------- -22, 599, 755 -56, 399, 876 -205, 92i, 601

1
-205, 928, 001

1
+383, 266, 703

1 
____________________________ _ _ 

-575, 168, 698
1 
-453, 612. 3831 +529, 138, 8101 -121, 556, 315 -190, 560. 831 

-663, 4561 _____________ ------------- -663, 456 -1, 071, 831 
-4, 894, 8431 -3, 807, 295 ------------- -1, 087, 548 -1, 087, 548 
-3, 214, 904 ------------- ------------ -3, 214, 904 -8, 470, 233 

-2.~: ~~: ============= ============= -2.~: ~~ =k ~: ~~ 
-7, 256, 4331 -7, 256, 433 +27. 739, 941 --------------- ---------------

-18, 766, 826[ -11, 063, 7281. + Zl' 739, 941 - 7, 703, 098 -14, 432, 792 

-857, 04i _____________ ------------- -857, 042 -1, 171, 501 
..:....16, 5521 -16, 552 +1, 629, 440 --------------- ---------------

-55, 098, 771 -54, 874, 711 _____________ -224, 060 -2'.!4, 060 
-2, 987, 858 -2, 987, 858 +3, 086, 399 -------------- ---------------

-22. 213, 402 -22, 213, 402 +4, 656, 859 --------------- ---------------

-81, 173, 625 -80, 092, 523 +9, 372, 698 -1, 081, 102 -1, 395, 561 

-696, 180 ------------- ------------- -696, ISO -1, 633, 837 
-9, 086, 633 ------------- -------- ----- -9, 086, 633 -15, 642, 425 

-104, 755 -105, 755 +l,012, 539 --------------- ---------------
-590, 036 -590, 036 +1, 423, 292 --------------- ---------------

-.(, 827, 606 ------------- ------------- -4, 827, 606 -11, 300, 26i 
-620, 655 ------------- ------------- -620, 655 -920, 804 

-15, 925, 865 -694, 7911 +2, 435, 831 -15, 231, 074 -29, 497, 330 

. I 
-575, 168, 698 -453, 612, 3831-t-529, 138, 810 -121, 556, 315 -190, 560, 831 
-18,766,826 -ll,063,728 +Zl,739,941 -7,703,098 -14,432,792 
-81, 173, 625 -80, 092, 523 +9, 372, 698 - 1, 081, 102 -1, 395, 561 
-15,925,865 -694,791 +2,435,831 -15,231,074 -29,497,330 

-691, 035, 014 -M5, 463, 4251+568, 687, 280 -145, 571, 589 -235, 886, 514 

Aden______________________ 2, 892, 085 4, «6, 316 553, 398 ---------- -2, 338, 687 -1, 554, 231 ----------- ------------ -1, 554, 231 -3, 892, 918 
Arabia___________________ l, 661, 183 2, 553, 913 59, 818 --------------- -1, 601, 365 -892, 730 ------------- ------------- -892, 730 -2, 494, 095 
Iraq-Mesopotamia_______ 2, 483, 486 3, 818, 127 982, 836 --------------- -1, 500, 650 -1, 334, 641 ------------ ------------- -1, 334, 641 -2, 835, 291 
Palestine.----------------- 188, 288 289, 382 1, 192, 581 +1, 004, 353 ----------- ____ -101, 154 101, IM +903, 199 --------------- ---------------
Syria_________________ 2, 756, 860 4, 238, 414 2, 165, 962 --------------- -590, 898 -1, 481, 554 ------------- ------------- -1, 481, 554 -2, 072, 4;;2 
Persia.-------·------------- 8, 400, 851 12, 915, 524 753, 904 -------------- -7, 646, 947 -4, 514, 673 ----------- ------------ -4, 514, 673 -12, 161, 620 
Turkey in Asia__________ 7, 851, 309 12, 070, 654 417, 484 ------------- -7, 433, 825 -4, 219, 3'15 ------------- ------------- -4, 219, 345 -11, 653, 170 

Total ________________ i--2-6,-234-.-00-2-,;--4-0-, 33-2,-330-t--6,--125-, 983-1;;--+-1.-004,--3-53-r----21-.-ll2,-3_7_2·i--_-l-4,-09-8,-3-28--i---10-l-, 1-M-11- __ +_9_03_,-199-,:----13-.-99-7-, 1-7-41----3-5-, 1-09-.-54-6 

SOUTH-SOUTHEASTERN 
A.SIA. 

British India _____________ _ 
Malaya __________________ _ 

Ceylon _____ -------------_ 
Java ____ _________ ----- ___ _ 
Other Dutch East Indies __ 
French Indo-Cbina _______ _ 
Philippine Islands ________ _ 

Siam __ --------------------Other Asia ____________ _ 

150, 887, 485 
383, 799, 824 
55, 805, 372 
68,394, 544 
51, 221, 910 

197,064 
103, 796, 844 

633,324 
413, 781 

I 

231, 975, 421 
590, 056, 398 
85, 795, 549 

105, 150, 226 
78, 748, 904 

302, 967 
159, 577, 957 

973, 676 
636, 149 

TotaL_____________ 815, 150, 1481, 253, 217, 247 

I 50, 008, 760

1

_________ -100, 878, 725 -81, 087, 936 ------- ----------- -81, Ofrl, 936 -181, 966, 661 
13, 563, 205 ---------- -370, 236, 619 -206, 256, 574 ------------ --------- -206, 256, 574 -576, 493, 193 

1
2
1 

•• ~. 042
8921

-_-_-_-_-__ ----_--_-_-_ :
50
53 •• 

9
2E.· 

65
3so

2 
-29, 990, i11 _____________ _____________ -29, 990, 111 =~.· ~~·. ~g~ 

~ 01 -36, 755, 682 ----------- ------------- -36, 755, 682 
10, 201, 990

1

1
--------------- -41, 019, 920 -27, 526, 994 ------------- ----------- -- -27, 526, 994 -68, M6, 9H 

2, 189, 840 +1, 992, 776 --------------- -105, 903 -105, 903 +1. 886, 873 --------------- ---------------
68, 648, 351 -------------- -35, 148, 493 -55, 781, 113 ------------- ------------- -55, 781, 113 -90, 929, 606 
I. 852, 088 +L 218, 76L______________ -340, 352 -340, 352 +878, 412

1 

_______________ ---------------

37, 911 ------------- -375, frlO -222, 368 ------------- ------------- -222, 368 -598, 238 

166, 767, 079; +3, 211, 540 -651, 864. 6091 -'138, 067, 099 -446. 255j +z 765, 2851 -437, 620, 844 -1, 089, 485, 453 

~~ I I 

Hong Kong______________ 11, 293, lll 17, 362, 103 12, 818, 752 +1, 525, 641___________ -6, 068, 992 -1, 525, 641 _____________ -4, 543, 351 -4, 543, 351 
Kwantnng______________ 3, 465, 692 5, 328, 177 6, 465, 742 +s, 000, 050 ------------- -1, 862, 485 -1, 862, 485 +l, 137, 565 ------------- - - ---- -- ---------

China__________________ 143, 146, 165 220, 073, 864 110, 205, 014

1

______________ -34 941, L51 -76, 927, 699 ------------- ------------ -76, 927, 6?9 -109, '868, B.?0 

Japan. __ ------------------ 400, 692, 589 616, 027, 447 260, 754, 079 --------------- -139, 938, 510 -215, 334, 858 ------------- -------------1 -215, 334, 858 -355, 273, 363 
Soviet Russia in Asia______ 619, 305 952, 123 1, 406, 581 +787, 276 -------------- -332, 818 -332, 818 -HM, 458 ------------- -- ---------------

1-~---~-----1-----------1------+-----11------:------------;------
Total____________ 559, 216, 862 859, 743, 714 391, 650, 168! +5, 312, 967 -172, 879, 661 -300, 526, 852 -3, 720, 944f +1, 592,0231 -296, 805, 903! -469, 6.115, 569 



974 CONGRESSIONAL RECORD-HOUSE JANUARY 20 
Foreign trade of the United State& of America during the flear 19B8, excluding gold and &iltJer--Continuetf 

2 4 5 6 7 8 9 10 

Net excess ~et excess free Aggregate Total excess free credit Net excess loans against 
Infiated Excess Excess infiated mer- against merchan- past or future net excess 

Imports imports Exports exports imports chandise merchan- dise ex- merchandise bank credits 
imports dise ex- ports exports from in United 

ports United States States 

RECAPITULATION 

Western Asia______________ $26, 2.14, 002 $40, 332, 330 $6, 125, 983 
South-Southeastern Asia___ 815, 150, 148 1, 253, 217, 247 166, 767, 079 
Eastern Asia_______________ 559, 216, 862 859, 743, 714 391, 650, 168 

+s1, 004, 353 -$21, 112, 372 -$14, 098, 328 
+3, 211, 540 -651, 864, 609 -438, 067, 099 
+5, 312, 967 -112, 879, 001 -300, 526, 852 

$101, 154 +$903, 199 -$13, 997, 174 -$35, 109, 546 
«U, 255 +z 765, 285 -437, 620, 844 -1, os9, 485, 453 

3, 720, 944 +1, 592, 023 -296, 805, 908 -469, 685, 569 

Grand aggregate 
(Asia) ______________ 1, 400, 601, 012 2, 153, 293, 291 564, 543, 230 +9, 528, 860 -845, 856, 642 -752, 692, 279 4, 268, 353 +5, 260, 5ffl -748, 423, 926 -1, 594, 280, 568 

OCEANIA 

Australia._------ _________ _ 45, 738, 549 
18, 826, 038 
1, 453, 950 
2,325,839 

70, 318, 748 168, 694, 795 +122. 956, 246 ------------ -24, 580, 199 24, 580, 199 +9S. 376, 047 --------------- ---------------New Zealand _____________ _ 28, 943, 275 41, 574, 571 +22, 748, 533 ------------- -10, 117, 237 10, 117, 237 +12, 631, 296 --------------- ---------------
Other British Oceania ____ _ 2, 235, 312 1, 424, 735 --------------- -29, 215 -781, 362 ------------- ------------- -781, 362 810, 577 French Oceania ___________ _ 3, 575, 760 l, 011, 215 --------------- -1, 314, 624 -1, 249, 921 ------------ ------------ -1, 249, 921 -2, 564, 545 

Total (Oceania)______ 68, 344, 376 105, 073, 095 212, 705, 316 +145, 704, 779 -1, 343, 839 -36, 728, 719 34, 697, 436 +111, 007, 343 , -2, 031, 283 -3,375, 122 

A.l'RICA 

MEDITERRANEAN 

Algeria and Tunisia.______ 3, 154, 148 4, 849, 208 6, 399, 265 +a, 245, 117 --------------- -1, 695, 060 -1, 695, 060 +1, 550, 057 --------------- ---------------
Egypt_____________________ 35, 221, 389 54, 149, 597 10, 338, 972 --------------- -24. 882, 417 -18, 928, 208 ------------- ------------- -18, 928, 208 -43, 810, 625 
Italian Africa..------------- 8, 185 12, 583 14, 998 +6, 813 -------------- -4, 398 -4, 398 +2, 415 --------------- --------------
Morocco___________________ 542, 485 834, 020 2, 313, 311 +1, 770, 826 ------------- -291, 535 -291, 535 +1. 479, 291 ------------- ---------------
Spanish Canary Islands___ 464, 377 713, 936 3, 833, 553 +a. 369, 176 ----------- -249, 559 -249, 559 +a. 119, 617 --------------- --------------
Other Spanish Africa______ 1, 349 2, 073 798, 544 +797, 195 ------------ -724 -724 +796, 471 --------------- ---------------

1-----1------1-----1------~~~---1---~~ 
Total.--------------- 39, 391, 933 60, 561, 417 23, 698, 643 +9, 189, 127 -24, 882, 417 -21, 169, 484 -2, 241, 276 +6, 947, 851 -18, 928, 208 -43, 810, 625 

OTHER AFRICAN COUNTRIES 

Abyssinia_---------------- 13, 656 
1,696, 634 
2, 250, 991 

19,826,854 
19, 793, 536 

271,072 

20, 994 
2, 608, 416 
3,460, 688 

30, 481, 937 
30, 430, 713 

416, 747 

4, 023 --------------- -9, 633 -7, 338 ------------ ----------- -7, 338 -16, 971 Belgian Congo _______ _____ _ 1, 233, 136 --------------- -463, 498 -911, 782 ------------ ------------ -911, 782 -1, 375, 280 
British East Africa __ ------ 3, 976, 032 +1. 725, 041 --------------- -1, 209, 697 -1, 209, 697 +515, 344 --------------- ---------------
British South Africa ______ _ 51, 019, 969 +31, 253, 115 --------------- -10, 655, 083 -10, 655, 083 +20, 598, 032 --------------- ---------------
British West Africa __ _____ _ 9, 912, 28.3 --------------- -9, 881, 253 -10, 637, 177 ------------- ------------- 10, 637, 177 -20, 518, 430 
French Madagascar ______ _ 286, 449 +15, 377 -------------- -145, 675 -15, 377 ------------- 130, 298 -130, 298 
Other French Africa ______ _ 1, 199, 001 

280,040 
11, 562, 892 

140, 753 

1,843, 352 
430, 535 

17, 776, 866 
216, 394 

4, 066, 310 +z 867, 309 _____________ _ -644. 351 -644, 351 +z 222, 958 --------------- ______________ _ 
Liberia ___ ------- _________ _ 389, 281 +109, 241 --------------- -150, 495 -109, 241 ----------- -41, 254 -41, 254 
Portuguese Mozambique._ 
Other Portuguese Africa. __ 

4, 979, 332 --------------- -6, 583, 560 -6, 213, 974 ------------- ------------- -6, 213, 974 -12, 797, 534 
1, 493, 300 +1. 352, 547 --------------- -75, 641 -75, 641 +1, 276, 906 --------------- --------------

Total ________________ i---5-7,-03-5-,-429-1--8-7-, 686-.-642-i--77-, -420-. 1-1-51--+-3-7-. 3-22,-6-30-i--_-1-6,-9-37-,-944-i--_-30-,-65-l-, 2-1-31---1-2,-7-09-.-390-1--+-24-, 6-1-3,-24-0+--_-1-7,-94-1-,-823-1--.---3-4-, -87-9-, 7-6-7 

RECAPITULATION 

Mediterranean_ ___________ 39, 391, 933 60, 561, 417 23, 698, 643 +9, 189, 127 -24. 882, 417 -21, 169, 484 -2, 241, 276 +6,947,851 -18, 928, 208 -43, 810, 625 
Other African ::ountries ••• 57, 035, 429 87, 686, 642 77,420, 115 +37, 322, 63C -16, 937, 944 -30, 651, 213 -12, 709, 390 +24, 613, 240 -17, 941, 823 -34, 879, 767 

Grand aggregate 
(Africa) _____ -- ----- 96,427, 362 148, 248, 059 101, 118, 758 -H6. 511, 7~7 -41, 820, 361 -51, 820, 697 -14, 950, 666 +31,561,091 -36, 870, 031 - 78, 690, 392 

GRAND SUlOL!..RY 

America __________________ 1, 579, 647, 687 2, 428, 511, 419 1, 620, 391, 977 +410, 747, 874 -370, 003, 584 -848, 863, 732 -342, 742, 991 +68, 004, 883 -506, 120, 741 -876, 124, 325 
Europe __________________ 1, 285, 869, 944 1, 976, 904, 9582, 309, 705, 724 +1, 114, 150, 705 -90, 314, 925 -691, 035, 014 -545, 463, 425 +568, 687, 28( -145, 571, 589 -235, 886, 514 
Asia __ ____________________ 1, 400, 601, 012 2, 153, 293, 291 564, 543, 230 +9, 528, 86(] -845, 856, 642 -752, 692, 279 -4, 268, 353 +5, 260, 50"1 -748, 423, 926 -1, 594, 280, 568 
Oceania.---------------- 68, 344, 376 105, 073, 095 212, 705, 316 +145, 704, 779 -1, 343, 839 -36, 728, 719 -34, 697, 436 +111, 007, 343 -2, 031, 283 -3, 375, 122 
Africa._------------------ 96, 427, 362 148, 248, 059 101, 118, 758 +46, 511, 757 -41, 820, 361 -51, 820, 697 -14, 950, 666 +31, 561, 091 -36, 870, 031 -78, 690, 3!>2 

.Aggregate grand 
summary _________ 4, 430, 890, 3816, 812, 030, 822 4, 808, 465, 005 +1, 726, 643, 975 -1, 349, 339, 351-2,381, 140, 441-942, 122, 871+784.521, 104 -1, 439, 017, 570 -2, 788, 356, 921 

Net surplus exchange 
AMERICAN DOLLARS EXCHANGE J'UND CONTROLLED BY BRITISH BANXB 

Average exchange 

Countries $4.5748 $4.4171 $4.8289 $4.8582 $4.8610 $4.8662 $4.8569 $4.8621 $4.5349 $3.5060 1933 

1923 1924 1925 1926 1927 1928 1929 1930 1931 1932 

Brazil__ _______________ $97, 650, 008 $114, 127, 956 $134, 110, 782 $139, 857, 654 $114, 289, 869 $120, 592, 011 $98, 898, 592 $77, 048, 789 
Colombia_ ____________ ---------------------------------------------------- 39, 109, 604 ------------- 54, 541, 763 72, 008, 997 
Chile__________________ 60, 743, 403 67, 300, 799 49, 920, 594 32, 398, 717 23, 968, 823 34, 798, 876 46, 248, 592 8, 375, 696 
Peru __________________ ------------- ------------- ------------- ------------- ------------- ------------- 3, 991, 220 5, 562, 564 
China _________________ ------------- 8, 697, 174 ------------- ------------- ------------- ------------- 42, 069, 602 12, 073, 229 
Japan ____________ _____ ----- -------- 89, 741, 291 ----------- - - ------------- ------------- ·------------- 172, 745, 454 114, 454, 897 
Czechoslovakia________ 16, 592, 617 20, 472, 525 19, 983, 468 25, 342, 480 24, 284, 741 31, 459, 476 40, 006, 317 24, 522, 879 
Greece________________ 3, 488, 531 11, 006, 923 9, 553, 288 6, 555, 801 14, 617, 197 1, 000, 000 1, 015, 837 502, 700 
Aden__________________ 1, 000, 000 1, 000, 000 2, 696, 867 2, 338, 687 2, 472, 985 2, 803, 269 1, 849, 043 1, 516, 134 
Persia_________________ 4, 935, 959 4, 568, 478 6, 772, 939 7, 646, 947 5, 957, 767 7, 777, 147 6, 218, 657 4, 054, 578 
Iraq ___________________ --------------------------------------- ------------- 3, 670, 891 5, 042, 351 5, 262, 893 2, 775, 593 
Gold Cogst_ __________ ------------- ------------- ------------- ------------- ------------- ------------- 11, 459, 838 4, 956, 279 

$81, 722, 028 $53, 663, 141 --------------
59, 428, 104 50, 175, 890 --------------
18, 514, 972 8, 709, 542 --------------
1, 038, 793 ------------- --------------

·-49;731;298" ::::::::::::: ::::::::::::·: 
19, 375, 056 11, 147, 957 ------------=-

3, 403, 772 --------- - --- --------------
!, 161, 050 480, 074 --------------
3, 400, 874 1, 682, 065 --------------
2, 799, 397 766, 535 --------------
3, 656, 401 3, 940, 638 --------------

Nigeria ____ ----------- ------------- ------------- ------------- ------------- ------------- ------------- 9, 466, 172 6, 807, 433 
Belgian Congo ________ ------------- ------------- ------------- ------------- ------------- ------------- 10, 197, 479 12, 742, 010 
Venezuela _____________ ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------~ 

4, 004, 385 1, 463, 535 --------------
1, 747, 430 716, 889 --------------

11, 199, 644 10, 058, 277 --------------
Finland. ______________ ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- 5, 077, 387 5, <!03, 475 --------------
ItalY------------------ ------------- ------------- ------------- ------------- ------------- ------------- ------------- ---------

~~~~!~~=========== '============= ============= ============= ============= ============ ========== ============ :===:::::: 
1~: ~: ~ ---5;192:208- :::::::::::::: 
1, 668, 551 1, 766, 499 --------------
!, 497, 513 1, 733, 510 -------------
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Net mrpltu exchange-Continutd 

AJCElUCAN DOLLARS EXCHANGE FUND CONTROLLED BY BRITISH BANKS-continued 

Average exchange 

Countries $4.5748 $4.4171 $4.8289 $4.8582 $4.8610 $4.8662 $4.8569 $4.8621 $4.5349 $3.5060 1933 

1923 1924 1925 1926 1927 1928 1929 1930 9131 1932 

Norway _______________ --------------------------------·------------------------------------------------------- $4, 675, 070 $3, 523, 540 -------------
Sweden _______________ -------------------------------------------------------------------------------------------------------- 2, 112, 231 7, 022, 245 --------------
Turkey_-------------- $4., 898, 487 $6, 467, 599 $8, 439, 202 $7, 433, 825 $16, 042, 377 $14, 144, 878 $6, 355, 443 $7, 253, 062 6,371,511 3,850, 295 --------------
India ___ ------------- 97, 728, 932 68, 375, U2 106, 221, 868 100, 878, 725 67, 706, 532- 95, 236, 217 93, 972, 784 58, 952, 632 21,822, 255 8, 288, 887 --------------

78, 337, 606 32, 309, 412 --------------
9, 648, 934 5, 178, 139 --------------

Malaya __ ------------ 146, 437, 639 140, 542, 738 302, 738, 139 370, 236, 619 26(, 158, 069 192, 536, 449 224, 522, 840 134, 431, 194 
Ceylon________________ 26, 387, 815 23, 736, 973 45, 773, 228 53, 217, 330 38, 171, 888 27, 960, 84.0 29, 590, 055 18, 911, 007 
Egypt_________________ 32, 632, 099 24, 229, 779 33, 650, 930 24, 882, 417 22, 110, 000 17, 662, 956 25, 648, 112 4, 685, 691 ------------- 2, 142, 717 --------------

Total__ _________ 492, 495, 490 580, 267, 977 719, 861, 305 770, 789, 202 636, 560, 743 551, 014, 470 SM, 060, 693 571, 635, 3.64 413, 664, 094 219, 215, 468 --------------

SUMMA.RY 

British Empire _______ $304, 186, 485 $257, 885, 232 $491, 081, 032 $551, 553, 778 $398, 290, 365 $341, 242, 082 $401, 771, 737 $233, 035, 963 1$121, 430, 028 $54, 569, 937 $3, 155, 046, 639 
South America.. ______ ~ 158, 393, 411 181, 428, 755 184, 031, 376 172, 256, 371 177, 368, 296 155, 390, 887 203, 680, 167 162, 996, 046 173, 572, 092 122, 605, 850 1, 691, 723, 251 
Europe________________ 29, 915, 594 42, 515, 525 44, 748, 897 46, 979, 053 60, 902, 082 54, 381, 501 63, 793, 733 49, 075, 229 68, 930, 676 42, 039, 681 503, 281, 971 
Asia ___________________ ------------- 98, 438, 465 ------------- ------------- ------------- ------------- 214, 815, 056 126, 528, 126 49, 731, 298 ------------- 489, 512, 945 

Total ___________ 492, 495, 490 580, 267, 977 719, 861, 305 770, 789, 202 636, 560, 743 551, 014, 470 884, 060, 693 571, 635, 364 41.3, 664, 094 219, 215, 468 5, 839, 564, 806 

AGGREGATES 

~~~~ ~~~~========-----=============-------------=========---=======--=====--===--====--==========--=--================ ~: ~~ ~: ~~ 
!~~~~===========----====================--======================--=--===============---===============--============== ~~: ~~: itI~ 

Years 

Grand aggregate------------------------------------------------------------------------·---------------------------------------- 5, 839, 564, 806 

Stateme'Tlt showing international merchandise and seroices balances between Great Britain and the United States 

1 2 3 4 6 7 

Bills or Investment 
exchange income Imports Shipping Aggregate E.xports Exchange 

8 

War debt 

9 

Cash bal
ances 

1923 $3.16---------------------------------------- (B) $579, 718. 362 $176, 664, 635 
$~5748-----------------------------------i~(A~)-~~-07_1~,8_1_5~-~~·-13_7~,7_24_~-~---~----ll~-~~-i~---~i----~----~ 

Excess------------------------i:::::::<C=)=1=75=·=646==,54=7=l==53=·=526==.9=1=1=1==:::======!=======i========= i==========i========'.:===:::::=::::==:::::: 

$705, 144, 358 $204, 778. 096 $1, 666, 305, 451 $821, 321, 237 $161, 000, 000 $683, 984, 214 
492, 495, 490 142, 733, 200 1, 162, 438, 229 821, 321, 237 161, 000, 000 180, 116, 992 
212, 648, 868 62, 044, 896 503, 867, 222 -------------- -------------

1924 $3.16 __ ---------------------------------- (B) 512, 267, 807 170, 411, 873 
~.~71-------------------------------1 ~(A~)_3_M~,_47_6~.~-~-1_21~,_9U~,8_25_~-~~-~--~~- ll~-~~-~~~-~~-~~~ 

811, 108, 702 198, 001, 400 1, 691, 789, 782 982, 034, 509 

-~~~~~~~_! 580, 267, 977 141, 650, 400 1, 210, 308, 104 982, 034, 509 

Excess _____________________ 1 =:;:;(C~);::1:::::4::::::5,=7=90:::,:::90=5:= ' =::=48==,4::::99:;',::::048~,1==:::::::'::::;=:::::'::::::::::::::::l=:=:::~==:::::i:::::==::::::'=::::::::'::::~l==::::::=::::::::;:::::;:::::::::::::I=::::::::===::::::::::;::~ 230, 840, 725 56, 351. 000 481, 481, 678 ------- ------
1, 100, 044, 323 214, 280, 56:.! 2, 159, 575, 683 1, 003, 856, 369 160. 620. ooo I 

719, 861, 305 140, 223, 700 1, 413, 211, 211 1, 003, 856, 369 160, 620, 000 
380, 183, 018 74, 056, 862 746, 364, 472 1--------------

1925 $3.16------------------------------------ (B) 630,M7, 7101214,583,088 
$4.8289----------------------------1_(A_)_4_1_2,_704._53_5_1_1_40_,_42_1_,67_1_ 1 __ '----!----'---l--'---'----'--1-------1-----

_____________ , 

503, 867, 222 

549, 445, 273 
67, 963, 595 

481, 481, 678 
995, 099, 314 
248, 734, 842 
748, 364, 472 

1, 311, 864, 123 222, 540, 226 2, 331, 611, 806 1 972, 384, 840 160, 900, 000 1 1, 198, 326, 9M 
770, 789, 202 144, 750, 400 

1,~::::: --~~~~~-
160, 900, ()()() 300, 795, 164 

541, 074, 921 77, 789, 826 ---- --------- 897, 531, 802 

Excess ___________________________ ·~l~(C~) ::21~7~,~~·:::1~75~)1 =7=4:::·::::16~1~,4~1:::7~=~~~~~=~~~~I=~~~~~~~~~~~~~~~~;~~~:::::'::::~ 
1926 $3.16 ______________________________________ ~B) 589, 118, 137 208, 08\/, 320 

$4.8582 __ ------------------------------- 1 -'-A~)-38_3~,_18_9~, 53_6_1 _1_35-'-,_350~, 8_66_ 1 __ ~~--l--~~-l~-'---'---
Excess ______________ . ______ ,_ __ 1::::::(C:::)=2=05::::'=928::::::::' 60=l: l==72,==738,==4=54=l========l=======I'======= 

1927 $3.16------------------------------------- (B) 550, 601, 990 189, 759, 209 
$4.8610-------------------------- (A) 357, 930, 937 ~. 357, 149 

979, 212, 676 
636, 560, 743 

224,9~. 623 840, 058, 668 
146, 221. 100 160, 150, ()()() 

1, 944, 504, 4981 ioo. 150, ooo I 
1, 264, 069, 929 840, 058, 668 

680, 434, 569 1-------------- ------------ -' 
1~------ 1-----1------1-----·l------:-----~1•~----

Excess_ ----------------------------i~(C~)==l:::92::':':::67::::1=, 0::::53:=l:::::=:66::=:, :::40::::2:::, 060:::::::::l========~~;:::::::::::::~~= l===':¢~~=:==::::::::::::::::;::~=I=~=:::::=:::::::::= 342, 651, 933 78, 709, 523 

848, 527. 850 226, 937, 834 161, 400. ooo I 
651, 014, 470 143, 777, 370 161, 400, 000 

1928 $3.16---------------------------------- (B) 536, 567, 604 189, 630, 576 

9i-l, 295, 830 
263, 861, 261 
680, 434, 569 

792, 987, 203 
157, 691. 575 

1, 801, 663, 8641 84.7, 276, 661 

1, ::: :: : --~~~~~~~~~-297, 513, 380 83.160,464 ------------ -' 635, 295, 628 
$4.8662 ___ -------------------------------------1 _(A...:.)_34_8_,_43_4_, 6_6_1_

1
_1_23_, _14_1_, 73_5 _l-----l-----!-----

E~- - ------------ --------------------~(C~):::l:::~~·:::U:::2::::·~~= l~~66~,=~~·8:::4:::1~J~~~~==~~~~~li=~~~~:~==~~=I~~~~=~=::::::~~ 
1929 $3.16 ______________________________________ (B) 506, 825, 128 193, 055, 2 08 1, 358, 797, 290 226, 504, 274 2, 285, 181, 900 I 847, 999, 841 160, 590, 000 11· 276, 592, 059 

$4..8569--------------------------------- (A) 329, 750, 565 125, 605, 5 80 884, 060, 693 147, 368, 210 1, 486, 785, 048 847, 999, 841 160, 590, 000 478, 195, 207 

Excess-------------------------------- (C) 177, 074, 563 67, 449, 628 474, 736, 597 79, 136. 064 798, 396, 852 -------------- -------------1 798, 396, 852 
1930 $3.16 ________________________________________ (B) 323, 088, 0841130, 616, 749 879, 541, 860 214, 487, 49311, 547, 734, 186 678, 108, 376 , 160, 590, 000 I 709, 035, 8l0 

$4.86~~~~~~:======================== ~~~ ~~: :~: : ::: :: ~: :: :: :: 1~:: :: :~~ 1, :: ::: ::~ --~~~~ ~~~~~~ - -~~~ ~~~ ~- 1 ~~: :~~: ~~: 
1931 $3.16_ --------------------------------- (B) 194, 387, 072 74, 030, 082 593, 647, 256 1!!1, 924, 29711, 043, 988, 707 455, 973, 613 160, 780, 000 I 427. 235, 094 

$4.5349---------------------------------------- (A) 135, 452, 411 51, 585, 494 413, 664, 094 U6, 768, 125 727, 470, 124 455, 973, 613 160, 780, 000 110, 716, 511 
Excess----------------------------------- (C) 58, 934, 661 22, 444. 588 179, 983, 162 55.156, 172 316, 518, 583 -------------- _____________ I 316, 518, ~ 

1932 $3.16_ ---------------------------------------- (B) 82, 866, 649 35, 346, 1461 243, 218, 184 I lUl, 500, 6391 462, 931, 6181288, 462, 805 161, 000, 000 I +13, 468, 813 
$3.5060 __ ---------------------------------- (A) 74, 688, 706 31, 857, 906 219, 215, 468 91, 483, 744 417, 245, 824. 288, 462, 805 161, 000, 000 -32, 216, 981 

Excess______________________________ (C) 8, 177, 943 3, 488, 240 24, 002, 716 j 10, 016, 895 45, 685, 794 ------------- -------------! 45, 685, 794 

Column 1: The average rate of exchange of the English pound sterling for the year 1923 through 1932. 
Column 2: Value of United States imports from Great Britain for the year 1923 through 1932. 
Column 3: Value of payments made each year by the United States to British shipping, insurance, and banking companies for services rendered in connection with the 

aggregate import and export trade of the United States throughout the world. 
Column 4: Value of bills of exchange drawn on United States importers by exporters of foreign nations, which are debtors to Great Britain, bought in sterling by British 

banks operating throughout the world. 
Column 5: Value of interest payments received as income on British capital invested in United States securities of every description, such as bonds, stocks, debentures, 

mortgages, etc., owned by British investors. 
Column 6: Aggregate value of columns 2, 3, 4, and 5. 
Column 7: Value of United States exports to Great Britain. 
Column 8: Value of annual installments payable to U.S.A. Government on account or the British war debt In accordance with the terms and conditions set down in the 

Baldwin-Mellon agreement of March 1923. 
Column 9: Aggregate value, after deduction of values contained in columns 7 and 8 from the values contained in column 6, which latter contains the aggregate values con

tained in columns 2, 3, 4, and 5. The marginal susdivisions marked "(A)", "(B)", and "(C)" inregard to column 9 show the degree of pro.fit and/or purchasing power: (A) That was 
made on the gold standard; and (B) the profit, which includes the increased profit and/or purchasing power, that will be made in the future under a new gold standard; and 
(C) the net increased profit and/or purchasing power, which will accrue to Great Britain, provided that, as explained hereunder: 1. U and so long as the Government of the 
United States through the medium of the Reconstruction Finance Corporation, continues to depreciate the value of the dollar by buying gold, at home and abroad, at variable 

g;~~ecii:~rt~c~:neigi~c~tigi:C~i~l~C: ~: ~:~ = ~~~ ~i ~: :~f~·o11£ ~:~~~If ~dS:h! ~h~u8~~=e~~f8t:ecu~~de3t~re!~~~J~e~af~~~~~i;·irn~etd~; 
Congress and Senate, at the fixed price of $31.80 per Olll!ce of 480 grains of fine gold. All values contained in this tabulation are computed on the basis of the volume and 
prices that obtained each year from 1923 through 1932 at the average rate of exchange o! the pound sterling during each year. 
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Statemwt showing auessed gross income of Great Britain on declared ol7eruas inl7estment8 

fThe income arising abroad to British investors for the purposes of the national income is divided into 3 groups} 

Years Group 1 Group 2 Group 3 Total gross in
come declared 

Dominion and foreign interest and dividends 
paid through paying agents in Great Britain, 
or received by the encashment of coupons 
through bankers, coupon dealers, etc., in 
Great Britain. 

This group refers to interest and dividends on 
Government securities issued by the British 
dominionJ and colonies, as well as by all 
foreign nations. 

Income arising from businesses controlled in 
Great Britain, but mainly carried on abroad, 
nnd with assets situate abroad, interest, and 
dividends payable abroad (not included in 
group 1) and income from other foreign pos
sessions. 

Ineome arising from trading corporations' oper
ations carried on abroad by British concerns 
trading mainly at home, but partly abroad. 

This group embraces those concerns which, 
though carrying on trade abroad, have their 
main business at home. The principal con
cerns belonging to this group are shipping, 
banking, and insurance companies having 
branches abroad, and manufacturing and trad
ing concerns with works or branches abroad. 

This group-comprises (1) profits from certain 
concerns trading abroad and having assets 
a broad, viz: 

All figures are in United States of America dol
lars computed at the average rate of exchange 
of the pound sterling during the year 1923 
through 1932. 

(a) Railways, tramways, etc., operating 
abroad; cables, t:elegraphs, and tele
phones situate abroad; 

In considering the figures given in groups 2 and 
3, it must be borne in mind that they are the 
income as declared for truces payable in Great 
Britain and therefore must not be con.fused 
with the total receipts from overseas, whether 
profits or not, which are the figures of direct 
importance for tbe purpose of the int:ernational 
balance of payments. 

(b) Mines, oil wells, and nitrate fields sit
uate abroad; 

(c) Tea, coffee, rubber, sugar, etc., planta
tions situat:e abroad; 

(d) Gas, water, harbor, mortgage, finan
cial, manufacturing, and trading 
undertakings abroad. 

1922-23 
1923-24 
1924-25 
19~26 
1926-27 
1927-28 
1928-29 
1929-30 
1930-31 
1931-32 
1932-33 
1933-34 

$391, 633, 082 
398, 960, 617 
481, 524, 411 
488, 800, 948 
510, 767, 042 
515, 500, 351 
527, 474, 990 
556, 814, 393 
616, 531, 649 

NoTE.-The.5e income returns are for the fiscal years ending Mar. 31. 

Mr. McFADDEN. Now, we may as well recognize the fact 
that the action which we are taking here today largely 
takes the power over money and credit away frem the Fed
eral Reserve System. It is true, there are certain functions 
which will remain undisturbed, and one of the main func
tions is to act as a reservoir for reserve deposits of member 
banks which will carry with it the usual resources of redis
count. Just what is to be done with Federal Reserve note 
isrues, whether the Federal Reserve System is to be given 
the continued right of issuing Federal Reserve notes and 
holding Government securities instead of gold, together with 
eligible paper, I do not know. I think, eventually, there must 
be some declaration on this subject, and I therefore look for 
additional revelations as to the unfolding· of a further plan, 
and it is my judgment that we are not working on experi
ments, we are working under a definite plan which the 
President of the United States initiated when· he was in
ducted i!lto office, and each of these deps is a part of a 
definite plan to a definite end. Whether or not he succeeds 
in accomplishing what he has in mind is his responsibility. 

I want to emphasize i!l closing that all the money and 
credit resources which we now possess come from prior
earned wealth, and all the wealth of the United States be
longs to the United States, in the final analysis, as a collec
tive American. Uncle Sam should be the beneficiary of his 
own wealth and any consequent credit manufactured out 
of it. If he were made the only banker-and there are some 
things that indicate this is a part of this program, and I 
am not in the cor....cidence cf the administration to that ex
tent-all borrowers could take their collateral to him and 
borrow whatever passes for money, be it a token or what 
not; and when the people of the United States paid interest 

· for the use of -this money, credit, or tokens, it would go into 
the United States Treasury, where it would automatically 
stop the present Bolshevik threat; it would balance the 
Budget; it would pay the pensions and would abolish all 
property taxes. In other words, it would break the strangle
hold and free the God that is in us, and would leave a 
yearly cash balance in the Treasury of the United States. 

I am in favor of a return absolutely to the Constitution 
of the United States and am opposed to the setting up of 
any new form of government in these United States, because 
I am opposed to the establishment in this country of a 
ruling class and a peasant class. [Applause.] 

[Here the gavel felU 
Mr. COCHRAN of Missouri. Mr. Chairman, I yield my

self 5 minutes. 

$354, 547, 000 
413, 998, 850 
465, 988, 850 
582, 98(, 000 
656, 235, 000 
632, 606, 000 
631, 397, 000 
749, 617, 700 
739, 363, 960 

$277, 873, 828 
294, 838, 284 
243, 938, 996 
381, 218, 829 
398, 613, 311 
408, 321, 800 
439, 640, 861 
397, 342, 967 
334, 865, 088 

$1. 02(, 053, 910 
1, 107, 797, 751 
1, 191, 452, 257 
1, 453, 003, 777 
l, 565, 615, 353 
1, 556, 428, 151 
1, 598, 512, 851 
1, 703, 77 5, 060 
1, 690, 760, 697 

Mr. Chairman, this is a Franklin D. Roosevelt bill. He 
asked for it to enable him to continue his plan of recovery. 
He is going to get it. He asked for this on January 15, 5 
days ago. You cannot find practically any opposition to 
his desire to revalue the gold dollar. There are not five men 
in this House who will dare to vote against the plan to 
revalue the gold dollar. 

Our Republican friends must have -something to say about 
the bill, and what do _ they do? They search around and 
some of them attack section 10. They scream with horror 
to think that you are going to put into the hands of the 
Secretary of the Treasury the power to handle this 
$2,000,000,000 stabilization fund. Why, the gentlemen on 
the other side have given the Secretary of the Treasury the 
power to handle fund after fund, buy and sell, and without 
the cooperation or supervision of any board, commission, or 
the approval of the President. You will recall he has the 
power to invest and reinvest the fund secured from the 
Alien Property Custodian, then there is the insurance fund 
of the Veterans' Administration and many others. You 
know that be handles this money, invests it, and rein
ve~ts it with no one telling him what to do with it. The 
Secretary does this under the power that you have granted 
him. Now you come along and say, "No; we will not give 
you the power to handle a few hundred million dollars more." 
What is a few hundred million dollars in these days? 
[Laughter.] When you talked about a few hundred million 
dollars years ago everybody would jump, but they pay no 
attention to it now. So do not get excited over the amount. 

There is another thing the Republicans complain about-
you are robbing the Federal Reserve banks by not giving 
them the profits, they say. My good friend from Massa
chusetts [Mr. LucEJ said this is confiscating their money. 

What is the Federal Reserve bank? It was set up by an 
act of Congress and a Federal Reserve bank is supported by 
its member banks. Where do the member banks get their 
money? They get it from the depositors. Where did they 
get this gold? They got it from the depositors and passed 
it along and it came into the Federal Reserve banks. If 
the profits belong to anybody, they belong to the people 
who put the money in the banks, and how are you going 
to find out who put the money there. Therefore is it not 
proper that the Government should take over the profits 
for the benefit of all the people rather than for a few 
bankers? This is one time when Mr. Moneybags is going 
to be on the outside looking in and not on the inside looking 

,out. 
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I was downstairs a few minutes ago and the teller in the 

Sergeant at Arms Office was playing with fifteen $20 gold 
pieces. He said one of the Members had turned them in. 
I asked him what he was going to do with the gold and he 
said he was going to take it up to one of the Washington 
national banks. That gold will then find its way into the 
Federal Reserve bank for the district and finally into the 
Treasury. What right has the Federal Reserve bank to get 
the benefit of any profits that might accrue from this gold 
turned in downstairs today by a Member of this House. 

Now, Mr. Chairman, as I say, the President wants this 
bill. The Secretary of the Treasury told us why it is neces
sary. Many reasons were advanced by him why this bill 
should be passed at once. He gave one crude example of 
what we are up against. He said we are in a card game 
where all the players can cover up their cards, but Uncle 
Sam's cards must be turned face up on the table. What 
chance has Uncle Sam to deal with the other players when 
their cards are held up against their breasts and his cards 
are lying face up on the table? We want Uncle Sam's cards 
turned down so that they will not find out what we are 
doing, and this will give us the same opportunity that they 
have today. We should not want our officials to be handi
capped in their dealings with others. 

I say to you on the Democratic side that this is a Roose
velt measure. He wants this power. This is his bill. It 
comes from him; and whether our Republican friends like 
it or not, pass this bill as it comes from the committee, word 
for word, without changing any portion of it whatsoever, 
and you will be doing something to help the President of 
the United States bring about economic recovery. [Ap
plause.] 

Mr. PERKINS. Mr. Chairman, I yield 10 minutes to the 
·gentleman from Massachusetts [Mr. ANDREWl. 

Mr. ANDREW of Massachusetts. Mr. Chairman, ladies 
and gentlemen, the bill before us today involves, in my judg
ment, some of the most fundamental decisions with regard 
to our monetary system that have faced Congress, certainly 
since the resumption of specie payment in the seventies, and 
probably since the very foundation of our Government. 

Not only are we asked today to place the final seal of 
·approval on the debasement of our gold coin but we are 
asked to abandon altogether the monetary system which 
has existed in this country since the beginning of its his
tory, and to substitute for it permanently an irredeemable, 
inconvertible currency, depending for its amount and value 
only upon the fallible opinions of changing administrations. 

We are asked to take this tremendous step 4 days after 
the bill was first presented to Congress with only 3 days' 
hearings, which are not yet available to Members of the 
House, and after merely 3 hours of explanation and dis
cussion. If anyone thinks that is the way to create respect 
for Congress and the decisions of Congress and to reestab
lish faith in our monetary system. he must indeed be an 
optimist. , 

Let me enumerate some of the factors of instability which 
already exist in our monetary system. First of all our basic 
gold. I would not dwell upon the devaluation of the gold 
dollar, the power to do which was authorized last spring. 
I doubt whether at that time many Members of the House 
anticipated that that power would be used week after week 
during the following months deliberatively to bid down the 
value of our historic dollar. But that, as we know, has been 
done. It is an accomplished fact. And however serious or 
regrettable it may be, it is not as significant as the present 
proposition to abandon altogether a fixed though debased 
gold dollar as a standard. 

Second. We also voted authority last spring to increase the 
Civil War greenbacks, now inconvertible again as they were 
in the sixties and seventies, from three hundred and forty
six millions to three thousand millions of dollars. That 
authority is still on the statute books, and there is nothing 
to prevent the Secretary of the Treasury from making use of 
it tomorrow if he chooses to do so. That is certainly not a 
factor which assists in restoring confidence. 

LXXVIII--62 

Third. There is also still on the statute books power to 
issue, without any limitation whatever as to amount, Fed
eral Reserve bank notes against Government obligations. 
I mean Federal Reserve bank notes, not Federal Reserve 
notes. The Secretary of the Treasury, when he wants to bor
row, can sell United States bonds to the Federal Reserve 
banks and allow them to issue such notes dollar for dollar 
to pay for them. The law does not require any reserve to 
be held against them, but under the present proposal, which 
would make all currency irredeemable, it would mean little 
if it did. The Secretary of the Treasury, obliged as he is 
to borrow $10,000,000,000 within the next 5 months, could, 
under present law, do it through the medium of an issue of 
a like amount of inconvertible Federal Reserve bank notes. 

This was the procedure which the German Government 
followed after the war. The Government sold its securities 
to the Reichsbank and allowed the Reichsbank to issue an 
equivalent sum of its notes. 

In the end, as you perhaps remember, the German mark 
depreciated to less than one trillionth of its original gold 
value. That experience of 10 years ago is still so fresh in 
mind as not to permit a repetition of it on the same scale 
here or anywhere else in the world during the present gen
eration. But the power still exists in this country to do so, 
and may be resorted to and, in fact, already has been used to 
some extent in recent months. The Secretary of the Treas
ury, in borrowing one or ten or more billions of dollars, i3 
able to sell United States bonds to the Federal Reserve banks 
and arrange for these banks to issue a like amount of incon
vertible paper currency: This is far from a reassuring 
factor in our present monetary system. 

In the fourth place, the Executive last spring was given 
authority to buy any amounts of silver that he saw fit and 
to coin them at any fictitious value that he might choose. 
This power seems to me unimportant, however, as compared 
with the other powers that I have already mentioned, insofar 
as our currency is concerned, for the PoSSible amounts in
volved are incomparably less than the Treasury's present 
power to issue paper money. 

When -Congress adjourned last June, there had been 
resigned to the Executive four grants of power with regard 
to our monetary system. First, he could debase the gold coins 
of half their value, issue two gold dollars in place of one, 
and so add four thousand million dollars to our monetary 
system. That is about to be done. Second, he could multi
ply the greenbacks eightfold, or up to three thousand millions 
of dollars. Third, he could force the issue of unlimited thou
sands of millions of Federal Reserve bank notes. Fourth, 
he could coin unlimited amounts of silver at the ratio to 
gold of 16 to 1, when its actual value in gold was less than 
60 to 1. 

The Executive has already used one of these grants of 
authority in debasing the gold dollar, thus adding, when the 
step is finally taken. four thousand millions of dollars to the 
country's total monetary stock of $10,000,000,000, an increase 
of 40 percent in the total money supply of the country. If 
this bill now before us had at the same time withdrawn or 
curtailed the other tremendous Powers of inflation which 
Congress has authorized, it would have contributed vastly_ 
to the restoration of the country's confidence; but these 
other powers are not mentioned in the bill and still remain 
potentially disturbing; Instead, it is proposed today to give 
the Executive still further authority. The bill does not 
merely propose to remove every dollar of gold from the bank 
reserves but it proposes also to make all the various kinds 
of our paper money permanently irredeemable, that is, per
manently insofar as one Congress can bind the future. 
Moreover, it still leaves in the hands of one man, the Sec
retary of the Treasury, the determination of how much 
inconvertible money shall be issued, and it gives him addi
tional power to decide what its future value shall be. 

Personally, I do not believe this is the road to recovery, 
or that it is a credit to the Congress of the United States 
to treat such a tremendously important subject with so 
little deliberation. [Applause.] 
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Mr. COCHRAN of Missouri. Mr. Chairman, I yield to the man was employed and every tradesman was busy. But 

gentleman from Missouri [Mr. CANNON]. organized greed, its taste for blood aroused by unconscion-
Mr. CANNON of Missouri. Mr. Chairman, this bill to de- able war profits, entered upon a campaign of legalized 

fiate the swollen value of the gold dollar to its original value piracy. Farm prices were deflated while industrial prices 
is the first step in the redemption of the pledges of the were advanced beyond the peak prices of the war. In no 
Roosevelt administration for higher prices and an honest previous age was the production and accumulation of wealth 
dollar. The manipulations of the money changers since the so rapid, and in no period of history since human slavery 
war have st:-etched the dollar until it is like a yardstick that was abolished was its distribution so unfair to those who 
has been doubled and tripled. It has been inflated until it is produced it. 
as dishonest as a bushel measure that has been enlarged to In that short period more money was filched from agri
three times its honest capacity and as fraudulent as a pound culture than was exacted from the Central Powers in repara
scale weight plugged to weigh 3 pounds. When it buys a tions at Versailles. Hogs sold at an all-time low level; 
dozen eggs, it demands 36 eggs for the price of 12. When it wheat was lower than at any time since the reign of Queen 
buys a quart of milk, it exacts a gallon for the price of a Elizabeth; while farm machinery and fertilizer and prac
quart. When it buys a beef, it takes the entire steer for the tically every item entering into the cost of farm production 
price of a hindquarter. reached the high-water mark in the quotations on the com-

When a farmer takes a dollar's worth of corn to market, modity exchanges of the Nation. For a time the market 
the dishonest gold dollar gives him 30 cents. When he buys riggers fattened on the plunder from the farms as the Rus
a dollar's worth of farm machinery, it charges him $3. sian revolutionists gorged themselves with the loot from the 
Where he once paid his taxes with a load of hogs, the double- stricken Russian nation. They thought they could live at 
dealing dollar now demands three loads of hogs. And when the expense of the farmer indefinitely. But when the farmer 
he goes to redeem his note, on which he borrowed $100, the could no longer buy, the factory could no longer sell. And 
pirate dollar strikes out the $100 worth of farm produce he when the factory could no longer sell. labor could no longer 
borrowed and writes in $300 worth of farm produce to be find employment. It was denying the farmer the return on 
paid. his investment which industry asked on its investment that 

This inflation of the dollar by the money powers has bank- closed the factory and IOweTed its stocks and bonds on the 
rupted millions, confiscated thousands of square miles of exchange. It was .denying the farmer the wage asked by 
homes and farms, pauperized entire industries, foste:red labor for its services that reduced the union scale of wages 
crime and poverty, marred the physical, mental, and social and finally turned the workman out on the street. And the 
development of a generation of children, and reduced the depression inevitably followed. 
standard of living of every farm family in America. The There can be no permanent employment until the fac
reduction of the dollar to its fair value under this bill will tories are again running permanently, and the factories 
reduce debts and increase farm prices. It will reduce taxes cannot operate permanently until the farmer can buy. 
and deficits and increase the farm income and the business The remedy is to restore the buying power of the farmer. 
and bank balance of every man dependent on farm patron- Farm price~ must be increased. There is no alternative. 
age. It will cancel the advantage which European nations Wheat must again bring $1.50 per bushel; corn 75 cents per 
have been enjoying at our expense in international trade and bushel; cotton 18 cents per pound; butter fat 35 cents per 
will open to American commerce the markets of the world pound; hogs $12 a hundred; and all other farm products in 
which England and France have closed to us by deflating the proportion. These prices are low in comparison with $200 
pound sterling and devaluing the franc while our misguided binders and $21.50 acid phosphate and the present price of 
statesmen inflated the dollar and worshiped at the shrine of motor gas. 
the gold standard as Israel worshiped the golden calf. The devaluation of the dollar will not remedy this dis
When we can match their deflated currency with an equally crepancy. The increase in the value of gold a:ff ects the price 
deflated dollar, we can again export our surplus products to at which the farmer buys as well as the price at which he 
foreign markets, relieve the pressure on the market at home sells, and raising the price of both simultaneously is like a 
and maintain a fair domestic price. Our economic system mechanical dog chasing a mechanical cat on a wheel. The 
will no longer be an autocracy of gold administered by a faster the dog moves the faster the cat moves. The faster 
subservient Treasury Department under direction· of metro- the farmer's income increases the faster his expenses in
politan banks and international financiers but a democracy crease. Raising both does not affect the margin between the 
of stable and orderly values under which the producer will two. It does not give the farmer parity in prices, and that is 
be accorded a fair market for his product and due compen- the sole objective to be achieved in ending the depression. 
sation for his services. Lack of parity of agricultural prices with industrial pTices, 

But, Mr. Chairman, as important as this bill is, and as the reduction of farm prices at a time when factory prices 
.beneficial as the devaluation of the dollar will be to agri- were skyrocketing above war levels, brought on the depres
culture, it does not solve the problem of the farmer and it sion, and no amount of legislative or administrative pallia
will not cure the depression. It is one of the fundamental tives will permanently end it. The farmer must again be 
measures with which President Roosevelt proposes to meet paid as much as he is charged. Temporary expedients are 
the existing emergency, and is a long step forward on the narcotics; and unless the farm market for manufactured 
road to recovery, but it is only one step in the program. By commodities is permanently opened by paying the farmer a 
itself it cannot remedy the basic cause of the depression price for farm commodities which will restore the buying 
which has pauperized agriculture, closed banks, shut down power of the farm, business conditions will be worse when 
factories, and thrown millions out of employment. It fails the effect of the artificial stimulant is dissipated than before 
to reach the major problem which must be solved before we the hypodermic was administered. 
can expect to return to normal. It does not remedy the in- Devaluation of the dollar is merely a preliminary step. It 
equitable distribution of the national income; the disparity . will increase farm prices. But that is not sufficient. The 
in the wages paid for labor in the factory as compared with increase must be to full parity with industry and labor. 
wages paid for the same labor in the field; the variation in Legislation and administrative adjustments must be effected 
the return on money invested in land and farming equip- which will do for agriculture what the N.R.A. has done for 
ment and the same amount of money invested in industrial industry. The N.R.A., as now administered, is largely neu
enterprises. It does not give agriculture the same price it tralizing any advantage the farmer is receiving from reme
pays industry and labor for the same amount of time and dial measures adopted for his relief up to this time. More 
toil and investment. It does not afford the same compen- than 300 codes have been adopted, creating monopolies and 
sation for commensurate service to society. fixing prices which more than absorb the slight increases 

In the period immediately preceding and during the war. accruing from the subsidies being paid on farm products. 
and again in 1926, agriculture enjoyed approximate parity These monopolies created under Government supervision 
with industry and labor, and the Nation prospered. Every are mulcting the farm consumer out of all pr oportion to the 
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increase in wages and employment afforded their employees. 
Cotton in the farmer's shirt went up 2 cents and the price 
charged the farmer went up 25 cents. Materials in his over
alls went up less than 10 cents and the overalls went up from 
49 cents to $1, an increase of over 100 percent. Wheat 
advanced 25 percent and concrete advanced 69 percent. The 
Government spent vast sums buying pigs, and hogs will 
today buy less manufactured commodities than ever before 
in the memory of this generation. The collusive prices 
adopted by the N.R.A. codes drove the pitiful purchasing 
power of the farmer from the index number of 71 in July 
1933 to 57 in December 1933. 

Basically, the N.R.A. is sound. But it should have followed 
and not preceded farm recovery. Industry has only suffered 
since 1929, while agriculture, with a brief respite in 1926, 
has been in deep water since 1921 and is going down for the 
third time. The remedy is to adopt measures which will 
advance farm prices to the parity which has been promised 
by every political platform since the war. Production must 
be controlled; tariffs must be reduced; negotiations must be 
entered into with foreign nations to lower trade barriers; 
foreign markets must be opened to surplus American prod
ucts; prices must be advanced to parity and other means 
enlisted to place agriculture on a plane of economic equality 
with industry and labor. 

In other words, the devaluation of the dollar must be sup
plemented. The economists who drew this bill must col
laborate with Secretary Wallace to carry out the remainder 
of the program. No abler man has served as Secretary of 
Agriculture since the creation of that great office, and he and 
President Roosevelt are entitled to the cooperation and sup
port of every official and citizen who looks forward to the 
coordination of industry, labor, and agriculture in the same 
mutually prosperous relationship they enjoyed in 1914, 1920, 
and 1926. 

The depression is man made. It cannot be blamed on 
Providence. It is the product of greed and stupidity. It was 
brought about by legislative and economic manipulation, 
and it must be remedied through the same agencies. Legis
lation should be brought on the :floor of the House as soon 
as the committees can repcrt it to undo the evil which 
has been done and restore farm prices and national pros
perity. The country has always enjoyed good times when 
the farmer was prosperous and bad times when he was 
denied a fair return for his labor, and it behooves the 
powers that be to take cognizance of that fact in the present 
emergency. 

We are in the midst of a revolution. Old landmarks have 
been swept away and new standards are being established. 
It is a period of flux in which the status of the farmer is 
being permanently readjusted, and the justice and equity of 
that readjustment will affect profoundly not only the farmer 
but the economic life of the Nation and the world for cen
turies to come. Agriculture must have its fair share of the 
national wealth it creates. It is the cornerstone of our eco
nomic system, and the superstructure cannot stand on a 
crumbling foundation. 

I am voting for this bill. I heartily endorse every provi
sion in it. But additional legislation in behalf of agriculture 
must follow, and follow quickly, if recovery from the depres
sion is to be permanent. 

Mr. COCHRAN of Missouri. Mr. Chairman, I yield 10 
minutes to the gentleman from Ob,io [Mr. FrESINGER]. 

Mr. FIESINGER. Mr. Chairman, I rise to make an expla
nation of my vote on this bill, and in the limited time I have 
to make such explanation as I can. Of course, one cannot 
do very much in 10 minutes. It was said here this morning 
by the gentleman from Massachusetts [Mr. LucE] that there 
are three major objectives in this bill-first, the devaluing of 
the gold dollar. This is sometimes called the revaluation of 
the gold ounce. This is a mistake. The ounce of gold is 
not changed in value. It is changed in price but not in 
value. This is an error that for us may prove to be a tragic 
blunder. England changed the value of the gold ounce by 
increasing the demand for gold. We can change the value 
of gold by decreasing the demand. But this bill does not do 

that, and there is our error. The next objective pertains to 
the changing of the Federal Reserve System. Such a matter 
we cannot even begin to consider in the time we have had 
allotted to us; and, third, the stabilization of the dollar. 
Without time for deliberate study, I must feel that I know 
nothing about the Federal Reserve System as its functions 
and ramifications relate to the proposed changes that are 
contained in this bill. We have had 72 hours to consider 
these various features. No one could hope to act as a legis
lator in that length of time if he is to function as a legislator 
in fact and not merely in form. In the few minutes allotted 
to me I shall address myself to the explanation that I have 
to make of the part of the bill which relates to the revalu- . 
ation of the gold ounce. For years I have been studying the 
ramifications of this question. I have somewhat familiar
ized myself with its fallacies and its mysteries. 

I have taken the position at least twice upon this :floor 
that I am against devaluating the dollar. I have taken the 
floor several times in favor of America's assuming control of 
the value, not the price, of the gold ounce. About a year 
ago I made a speech on the :floor of this House, and some 
gentleman asked me the question whether I was in favor 
of devaluing the dollar. I said that I was not, and on that 
occasion I gave my reasons. Within this bill is the power 
of the President to do as he sees fit within the limits fixed 
in the bill. I predict that these limitations will prove to be 
restrictions. I predict those who drafted this bill will later 
see that these restrictions play into the hand of nations 
who have refused to agree to the 1926 price level. I said 
on the :floor of the House the other day I hope that the 
President of the United States, who has proposed this bill, 
has given these things serious consideration. The advisers 
of the President with whom I have conferred, or whom I 
have questioned as a member of the committee, have not 
satisfied me. I made a statement on the :floor of the House 
the other day as to what might possibly happen if the 
Supreme Court of the United States should finally hold that 
the contracts that contain the gold clause, so called, should 
be carried out according to the provisions of the contract. 
Last evening there appeared in the Washington Star this 
statement by Dr. Warren M. Persons, whom Professor 
Fisher himself named as one of his approved 19 monetary 
experts. Among other things Dr. Persons is quoted to have 
said: 

The Government itself has issued about $20,000,000 in obliga
tions which promise to pay in gold value then at $20.67 an ounce. 
If the price of gold is doubled through a 50-percent devaluation 
of the dollar, the Government would then owe $40,000,000,000 in 
the devalued dollar. That, of course, is predicated on the con
stitutionality of the gold clause. 

There should~ it seems to me, be some proper guaranties 
or some appropriate protection in the event the Govern
ment is caught short of gold either by such an event or 
some other event. For example, suppcse the stabilization 
fund loses gold. Then the gold dollar is revalued again 
to adjust for error in this valuation. Suppose the corner 
on gold is broken and gold drops to the 1926 price level. 
What will we do. The Government will owe the Federal 
Reserve all the gold it has lost. Indications to the mem
bers of the committee were not to amend the President's 
bill. Ther(;!fore I will not offer an amendment, as I feel 
relieved from this respcnsibility; otherwise I would propose 
an amendment to protect the Government in such a situa
tion by providing that the Government could pay in gold or 
in its value equivalent. I am going along with this bill, and 
I am going to vote for this bill. I hope the President has 
fully considered these things, and has determined what can 
be done to protect the Nation from such situations if they 
should arise. 

What are we trying to do by devaluation of the gold 
dollar? Gold has risen in value, so that it has a purchasing 
power of about 165 percent or 170 percent, and we are sup
posed to be trying to take that excess purchasing power 
out of gold and bring gold back again to the normal value 
of the 1926 price level. 

All the arguments that we hear speak of their changing 
the value of the gold ounce. It is said that we change the 
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value of gold from "$20.67 an ounce· to $34 an ounce. These 
fallacies of expression have lead to fallacies of thought. and 
I am thoroughly concerned with them. You can change the 
price of an ounce of gold by dividing it into 34 fractional 
parts instead of 20 fractional parts. but you cannot change 
its value. We must make the distinction between value 
and price. You may pay $5 for a ha·t or you may pay 20 
quarter dollars for a hat. You pay more units but you do 
not pay greater value. and this is exactly what happens 
when you change the gold content of the dolla-r. Let us 
consider the position of price in England. England has 
abandoned the gold redemption for the pound, and in that 
sense has devalued the gold content, but what did England 
do before that? England exercised control of the value of 
gold as to its purchasing power. England reduced the gold 
equivalent of sterling about 30 percent after England had 
increased the buying power of gold 65 percent. What is the 
result of this? The result is that although England has 
devalued the gold equivalent of her currency. England has 
fully protected her va.lues. 

Why is it this matter is overlooked by the American ex
perts? I can get no satisfactory answer from them. The 
American Nation is considering the devaluation of the gold 
dollar before they have taken control of the value of the 
metal-gold-and given it the purchasing power that will suit 
American interests after the dollar is devalued. On the con
trary the value of gold is in such a position as is against 
the interest of America as a great producing nation. So 
that we will lose each year by the lower values we will 
receive for our commodities and for our exports and for our 
property, a value that will be.measured in staggering billions 
of dollars. This is not a theory. This is not an opinion~ 
This is ai fact. We may get more dollars and yet get less 
value. 

The reason this distinction is overlooked is that the 
interest of America and the interest of Europe are not 
identical in the matter of values. Europe is interested in 
low values; America is interested in high values. There is 
much propaganda to the contrary, but I have spent months 
of study on this question. This propaganda is a sham and 
will not stand up. There is a definite conflict. It runs 
through the records, through parliamentary debates, and 
especially through the divisions in international conferences. 

Mr. Chairman, I am saying that England before devaluing 
the gold content 30 percent raised the value of gold 60 per
cent and left the devalued currency of England still 30 
percent above the 1926 price level, which meant that the 
price of commodities were 30 percent below the 1926 price 
level in terms of English exchange. On the contrary. 
America is devaluing the gold content of the dollar with 
gold 60 percent above the 1926 price level, which means that 
as soon as the corner of gold is broken, which is the object 
of all these nations, and as soon as gold has adjusted itself 
to the conditions that will follow, we will have a dollar value 
of 20 to 30 percent below the value we think we are arriving 
at in this bill, and we have fixed the limit that the President 
cannot go above to readjust for this. The result will be 
that we will be selling our products in the markets of the 
world at below the cost of production. We will be tied to the 
limitations of this bill, which is fixed between 50 and 60 
percent, and what I am fearful of is that we will be. tied by 
international agreement to stabilize the dollar in relation to 
the pound, and that will still further complicate our situation 
adverse to our interest. 

I proposed a bill in this House more than a year ago, but 
it has not yet come up for debate, to do for America what 
England and France have done in their interest. And I 
would use the same principles. I recognize that gold has 
extreme value, and that all commodities and property have 
a correspondingly low value in relation to gold value. I 
would take that extreme value out of gold by putting in 
reserves another metallic money that would operate in com
petition with gold, and bring down the value of gold just as 
France and England have brought it up by the reverse 
process, and to where it normally ought to be. I would work 
with the law of supply and demand just as England has 

done, and I would leave gold with its purchasing power in 
line with the 1926 price level. Economists agree that this is 
the fair price level and that it protects American interests far 
better than either the price level of English sterling or the 
present value of gold. I have said many times that I have 
no personal interest in either gold or silver money. Why 
would I do it that way? Because if we did it that way we 
would be reducing the buying power value of gold money 
throughout the world. Gold as a world commodity would 
serve again as money and be then reestablished as a stand
ard under a new system that protects business from this 
change. I would reduce the value of that gold over all the 
world and thereby raise the price of commodities over all 
the world in terms of all gold moneys. This is the real 
object. This is what we are after. This is a full protec
tion to American economic interest. When we export prime 
commodities, we come in competition with other commodities 
throughout the world, and we would get for those com
modities a purchasing power equal to the 1926 price level 
Then our home market would give not only price but 
value. We would not only have more dollars but greater 
value per dollar. 

We have been confronted here for 10 or 15 years with 
the farm problem. Why do we have the farm problem? 
Because we have to sell our exportable surplus in world 
markets. We are in competition with the same commodi
ties over all the world, and we must meet their level of 
prices; and in meeting that level of prices. it reflects back 
upon the bulk of commodities that we sell in the United 
States. Hence, it we have to sell wheat in Liverpool at 50 
cents a bushel, that price is reflected back in the United 
states. So what we want to do, if we are ever going to 
solve this problem, is to see that the price of wheat in 
Liverpool is raised. Then our price for wheat in this coun .. 
try will be raised, and we can solve the farm problem in 
this country. This is one procedure. The other is to plow 
up wheat and cotton and destroy our supply source of our 
national wealth. 

The CHAmMAN. The time of the gentleman from Ohio 
[Mr. FIESINGER] has expired. 

Mr. PERKINS. Mr. Chairman, I yield the gentleman 3 
additional minutes. 

Mr. MAY. Will the gentleman yield? 
Mr. FIESINGER. I yield. 
Mr. MAY. When I first came in the gentleman was talk

ing about having heretofore opposed deflation of the dollar 
upon the idea that it might create fear in the minds of the 
people. Does not the gentleman feel that the provision in 
this bill, which provides for a $2,000,000,000 stabilization 
fund. will take care of the question of fear, as far as the 
markets are concerned? 

Mr. FIESINGER. It might. I said I knew nothing about 
the stabilization fund. I have not had time to consider it 
in its various ramifications. 

Now, I had in mind to submit-an amendment to this House 
to cover the proposition that I am speaking about. but I 
knew before I introduced it that it would have no chance 
to pass here. This House is going to pass this bill, and I 
am going to vote for it [applause], but I say that cutting 
the dollar in two is not the cure. I say the cure is to put 
another substance in the world's metallic base to bring down 
the value of gold throughout the world. by adding to the 
gold equivalents of the world's money. However, I want 
to be on record here so that I am not reversing myself upon 
a position I have taken in this House. The amendment that 
I would off er would read as follows: 

The Secretary of the Treasury is dlrected to provide a monetary 
reserve for the Treasury of the United States of both gold and 
silver. He shall purchase gold, as otherwise provided in this act, 
and shall purchase silver until a billion ounces of silver shall be 
added to the monetary reserves in the United States, at the rate 
of not less than 50,000,000 ounces per month: Provided, however, 
That as soon as 371%. grains of fine silver shall equal 23.22 grains 
of pure gold in purchasing power the purchase of silver shall be 
suspended. The purchase of silver shall be made from time to 
time wherever silver shall be procurable at or under this value. 
and the silver so purchased shall be held in reserve in the Treas
ury of the l]nited States against bearer certificates of deposit, pay-
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able to bearer on demand in silver bullion in an amount equal to 
the gold value of the face of the certificate. 

Such silver certificates shall be issued by the Treasury in amount 
which, in the aggregate, shall equal the cost of such silver to the 
Treasury. 

The Treasurer of the United States, upon presentation, shall 
redeem such silver certificates by the delivery of the face value 
thereof in silver bullion of the gold equivalent value, so that the 
silver delivered shall be measured by value rather than by weight. 

The CHAIRMAN. The time of the gentleman from Ohio 
[Mr. FIESINGER] has expil'ed. 

Mr. COCHRAN of Missouri. Mr. Chairman, I yield to the 
~entleman from Washington CMr. SMITHJ. 

, CONGRESS MUST RESTORE SILVER 

, Mr. SMITH of Washington. Mr. Chairman, _may I ex
press my personal gratification that this most important 
measure was ref erred by the Speaker of this House to the 
Committee on Coinage, Weigh_ts, and Measures, in accord 
with the precedents and rulings of the distinguished Speak
ers of past Congresses, a decision which received almost 
unanimous approbation of tlie Membership of this body. 
We realize, of course, that some pretext could very easily 
have been assigned for referring it to the Committee on 
Banking and Currency, and such is the esteem and regard in 
which our present beloved Speaker is held, that if he had 
made such a ruling it also would undoubtedly have been up
held by the House. However, Speaker RAINEY again gave 
that eviden~ of his devotion to duty and right which have 
ever_ characterized his 30 years of faithful and valiant service 
to the cause of progressive government as a Member of the 
American Congress. The Speakership of this body is the 
second highest and important office in the Nation, ranking 
only next to the Presidency itself, and the American people 
are fortunate, indeed, that in this hour of crisis each of 
these exalted positions is held by an American statesman of 
courage, independence, vision, and patriotism. 
· Mr. Chairman, the action of .President Roosevelt in rati
fying the London silver pact and more recently to national
ize the gold coin and bullion in the possession of the Fed
eral Reserve banks and to devalue the gold dollar on a basis 
of 60 percent of its statutory value, as is proposed in the 
pending bill, has raised the hopes of millions of our citi
zens throughout the land that before the end of this session 
the President will recommend to Congress the enactment of 
constructive silver legislation. Public opinion has crystal
lized rapidly in favor of the restoration of silver as a me
dium of exchange until today the vast majority of the Amer
ican people from ocean to ocean are anxiously and eagerly 
looking to the President and Congress to bring about the 
increased employment of silver and a gold and silver stand
ard of money, the monetary base upon which the United 
States was founded and continued until 1873. There is a 
pronounced public sentiment in favor of this policy in the. 
State of Washington, particularly within my own district in 
southwest Washington, and it prevails to a marked degree 
in every section of the United States. 

The American people everywhere have become convinced 
that the single gold standard is one of the principal causes 
of our present economic conditions. In their opinion this 
contraction and deflation of the currency has cheapened the 
prices of commodities, farm products, and all classes of mer
chandise, has decreased purchasing paw er, lowered property 
values, penalized debtors, enabled the big bankers to con
trol and manipulate the money of the Nation to their own 
enrichment and the impoverishment of the wage earners, 
the farmers, the merchants, the professional men, and the 
population generally, and ruined our export trade with half 
the world. 

GOLD DEVALUATION IS SOUND 

Mr. Chairman and members of the Committee, this legisla
tion to devalue the gold dollar will to some extent raise com
modity prices, equalize debts, restore property values, and in
crease purchasing power, but unfortunately it will maintain 
and prolong the inability of China, India, Australia, South 
America, Mexico, and other silver-using nations of the 
world to buy our agricultural, forest, and other products. 
These nations who use silver money exclusively in their do
mestic trade, who constitute half of the population of the 

world, will still be compelled to buy gold exchange in all 
their foreign-trade transactions, materially reducing-in 
most cases as much as four times-their buying power, so 
that they cannot afford to buy from us. We will still be in 
the position of having one half of the gold of the world in 
our Treasury and yet require these nations, whose only 
money is silver, if they desire to purchase . our products, to 
make payment therefor in gold. 

RATIFICATION OF SILVER PACT INSUFFICIENT 

The terms of the London silver pact stabilizing the do
mestic price of silver at 64% cents per ounce, precluding the 
debasement of silver, limiting its sale and prescribing its 
purchase in the various nations, is not sufficient to bring 
about that far-reaching and wide-sprea-d use of silver which 
is necessary to raise its value to a figure that will restore 
the purchasing power and prosperity of the silver-usillg 
nations and again open their markets to us and the rest of 
the world. Also, we will directly benefit very slightly the 
people of the silver-producing States within our own coun
try, for we agree to take from the mines annually only 
24,421,410 ounces of silver, during the period from January 1, 
1934, to January 1, 1938, while the production in the United 
States for 1932 was approximately 24,000,000 ounces of silver, 
substantially the same quantity. On the contrary, by stabi
lizing the price of gold and silver in their proper relation, the 
metal-producing States would immediately start to absorb 
their own available labor and purchase materials and sup
plies from other States, in addition to increasing the value of 
the money of 800,000,000 people in the world who now use 
and always have used silver exclusively as their money and 
who would like to buy our wheat, our cotton, our lumber, our 
salmon, and our manufactured goods but cannot do so be
cause their silver money, as now measured by gold, is nearly 
worthless. 

Sil. VER MUST BE RESTORED 

Mr. Chairman and my colleagues, why do we hesitate to 
do the two things that are absolutely essential? 

First. Restore silver as a primary money metal, which it 
was throughout the world until 1873. 

Second. Stabilize the price or value of silver in buying
power terms of an ounce of silver in the proper economic 
relation to gold. 

The cie_valuation of the gold dollar by our Government, 
highly desirable as such action is in many respects, will not 
sufficiently enhance and stabilize the price and value of 
silver, which is proven by the fact that England, France, 
Italy, Holland, Norway, Sweden, and almost every country in 
Europe have long since gone off the gold standard and 
readjusted the value of their monetary units in terms of 
gold-their francs, pounds, lire, kroner, and what not-as 
we are about to do with the dollar, and__yet no enhancement 
and stabilization of silver has resulted, nor will it result, 
from the devaluation of the gold content of our dollar. 

We know that a considerable number of the Members 
of the United States Senate, probably a majority of the 
Membership, are in favor of restoring silver to its status as 
primary money on a parity with gold at a regulated ratio. 
It is generally considered that this senatorial group would 
be willing to agree to a 20-to-1 ratio, which is the figure 
being seri-ously considered by Great Britain. It is believed 
that it would be easier to obtain an international agreement 
at this ratio, as then the European powers would not have 
to restore all the parity that they clandestinely :filched from 
the American and Asiatic nations through " the crime 
of '73." 

UNITED STATES IN POSITION TO ACT 

However, the United States, as the major world power 
and the leading creditor Nation in the world, is now in a 
position to settle its own monetary problems without taking 

·dictation from the international bankers or our debtor gov-
ernments of Europe, and there is every reason to assume 
that our taking action to establish silver as a primary re
demption money on a parity with gold at a regulated ratio 
would be followed by similar action by every uat10n in the 
world with which the United States carries on commercial 
relations. 
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OB.JEC'l'IONS TO sn.VER ARE UNFOUNDED 

Mr. Chairman, who are those who object most strenu
ously to our taking this action? First and foremost , the: 
international bankers and the possessors of great wealth in 
cash, gold bonds, and securities, who desire the purchasing 
power of gold to be high, commodity prices low, and the 
quantity of metallic money small, because the more limited 
the circulating medium of exchange, the more easily they 
can control and manipulate it for their own profit. They 
are those who have the brazen effrontery to compare the 
use of silver, which with gold has been used as a money 
metal from the dawn of civilization, and enjoyed a com
paratively constant parity with gold up to the attempted 
demonetization of silver by Great Britain in 1816 and the 
United States in 1873, with German paper marks, which had 
back of them no redemption metal whatsoever, neither silver 
nor gold, and were in truth and in fact fiat money, with 
nothing back of them excepting the mere promise of a 
bankrupt government. 

The cry of " inflation " is another petty ruse to which the 
international bankers resort in the hope to thereby excite 
the fears of the people and create, if possible, prejudic~ 
against silver. They never tell the people that the Federal 
Reserve banks have issued billions of paper currency redeem
able in silver, as well as gold, but based solely on the notes 
and commercial paper " promises to pay " of individuals and 
corporations, which, unlike silver and gold, are unlimited 
and the cunency based thereon unlimited. 

PRESENT GOLD SUPPLY INADEQUATE 

Mr. Chairman and ladies and gentlemen of the Committee, 
every student of the subject agrees that the present gold 
supply is inadequate to serve the needs of the world for 
monetary purposes. The production of gold has declined 13 
percent during the period from 1906 to 1932, according to 
the annual report of the Director of the Mint for the fiscal 
year ended June 30, 1932, while the population, business, 
and commerce of the world has increased at even a higher 
percentage than the production of gold has decreased, and 
on June 30, 1932, there was less than $6 of gold per capita 
for the world's population. The world's current obligations 
payable in gold exceed the total supply of gold in a ratio 
of 75 to 1. The total available supply of gold is not suffi
cient to pay even one half of the annual interest charge 
upon this debt. The principal of the debt accumulates three 
times as rapidly every year as the amount of gold mined 
annually for coi.n2.ge purposes. 

UNITED STATES WOULD NOT BE FLOODED WITH SILVER 

Mr. Chairman, it is said that if we stabilize the value and 
price of silver as a primary money and broaden the metallic 
base of our monetary standard to include silver in a regu
lated ratio to gold in its true economic relation, so that the 
price of silver is thereby enhanced in the world markets, 
the United States will be flooded with silver; but where is it 
to come from? There are less than '1,000,000,000 ounces of 
silver coin and bullion in the whole world. Is it reasonable 
to suppose that those whose money for the past 5,000 years 
has been silver are going to get rid of it? Why did they not 
do so before when we had bimetallism? The records show 
that they increased their holdings of silver during that 
period. 

We are now a creditor instead of a debtor Nation, the tide 
of exchange has turned, and these nations owe us approxi
mately $4,000,000,000. If this were not true and all of the 
available silver did come into the United States Treasury, it 
was established by the Somers congressional committee, after 
an exhaustive investigation in 1932-33, that approximately 
600,000,000 ounces of silver would be the absolute maximum 
figure that is available and could be brought in. It is at 
once apparent that this would have very little influence as 
against the gold now in the United States, especially when· 
the new price is considered. If this be true, then only two 
other things could happen: First, they could return the cer
tificates to the United States Treasury and demand their 
silver back, in which case we would lose nothing but the 
bookkeeping cost of the transaction; second, they could buy 
goods in the United States with the certificates, in which 

case our foreign trade would be incre.ased to that extent 
with the silver-producing nations, and thereby further raise 
our commodity prices. In short, the only flood that the 
United States need fear is a flood of orders for American 
products. Assuming that every nation is going to dump its 
money upon us, would that not come through the purchases 
of our products, and is that not what we want? 

HAS THE GOLD STANDARD FAILED? 

Mr. Chairman, if the single gold standard, unsupported by 
silver, is so beneficial and is perfect, why do we have our 
present economic conditions? If gold, and gold alone, is the 
one and only proper monetary standard, why are all the 
nations of the earth abandoning it? 

It is too obvious for serious argument that in view of the 
phenomenal volume of production and the overabundance 
of food, clothing, and every article and commodity for 
human sustenance, comfort, and even luxury, the fact that 
the greater portion of mankind are suffering for lack of 
those very things which are so plentiful must be due to an 
inadequate and insufficient medium for their proper and 
necessary exchange and distribution. 

As for the United States, " our forests would build homes 
for the world to live in. Our coal would run its machinery. 
warm its firesides, and cook its food. Our lead, iron, copper. 
and zinc would supply its furnaces. Our granite and marble 
would build its temples." 

DUTY OF CONGRESS TO ACT • 

The Constitution imposes upon Congress the duty to 
"coin money and regulate the value thereof." We cannot 
escape our duty if we would, and we would not do so if we 
could. Various forms of silver legislation have been pro·· 
posed and are now pending before Congress. In this body we 
have the bills of the gentleman from Ohio [Mr. F'IESINGER], 
the gentleman from Texas [Mr. CRossl, and in the Senate 
the bill sponsored by Senator WHEELER, of Montana. Sym
metalism is being earnestly advocated in and out of the 
Chambers of Congress-a gold-silver dollar to be issued 
after there has been impounded in the United States Treas
ury all the silver coin and bullion, the same as the gold, 
with a view to definitely stabilizing both metals as the 
monetary base for a symmetallic dollar. Whichever one of 
these or some other form our silver legislation finally 
assumed, it will, I repeat, soon gain acceptance throughout 
Europe, and like recognition will be granted to silver by 
those nations, in the interest of their own commerce with 
the Far East and South America. In the United States 
definite salutary effects would be certain to ensue. 

BENEFITS TO THE UNITED STATES 

Millions of our workmen would be placed back in the ranks 
of the employed. It will do for the silver-producing States 
of Colorado, Wyoming, Montana, New Mexico, Washington, 
Oregon, California, Arizona, Idaho, Utah, Nevada, Illinois, 
Michigan, Missouri, North Carolina, Pennsylvania, Tennes
see, Texas, and Vermont what the cotton, wheat, corn, and 
hog programs are intended to accomplish for the States 
producing those commodities and is an essential part of the 
whole recovery program. 

Business within the United States would be stimulated, 
particularly in the silver-producing States named, and in 
other States from which materials and supplies would be 
purchased, and principally because of the impetus to busi
ness which would result from our increased commerce with 
the silver-using countries of Asia and Latin America, which 
would also multiply the income of our farming population, 
laboring men, merchants, and manufacturers. 

My colleagues, a rich reward awaits the United States if 
we will but take the initiative in actually restoring the de
preciated value of silver throughout the world, for we will 
thus immediately capture the trade and good will of the 
whole eastern world, whose restored enormous buying power 
would be diverted to our country and revive our industries 
and commerce. Altruism joins with statesmanship in ap
pealing to us to act. Unrest, turmoil, and chaos are cursing 
China and India, threatening the peace of the world, the 
sinister figure of bolshevism lurking in the background, 
due to the almost worthless trade value of their silver money. 
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_ The nation which leads the world in . substantially restor
ing the price and value of silver will render the greatest pos
sible service to these miserable, unhappy teeming millions of 
the Far East ; indeed, to the people of all lands, for iLChina 
and India are engulfed by bolshevism, revolution, and an
archy our Caucasian civilization will eventually be threat
ened, imcolving the fate and destiny . of Europe and ulti
mately of America. Let us .make no mistake about that. 
The nation that leads the way in restoring the economic 
equilibrium of the 800,000,000 inhabitants of the Far. East 
will earn the everlasting gratitude of mankind; and I covet 
that honor and high place in history for the United States. 
[Applause.] 

Mr. COCHRAN of Missouri. Mr. Chairman, I yield to the 
gentleman from Michigan [Mr. SADOWSKI]. 

Mr. SADOWSKI. Mr . . Chairman, I am very much in 
favor of this bill, and I shall vote for it. This bill carries 
out the recommendations of the President of the United 
States in h is message to Congress on January 15, 1934. It 
provides for permanent metallic reserves under the absolute 
control and possession of the Federal Government. It gives 
the United States Treasury possession of all monetary gola 
Etock-t ransferring to the United States Treasury all gold 
that is now held by the Federal Reserve bank. It further 
provides for the establishment of a $2,000,000,000 stabiliza
tion fund to protect our currency and to aid in the control 
of our price level. Due to our appreciated dollar and the 
depreciated currencies of other nations, we have suffered a 
tremen jous disadvantage in the markets of the world. Our 
citizens have been driven to bankruptcy and suicide because 
they have been unable to pay debts that were accumulated 
when money was cheap. I believe that the restoration of 
the normal purchasing power of our dollar will lead to the 
restoration of normal business in commerce, agriculture, 
and industry. No creditor is entitled to a dollar that will 
purchase more than the one he loaned. This bill gives back 
to the people of America the right to control their own cur
rency. We have been -slaves and gold was our master. We 
shall now make gold our servant. 

Those who controlled our gold have impoverished our 
citizens, confiscated their homes, closed our faetories, 
wrecked our banks,- and forced· God-fearing, honest Ameri
can citizens into bread lines to beg· for a bite to eat. They 
have used this control over gold to gather unto themselves 
the real wealth of this Nation and pauperize and make serfs 
of our citizens. They produce nothing and absorb every
thing. 
· Oh, I -wish this bill went further, so that not only would we 
have control of our currency but also complete ownership of 
our banking system. This bill is a step in the right direc'
tion, but I am not misled into the belief that it will cure all 
of our monetary troubles. This can never be done as long 
as we have· privately· owned banks in this Nation. The- bank
ing business should: be nationalized, or socialized, if you 
please. They ·should be owned and operated by the Federal 
Government! 
· I should like to see the interest-paying game taken away 
from private bankers. I cannot understand why bankers, 
who do not own the money they lend, have a right to charge 
interest, or toll, on the use of money. It is this interest, or 
toll, that robs the manufacturer and merchant of their profit 
and the laborer of his wage. 
· It is like the rake-off, or the percentage in a crap game. 
When the game is played long enough the house has it all. 
There is no reason why the money masters, the private bank
ers, who produce nothing, are overloaded with wealth and 
power, while the good American citizen, who produces every ... 
thing, is reduced to beggary. Take away their banking priv
ilege, take away their right to charge a toll on the producers 
of this country, exterminate that parasite called interest! 
Then we will have solved our troubles. Then, and only then, 
will you have honest distribution of wealth. 
· We have an annual business of approximately $100,000,
ooo,ooo and have had only $5,000,000,000 to do the work. 
.This• puts a tremendous premium on money and gives to 

those who own it control of industries and trade generaUy,
through loans upon which interest must be paid. Before 
the wheels of industry can be started .. before manufacturers 

, can open their factories, before constructors can erect new-
buildings, before real estate can be improved, money must· 
be borrowed for the purpose and interest must be paid for 
the use of it. And please remember that this money has 
no value whatsoever except that granted by the people 
through acceptance as a trade convenience. 

So I do not believe that the passage · of this bill, although 
I am for it 100 percent, will cure our ills. 

I believe that we must abolish interest and all other_ 
forms of payment for the use of money. Private banking: 
must be prohibited! Control and supervision of money must
be by the Government, who will operate all banks and other. 
financial institutions-giving easy and liberal credit to its 
citizens and not charge a toll or a tribute therefor. 

There is approximately $400,000,000,000 of wealth in our. 
country. We all know that there is something radically 
wrong with our present system of distribution of wealth. 

We feel that the more wealth produced, the more wealth 
there should be for everybody, providing it is honestly dis-. 
tributed. We know that new machinery, new inventions, 
producing a great deal of wealth with less labor required, are 
a blessing if the benefits were honestly distributed. We have 
asked ourselves this question many times: " How can we 
correct our present system of distribution of wealth so that 
it would operate on an honest and equitable basis? " My 
answer is: That because of the fact that modern production 
is made possible, to a large extent, through a system of 
credit, which at present is governed by those who control 
the supply of money and our banking houses, honest distri
bution of wealth cannot be accomplished, until the Federal 
Government has complete control of currency and banking. 
Not until we correct a system which gives credit only to 
those who will pay interest for it and who have wealth to 
pledge as security. 

This bill does, Mr. Chairman, give the Secretary of the 
Treasury rights to perform certain banking functions, re~ 
garding drafts, checks, bills of exchange, bonds, notes, 
acceptances, foreign exchange, and so forth. This maKes 
the Treasury a sort of central national bank. But it does 
not eliminate the Federal Reserve bank, and. therefore we 
can expect continual conflict because these organizations 
will not be able to function side by side. It is my judgment 
that the Federal Reserve bank is unnec~sary. It is privately. 
owned .and -privately operated. The Government has_ per
mitted the .Federal Reserve System to buy interest-bearing 
bonds with non-interest-bearing ·currency, made legal be
cause the Government delegated its sovereignty to private 
bankers, the Federal Reserve System. 

The Federal Reserve promised to the people of this Nation 
an even and proper ft.ow of bank.credit-and an adequate. cur
rency. It has done neither. 

The Federal Reserve should be abolished-all private 
banking should ·be abolished. The right to issue money and 
credit should be returned to the Federal Government. We 
must· create a national Federal banking system, owned and 
operated exclusively by all the people of this Nation, for the 
benefit of all the people of the Nation. 

I have been working on and hope to introduce to this Con
gress within a short time a measure which will accomplish 
just this very thing. It will be known as the bill" Establish
ing the bank of the United States, owned, operated, and con
trolled by the Government of the United States." 

When this bill becomes a law there will be no more bank 
failures, the depositors will not lose their life's savings, the 
private bankers will be unable to use the -people's money for 
gambling and wild speculation. 

Michigan and other parts of the country will never again 
go through a banking calamity as we have witnessed re
cently. We have had a bitter experience. This is not the 
time to patch up our private banking system and adjourn in 
the hope that our bankers will have a change of heart, that 
they will im.prove, that they will beeome .more honest and 
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more sensitive of the obligations that they owe to the people. 
At this time it is our solemn duty to the people that have 
gone through untold misery to correct the greatest of all 
mistakes-a mistake that every previous Congress is re
sponsible for because they had permitted and perpetuated a 
private banking and privately controlled currency system in 
this Nation. 

I sincerely hope that I may have the united support of the 
Members of this Congress when this bill comes up for a vote. 

Before voting on this bill, Mr. Chairman, may I bring to the 
attention of this House that a great deal of credit for this 
measure is due to that great crusader, that great friend of 
the common people, the Reverend Father Charles E. Cough
lin, pastor of the Shrine of the Little Flower, from my own 
State of Michigan. He is a loyal friend of our President, 
Franklin D. Roosevelt. He has spoken over the radio many 
times appealing directly to the American people, educating 
them, giving them information which they would not receive 
from the press. He has fought the money changers and 
banksters relentlessly. He gave them no quarter. I believe 
that today, in the passage of this bill, the banksters and the 
money changers are on their way out. 

Mr. PERKINS. Mr. Chairman, I yield 15 minutes to the 
gentleman from New York [Mr. WADSWORTH]. 

Mr. WADSWORTH. Mr. Chairman, I have been waiting 
for an explanation of this bill, a somewhat comprehensive 
explanation of it from some one of its supporters. I have 
not heard it as yet. I hope the House will have the benefit 
of such an explanation before the debate closes. 

It is very difficult for a Member of the House little trained 
in financial subjects, for a Member who has never had any 
contact whatsoever with the intricacies of foreign exchange 
and bills, buying of dollars, selling of sterling, and all these 
mysterious international financial transactions with which 
the average man never comes into contact-it is difficult, I 
say, for him to project his mind toward the future and 
understand what this bill is actually going to ·do to the busi
ness of the United States, both domestic and foreign. To 
my mind it is highly unfortunate that the committee has 
not been permitted to hold anything like adequate hearings. 
It is a great pity we have not before us a volume of printed 
testimony containing the suggestions and advice, either for 
or against the principles involved in this bill, of men who 
have spent their lives studying these questions. I do not 
think I am reflecting upon the intelligence of the House 
when I say that scarcely any of us have ever had an oppor
tunity to study these things, and thus scarcely any of us 
know much about the subject. I am more than willing to 
include myself in this category. In what I shall say this 
afternoon you will note that I am groping, groping in part 
for information, groping in part for solutions. 

I shall not repeat the arguments uttered against the 
famous section 10. I agree with them thoroughly. May I 
say in this connection, however, that when we compare the 
management of the British equalization fund with the man
agement of a similar fund in this country we should not 
necessarily reach the conclusion that we are in the same 
position as ·a people or a government in relation to its man
agement as are the British people and the British Govern
ment. True, the British do it through a committee of three 
persons. Presumably this committee is selected by the Brit
ish responsible ministry. If the committee handling the 
British equalization fund mismanages it or is guilty of 
misfeasance or malfeasance in any degree, the House of 
Commons can unhorse that ministry in 1 day's time. 

Mr. DIES. Mr. Chairman, will the gentleman yield? 
Mr. WADSWORTH. I yield. 
Mr. DIES. How can the House of Commons determine 

whether or not there is misfeasance when transactions are 
kept absolutely secret in England? Neither the gentleman 
nor anyone else can get an idea of what happens to that 
fund. 

Mr. WADSWORTH. Secrecy, of course, can be imposed 
by law, but secrecy never can be maintained indefinitely, not 
even by bayonets. The truth is bound to leak out. If not, 
we would better give up our attempts at self-government. 

Mr. DISNEY. Mr. Chairman, will the gentleman yield 
further? 

Mr. WADSWORTH. I yield. 
Mr. DISNEY. Is it not a fact that the British deny hav

ing a stabilization fund; that the fund is actually handled 
by Governor Montagu Norman in his private account? 

Mr. WADSWORTH. It .has been stated upon the floor by 
gentlemen who I thought were informed upon the subject 
that the British did have an equalization fund. It is stated 
in the report of the committee. 

Mr. DISNEY. I am speaking of the power to handle it. 
Mr. WADSWORTH. It is an equalization fund, I assume. 
Mr. DIES. Mr. Chairman, will the gentleman yield? 
Mr. WADSWORTH. I yield. 
Mr. DIES. The equalization fund is handled by the note

issue department of the Bank of England. The Bank of 
England, it might be said, is divided into two parts, one of 
which does an ordinary commercial banking business and 
the other issues notes. This department of the bank is given 
the right to issue notes and is separate and distinct from 
that part of the bank which is engaged in banking trans
actions. So, in effect, this committee of three is directly 

·responsible to the ministry. 
Mr.WADSWORTH. Yes; that is what I was pointing out. 

The board is finally responsible to the ministry, and the 
ministry is responsible to the majority of the Commons. 
That is not so in our Government; the Executive is not re
sponsible to the majority of either the House or the Senate, 
but enjoys a fixed tenure of omce and the change cannot 
be made even though it may seem necessary. I am speak
ing quite impersonally; I have no thought of Mr. Morgen
thau in my mind as I utter these suggestions; but we are 
too prone to compare our Government and its customs with 
foreign governments. 

Mr. McFADDEN. Mr. Chairman, will the gentleman 
yield? 

Mr. WADSWORTH. I yield. 
Mr. McFADDEN. The gentleman is aware that the Secre

tary of the Treasury under the terms of this bill is required 
to report on his handling of the stabilization fund only once 
a year· to the Government. 

Mr. WADSWORTH. Only to the President, is it not? 
Mr. McFADDEN. He reports to the President only. 
Mr. WADSWORTH. And not to Congress. 
Mr. McFADDEN. And not to Congress. 
Mr. DISNEY. Mr. Chairman, will the gentleman yield 

further? 
Mr. WADSWORTH. Mr. Chairman, I am sorry, but I 

must decline to yield. It is a vast question and of great im
portance. I merely endeavored to make the comparison 
and to show the utter difference between the two govern
ments in form and function. 

Again, groping, there can be no question I believe that a 
government can select the base for its cunency and fix 
its value. The Government can select gold; if it desires, 
it can select silver; if it desires, it can select any other 
commodity-diamonds, a bale of cotton, or a bushel of 
wheat-as the base of its currency, and by entirely consti
tutional procedure establish this article or commodity as 
the base, metallic or vegetable, of the currency the Govern
ment proposes to issue or to authorize. There can be no 
doubt about this. This being the case, I also believe that 
the Government, having selected the base for its currency, 
is not acting in an unsound way when it takes possession of 
all the articles or commodities or metals which it has selected 
as the base. I do not quarrel with the provisions of the bill 
on the ground that the Government should not take the 
gold. 

If we had established a bushel of wheat as the unit of the 
base of our currency, I would not quarrel theoretically with 
the attempt of the Government to take over all the bushels 
of wheat in the country and put them in reserve back of the -
currency. My quarrel with the bill is that while the Gov
ernment has the right to take possession of the base, no 
matter what that base may be, and own it completely, it 
must pay for it if it takes that base from private owners. 
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It cannot take private property, be it a bushel of wheat, a 
diamond, or an ounce of gold, without Just compensation. 

Ref erring to the assertion of the gentleman from Tennes
see that the gentleman from Massachusetts had urged that 
whatever profit might come as a result of the Government's 
taking possession and later revaluing should go to the banks, 
the Federal Reserve in this case. Frankly, I did not hear 
the gentleman from Massachusetts contend any such thing. 
I do not recollect that he said the banks were entitled to 
the profits. I do not think they are. If we are to have a 
paper profit by the cutting in two of the unit of the base 
we have selected, whether we cut in two a bushel of wheat 
or a bale of cotton or an ounce of gold, the profit has been 
made as a result of a governmental act and has not been 
earned by the owner of the article which is used as the base. 
I think the owner, in this case of Federal Reserve banks, is 
not entitled to the profit. I still contend that the Govern
ment cannot take that thing from them physically without 
just compensation. 

Who owns the gold in the Federal Reserve banks? The 
Federal Reserve banks do not own that gold. It is the mem
ber banks of the System that own the gold. They have 
earned it over a period of years. It has accumulated as 
their property, not the property of the people of all the 
United States but is the property of the member banks. 

Mr. McKEOWN. Will the gentleman yield? 
Mr. WADSWORTH. I cannot yield to the gentleman. If 

under a normal proceeding liquidation came about and if 
there were no other interpositions of law, the gold would be 
distributed along with other assets. I do not object to the 
Government's taking this gold into the Treasury, but I am 
wondering if we have the right to take it without paying for 
it. This bill provides that it shall be paid for by the Sec
retary of the Treasury with something tllat is called in the 
bill "a gold certificate." Once again I am groping. I have 
not heard that gold certificate described here in the debate. 

Mr. KNUTSON. What makes it gold? 
Mr. WADSWORTH. I have not found in the committee's 

report as yet, and we have had only a minute or two to look 
into this thing, that the committee has anything to say as to 
what that certificate is. I gather the impression that the 
certificate is not redeemable in gold or anything else. It is 
apparently to be a slip of paper handed to the Federal 
Reserve banks. 

Mr. SOMERS of New York. Will the gentleman yield? 
Mr. WADSWORTH. I will, if the gentleman can 

straighten this out for me. 
Mr. SOMERS of New York. Will the gentleman accept 

the definition of this gold certificate as being a sort of ware
house receipt? 

Mr. WADSWORTH. A warehouse receipt? No. 
Mr. SOMERS of New York. The possibility of redemp

tion rests with the right of the Secretary of the Treasury to 
make regulations. He can do it if he sees fit. That is in the 
bill. If it is to the benefit of the country it can be done. 

Mr. WADSWORTH. He can pay or not pay, as he sees 
fit? 

Mr. SOMERS of New York. In gold. 
Mr. WADSWORTH. We have delegated power in a.bout 

every conceivable way, but that is a new one to me. 
Mr. PERKINS. Will the gentleman yield? 
Mr. WADSWORTH. I yield to the gentleman from New 

Jersey. 
Mr. PERKINS. Is it not quite apparent that these gold 

.receipts will not be redeemable in gold because then the 
Government will be paying out the very gold that it decides 
to keep? 

Mr. WADSWORTH. What is it doing then? 
Mr. PERKINS. That is the part of the bill you have to 

take on faith. 
Mr. MILLARD. Will the gentleman yield for a short 

question? 
Mr. WADSWORTH. I yield to the gentleman from New 

York. 
Mr. l\.fiLLARD. I heard the majority leader say that the 

Democratic administration was going to save the money for 

the people of the country, and I heard the gentleman from 
Mississippi [Mr. RANKIN] intimating that the Federal Re
serve System was of Republican origin. Was it not created 
in the era of Woodrow Wilson, and has not every Democratic 
nominee since pointed to it as being one of the greatest 
pieces of constructive legislation that has occurred in Amer
ica? Now they try to say it is a Republican measure. 

Mr. WADSWORTH. Of course, the gentleman is right. 
[Here the gavel fell.] 
Mr. PERKINS. Mr. Chairman, I yield the gentleman an 

additional 5 minutes. 
Mr. WADSWORTH. The gentleman from New York is 

correct about that. The establishment of the Federal Re
serve System was the finest achievement of the Wilson ad
ministration, in my judgment, and was the result of years 
and years of study and e:fiort to set up a model system of 
currency regulation in this country. This bill completely 
revolutionizes the whole thing. 

Returning again to the certificate, I cannot find out 
whether they are to have any value at all. 

Mr. BUSBY. Will the gentleman yield? 
Mr. WADSWORTH. I cannot yield ·to the gentleman. 
Mr. BUSBY. I can help you on that point. 
The CHAIRMAN. The gentleman declines to yield. 
Mr. WADSWORTH. Perhaps the gentleman will help out 

the whole House in his own time. 
Mr. BUSBY. I do not get any time. 
Mr. WADSWORTH. I am not getting any either at the 

present rate. 
Mr. BUSBY. The gentleman on the Republican side may 

yield to you. 
Mr. WADSWORTH. In all sincerity I am trYing to find 

out what the gold certificates are. 
Mr. BUSBY. I will tell you if you will yield. I do not 

mean maybe, either. 
Mr. WADSWORTH. All right. I yield to the gentleman. 
Mr. BUSBY. In the discussion at the White House these 

certificates were properly described. They are printed in 
yellow and not green. They have no more monetary value 
than the ordinary greenback Treasury certificates. They 
are not redeemable in gold. They will serve as a basis for 
Federal Reserve credit, just as the metal does today. That 
is all there is to it. 

Mr. WADSWORTH. Very well. Referring again to that 
conference, I think it was suggested that the effect would be 
largely psychological 

Mr. BUSBY. Yes. 
Mr. WADSWORTH. So they have no value, and yet the 

pretense is made that by this bill they are paying for 
$3,400,000,000 worth of gold in these certificates. 

Mr. BOILEAU. Will the gentleman yield? 
Mr. WADSWORTH. Yes. 
Mr. BOILEAU. At the present time the certificates are 

outstanding. In other words, there is no change. The 
same situation exists. This law does not change the situa
tion with regard to the redeemability of the currency . . 

Mr. WADSWORTH. Except to this extent: When you as 
a private individual take your gold to the bank, if you are 
frightened into doing so, you are paid for it in legal tender. 
It is not taken away from you without so-called" just com
pensation." If you take a gold certificate to a bank today, 
if you are ordered to do it, this being a free country, you 
can be paid for it and will be paid for it in legal tender. 
They are not taking away your property without just com
pensation. The thing that I fear about this bill is that it 
constitutes an open attempt to confiscate property without 
just compensation. 

I believe the Government has the right to condemn and 
take over; but if it is private property, and I believe this is, 
I contend it must, under the fifth amendment of the Consti
tution, pay for it, and it is not the part of the legislative 
branch of the Government to say how much the Govern
ment shall pay or how it shall pay. That is a judicial 
function. 

Mr. DIES. Will the gentleman yield for a reference to 
the gold certificate? 

Mr. WADSWORTH. Yes. 
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Mr. DIES. The gentleman says he does not see the differ

ence between this gold certificate and ordinary fiat money. 
This is the effect of the gentleman's statement. 

Mr. WADSWORTH. I think I know what fiat money is. 
Mr. DIES. The gentleman sees no distinction between 

the gold certificate and any other sort of United States 
paper money, such as the greenback money? 

Mr. WADSWORTH. I know the basis upon which green
back money is issued. I do not know the basis upon which 
these certificates are issued. 

Mr. DIES. Does not the gentleman see the distinction 
between a gold certificate that says, in "Cffect, that there is 
so much gold in the Treasury, although limited as to the 
right of the Secretary of the Treasury to exercise his dis
cretion as to when he will redeem that gold, and paper that 
has no gold backing whatever? Does not the gentleman 
see the distinction even though there is discretionary power 
given to the Secretary of the Treasury in regard to the 
time of redemption? 

Mr. WADSWORTH. I assume this paper has gold back
ing, but it is not redeemable, and when it reaches the hands 
of the Federal Reserve member banks it is of no value to 
the member banks whose gold has been taken. [Applause.] 

[Here the gavel fell.] 
Mr. PERKINS. Mr. Chairman, I yield 10 minutes to the 

gentleman froin New York [Mr. FISH]. 

Mr. FISH. Mr. Chairman--
Mr. McGUGIN. Mr. Chairman, will the gentleman yield 

about 30 seconds to me to make an announcement? 
Mr. FISH. Yes. 
Mr. McGUGIN. Mr. Chairman, the amendment which I 

expect to offer in lieu of section 10, setting up a board to 
administer this fund instead of the Secretary of the Treas
ury, may be found in the CONGRESSIONAL RECORD of yester
day at page 948, at the bottom of the second column. It 
was placed in the RECORD so the Membership of the House 
would be able to read it in advance of its being offered. 

Mr. FISH. Mr. Chairman, it is my belief and convic
tion that the people back home are in favor of this legisla
tion. I believe that the average man, if he has interested 
himself at all in this bill, believes that the President of the 
United States seeks to take away money from the rich to 
give to the poor, and because" of the disastrous consequences 
of the inflation in 1929 and because -of the part played by 
the international bankers and the resulting hatred of inter
national bankers, public opinion has been aroused and, gen
erally speaking, the public would favor this bill, as they 
think it will punish the rich. They believe that they are in 
some way or other redistributing wealth. This has become a 
popular slogan, due to certain radio speeches emanating 
from Detroit, but this bill penalizes thrift. saving, and fru
gality, the very qualities that are most needed in the United 
States. 

Now, what are the facts? The facts are that this bill con
stitutes repudiation, confiscation, and a capital levy, all com
bined in one bill to take away from those that have any
thing left by devaluing the dollar between 40 and 50 percent. 
It amounts to legalized confiscation of wealth of the masses. 
The facts are that when you take a dollar away from one 
rich man by this bill, devaluing the dollar to 60 cents or be
low, you are also taking a dollar from 99 other men of 
moderate means, men of small incomes--the butcher, the 
baker, and the candlestick maker, the wage earners, the con
sumers, the civil-service employees, the disabled veterans 
and widows and orphans living on small incomes, pensions: 
or inheritances. All American citizens who have any income 
at all-millions of life-insurance policyholders, depositors in 
savings banks, small owners of Government and ether bonds 
and securities will by the passage of this bill become the for
gotten men. But the desire to soak the ultra-rich is so 
strong that nobody cares, and they forget that when you hit 
one of them by this legislation you are hitting ninety-nine 
others with moderate incomes who cannot afford to have the 
dollar devalued 40 percent, and this amount of their wealth 
confiscated by the Government. If you want to soak the 
rich and redistribute wealth, the way to do that is through 

graduated income and inheritance taxes and through doing 
away with tax-exempt securities. 

How does it make it any easier by devaluing the dollar 
to 60 cents for the wage earner to earn a dollar? This has 
not been explained. It is going to be just as hard for the 
wage earner to earn the 60-cent dollar as it was to earn 
the dollar on the old basis. This is not a square deal for 
~abor, but a new deal which will bear bitter fruit through 
mcreased cost of living. I am opposed to a great many of 
the features of this bill, yet the main reason I propose to 
vote against it, not reluctantly at all but openly and with 
the firm conviction that· this devaluation bill swats the 
wage earner and the consumer right in the eye, and that 
it will retard our getting back to normal and prosperous 
times by making con.fusion worse confounded through failure 
to stabilize the dollar. What the country and business 
need is public confidence, and without stabilization there 
can be no restoration of business confidence or permanent 
revival of our industries. 

The basis of sound trade is sound money. This legisla
tion will create further uncertainties and doubts as to the 
soundness of our money and continue to frighten trade from 
our market places. 

The purpose of all the legislation that has been enacted by 
the administration in the last 10 months, some good and 
some bad, I take it, is to increase the cost of commodities. 
Almost since the advent of your party this has been the 
purpose of your side of the House. Such a program has a 
great deal of merit, but if you succeed, a.s you hope to, and 
the cost of living goes up 50 percent on foodstuffs, clothing, 
and other commodities, and then you make the maximum 
dollar a 60-cent dollar, do you not realize the howl that 
is going to rise 6 months or a year from now from the wage 
earners who are given a 60-cent dollar to pay the high cost 
of living which has been brought about by congressional 
action through the efforts of members of your party and 
those who vote for this bill In the past the Democratic 
Party has been known as the friend of the American con
sumer, owing to its opposition to the protective tariff. But 
when you vote for this bill, devaluing the dollar 40 to 50 
percent, and spend or rather· squander huge sums out of 
the Federal Treasury to plow under cotton, destroy crops 
like wheat and corn, and slaughter 4,000,000 pigs for no 
other purpose except to put up the price to the consumer, you 
cease to have the right to represent the consuming popula
tion, particularly in the East. Among other results emanat
ing from the passage of this bill devaluing the dollar from 
40 to 50 percent, the war debts owed us by foreign nations 
will be automatically reduced an equal amount. 

Remembering the adage that " fools rush in where angels 
fear to tread", I realize how dangerous it is for any politician 
to predict anything or promise a job. 

I stood on the fioor of the House last June and opposed 
cutting the compensation to veterans with war-service-con
nected disabilities. I predicted at that time that when we 
came bac~ . this session, in addition to the cut of 25 per
cent the disabled veterans would be receiving, the rubber 
dollar would be worth approximately 50 cents. However, 
I want to be fair, and the fact is that the cost of living 
has not gone up more than 10 percent, so at the present 
time the 60-cent dollar does not affect to a great extent 
the salaries and wages of American labor. If the cost of 
living remains where it is, then no great harm will be done 
to those who work for wages. But past history teaches us 
that you cannot debase the value of the dollar or any other 
money without cheating and robbing the laborer of that 
which he earns by the sweat of his brow. A 60-cent dollar 
will, in the course of events and time, reduce the purchas
ing power of labor and bring increased privations and a 
lower standard of living. 

The pretense that men can be enriched by either swell
ing the volume of the currency, issuing fiat money, or by 
huge bond issues is a delusion which has affected mankind 
at recurring intervals since the dawn of civilization, and is 
always popular in a period of depression. I am convinced 
that the cost of living will be increased tremendously by 
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the issuance of $15,000,000,000 in bonds during the next 
few months and that the cost of living will be increased for 
millions of consumers and millions of wage earners, and 
this bill, devaluing the dollar to 60 cents or below, will work 
additional hardships on labor and consumers in all parts of 
the Nation. The real creditors are the laborers, the Amer
ican wage earners; and if the creditor is to be cheated by a 
reduction in the value of the dollar, it is and must be at the 
expense of labor. The American Federation of Labor and 
the American Legion and other great Nation-wide organiza
tions of that character have opposed inflation in the United 
States of America, as they realize the havoc that inflation 
has brought to the wage earners in every country that it has 
been tried, as they never catch up with the increase in the 
cost of living. 

I hope that at least those of us on this side of the House-
the party to which I belong and which has always stood for 
sound money, an honest dollar, and the gold standard and 
has always opposed soft money and the unsound Demo
cratic financial policies of the pastr--will remember that al
though this bill may be popular today and although they 
may be currying temporary favor with their constituents 
back home by voting for it, the day of reckoning is coming 
and you will have to explain your vote to these wage earners, 
consumers, and men and women of moderate and small 
incomes, particularly in the East, when they receive a 60-
cent dollar and have to pay with it the vastly increased and 
higher cost of living. [Applause.] 

Mr. SOMERS of New York. Mr. Chairman, I yield half a 
minute to the gentleman from Indiana [Mr. PETTENGILL]. 

Mr. PETI'ENGILL. Mr. Chairman, I should like to ask 
the gentleman from New York, who has just taken his seat, 
this question: If everybody, as he says, loses by this bill, 
where does what everybody loses go? · 

Mr. FISH. It goes to the Government. 
Mr. SOMERS of New York. Mr. Chairman, I yield to the 

gentleman from Idaho [Mr. WmTEl 10 minutes. 
Mr. WHITE. Mr. Chairman, this House has before it for 

consideration the most vital piece of legislation affecting the 
welfare of the people of the United States that has ever 
come before Congress. It is proposed by the passage of this 
bill to abandon the basic principle upon which our money 
system was established. We are asked to disregard all the 
safeguards, all the principles that · have made our money 
system stable, upon which the foundation of our business 
credit structure rests. We are to take the final step in the 
program that has been followed persistently and ruthlessly 
by the master minds of banking and finance since the day 
of Alexander Biddle and his group in control of the Bank 
of the United States in their scheme to seize control of the 
:finance and credit of the people of the United States by 
usurping the prerogative of the Government to create and 
issue money, given Congress under the Constitution, wherein 
it is said-: "Congress shall have the right to coin money 
and regulate the value thereof." A scheme to deprive the 
people of this country of a Government-controlled money 
system and to substitute bank-controlled credit for the safe 
and sound system secured by the coinage of our precious 
metals--the only means of attaining a stable measure of 
value and a standard medium of exchange. These master 
minds have conspired continually and successfully to secure 
control of our business, our welfare, and our very life. 

BASIC PRINCIPAL UPON WHICH A SOUND-MONEY SYSTEM MUST REST 

Mr. Chairman, to have a workable, stable, and adequate 
money system in this country that will serve the money 
needs of the people generally, we must have a system devised 
to prevent the control of the money value by the expansion 
and contraction of the money volume. The quantity of 
money in circulation must be kept from control of any group 
or any organization of men. This can only be attained by 
basing the money system upon the coinage of the precious 
metals which automatically limits the creation of money to 
the production of the metals upon which our money system 
is based. Since our Government is to supply the money 
needs of our people-and the creation of money is a govern
mental prerogative which must be jealously guarded-the 

creation of primary money must be based upon metals whose 
production is sufficient but limited to an amount that will 
supply a continuous stream of new money into the channels 
of trade and business that will keep even pace with the needs 
of growing population and expanding business. The use of 
gold alone in this country as a monetary basic has proven 
insufficient and the adherence to a policy of limiting our 
coinage to the one metal-gold-has caused periods of dis
astrous financial depression. 

WE MUST REESTABLISH THE MONEY SYSTEM OF THE CONSTITUTION 

If our Government and this Congress will return to the 
tried and proven monetary system established by the found
ers of this Government by using metals of limited produc
tion, gold and silver, we can again establish a system of 
creating primary money, money of ultimate redemption in a 
sufficient quantity; and, most important of all, secure a 
constant flow of new money automatically controlled to 
supply an increasing need of growing population and ex
panding business and at the same time avoid all the uncer
tainties and fears of a man-regulated. system of credit money 
that will be imposed upon this country under a managed
currency system proposed in this bill. 
STEPS TAKEN IN A PLAN TO SECURE BANKING CONTROL OF CREDIT AND 

FINANCES OF THE COUNTRY 

Mr. Chairman, let me refer to the steps that have been 
taken in enacting past legislation in deference to the plan 
so persistently pressed by these master minds in control of 
our financial system in their efforts to secure control of the 
credit and finance of this country. After the repayment, 
Government obligations issued as a result of the Civil War 
and sold for depreciated currency as low as 50 cents on the 
dollar had been limited to "coin" and finally that "coin" 
was made gold that these .bonds might return fabulous 
profits to our bondholders, we find silver was demonetized 
in 1873 and a disastrous fall of prices ensued. In response 
to the insistence of our people, an attempt was made to re
store silver in a full measure to our coinage, but the master 
minds in banking were opposed, and after this House passed 
the Bland bill restoring the full status of silver at a ratio 
of 16 to 1 in our coinage with gold, when the bill went to 
the Senate the Allison amendment was offered limiting the 
coinage of silver and directing that the metal be purchased 
on a gold basis. Thus we have the first substitute for the 
remonetization of silver, which deprives the American people 
of silver as a primary money by purchasing the metal in 
limited quantities. 

As another step to secure the abandonment of silver as 
money and tightening the banking control on the :finances 
of this country, in 1890 the Sherman Act was passed to pur
chase silver at $1 an ounce, to be paid for in Treasury notes, 
mind you, not by issuing silver certificates, which would 
permit the Government to redeem the certificates paid out 
for the silver thus bought with silver dollars but Treasury 
notes. We find that Secretary of the Treasury Carlisle was 
induced to redeem these Treasury notes issued to pay for 
the silver purchased-in gold, to the embarrassment of our 
Government &nd to the discredit of silver. 

With the repeal of the Sherman· Act a further step was 
successfully taken in securing control of our finances and 
credit. The great increase in the volume of new gold that 
flowed into the channels of world trade during the next 
generation more than doubled the world's gold stock by 
raising the quantity of gold in existence from five billions to 
eleven and one-half billions of dollars, and met the growing 
need of money and induced an era of world prosperity. 

SUBSTITUTES FOR BIMETALLISM THAT HAVE BEEN TRIED AND FAILED 

When money shortage again brought another depression 
a means was sought to supply the deficiency, the scheme of 
issuing currency-credit money-based upon the assets of 
business, was set up under the Federal Reserve banking 
system. We find that again our Government has tried 
another substitute for the coinage of silver. When this sub
stitute failed to supply our money needs and business de
pression and disaster again overtook our people, a new device 
was created. Once more a substitute was tried for the sound 
and proven system of bimetallism; Congress was induced to 
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set up the Reconstruction Finance Corporation that put 
our Government in the wholesale money-lending business. 
At the same time we created a huge reservoir for the stor
age of wealth of our money kings, secure in income and out 
of reach of taxation by the provision to issue tax-exempt 
securities. What a speetaele we have here, Mr. Chairman. 
Our Government entering the money-lending business with 
all its expenses and uncertainties7 relieving our financiers 
of all worry and risk and loss in placing loans, while the 
grip of the master financiers was thus strengthened upon 
the property and tax-paying power of every community and 
individual in this country. Again our substitute has failed; 
the misery, woe, and despair of our people is beyond the 
imagination. 

Now, when so many of our ablest business men and dis
interested bankers and thousands of our trained economists 
point the way to security, to safety, to financial stability, 
urging that we broaden the base of the money foundation 
that must bear our credit structure, urging the remonetiza
tion of silver, we are asked to support a policy as presented 
in this bill that will wreck the small base left supporting our 
financial structure. 

Mr. Chairman .. how can men ascertain and discuss intel
ligently the temperature of the weather if you rub out the 
zero mark on the thermometer? How can men conduct 
business and undertake financial obligations if we have no 
fixed. measure of value. It is proposed here, Mr. Chairman, 
to create a huge fund of $2,00Q,000,000 and place i~ in the 
hands of one man with power to control price levels in this 
country by the use of this fund. What an engine for 
financial destruction we are undertaking to create. What 
power over the affairs of our people we propose to place in 
the hands of this man. Our welfare, our hopes, our happi
ness, our very life will be placed in jeopardy by creating 
this engine which is a design in opposition to the plan upon 
which our money system and our Government was 
established. 

Mr. Chairman, I see only uncertainty and distress for our 
people in adopting the program that will be followed in 
passing this bill. 

Mr. Chairman, I see only discredit and disaster and ob
literation for the Democratic Party in accepting responsi
bility in enacting this legislation. 

RECONSTRUCTION FINANCE CORPORATION ANOTHER UNSUCCESSFUL 
SUBSTTI:UTE FOR BIMETALLISM . 

Mr. Chairman, let us disregard the pressure, the intrigue, 
and sinister advice of the self-seeking financiers of this 
country. Let us have done with money substitutes. Let us 
return to the safe and sound and tried and proven money 
system given us when the Nation was established and in 
use when this very Capitol we stand in was built. 

Mr. Chairman, the etiorts of this administration, backed 
by our business leaders, are chiefly directed to raising com
modity prices to profitable levels, particularly our basic 
commodities, cotton and wheat. With the price of these 
basic commodities in this country below the cost of produc
tion, we can have no· permanent prosperity. 

MUST ABANDON MONEY SUBSTITUTES 

Mr. Chairman, the average gold price of wheat is fixed 
and controlled by the exchange value of silver. Let us go 
back to the records to verify this statement. Every chart, 
every record I have seen, reveals the close relationship be
tween the price of silver and the price of wheat. Go back 
as far as you will, in the records of our Government depart
ments in comparing the silver prices recorded in the report 
of the Director of the Mint, the price tables on wheat fur
nished by the Department of Labor will show that in 1874 
the price of silver was $1.27 and the price of wheat was 
$1.!5. 

The average commodity price was index no. 81.01. In 
1876 silver declined to $1.15 and wheat to $1 and commodi
ties 72 cents. In 1882 silver was down to $1.13., wheat to 
96 cents, and commodities 66 cents. In 1887 silver was down 
to 97.9 cents, wheat to 73 cents, and commodities 56.4 cents. 
In 1890 silver rose to $1.03 cents, wheat up to 97 cents, and 
commodities holding at 56.2 cents. In 1893 .silver declined 

to 78.2 cents, wheat to 67.7 cents, and commodities to 53..4 
cents. 

Whatever the cause for this synchronization in p.rices, the 
record stands for anyone to read. 
REVALUING GOLD ANOTH.Elt SUBSTI'l'UTZ FOR REMONETIZATION OF SILVER 

In passing this bill we are entering upon just anoth-er 
experiment. In our etforts to bring back good times by 
restoring commodity prices we propose to disregard silver 
aD:d devalue gold in an e1Iort to break the relationship that 
exists between the price of basic commodities and silver. 
RETURN OF PROSPERI'l'Y DEPENDS ON RESTORATION OF PRICE OF SU.VEB 

Mr. Chairman, this Congress and this Government has 
not the power to break that relationship permanently. Our 
etiorts are doomed to fail. When the importance of silver 
is recognized, when we restore silver to its proper place in 
our monetary system, then and not until then can we restore 
prosperity. 

Mr. PERKINS. Mr. Chairman, I yield 10 minutes to the 
gentleman from Ohio [Mr. HOLLISTER]. 

Mr. HOLLISTER. Mr. Chairman, I must confess myself 
at the outset one of those" relics of a slowly dying regime", 
referred to this morning in picturesque language by one of 
the gentlemen on my right. 

The intimation of the gentleman was that because of the 
" new deal " fiscal policies which had been sound in the 
past--sound-money idea&-had necessarily been thrown into 
the discard and that new policies had come into the as
cendancy, resulting j..n rendering the supporters of the old 
policies as obsolete as the dodo bird. 

There has been considerable injection of partisanship in 
the discussion of this measure, which I consider most un
fortunate. This is not a partisan measure in any sense of 
the word and should not be considered as such, because 
we are all honestly trying here to secure the best financial 
environment possible under which recovery can be expedited. 
To say that any particular party caused the depression or 
that any particular party is going to pull us out of the 
depression is, on the face of things, silly. Parties have little 
control over such matters. One of our great Americans 
once said that no statesman, no matter how clever, ever 
long averted a depression, and that no politician no matter 
how stupid, ever long delayed a recovery. You ~d I know 
that we are going to rec.over ultimately from the depths in 
which we now find ourselves. Nothing can long hold back 
the forward progress of this country. Our people have too 
much energy, intelligence, and ability and our land has too 
many natural resources to make the outcome at all doubtful. 
The only question is, Shall we do so many foolish things in 
our etiort to expedite our recovery that instead of expedit
ing it we delay it? 

Mr. SOMERS of New York. Mr. Chairman, will the gen
tleman yield? 

Mr. HOLLISTER. I cannot now. I wish to quote here 
an extract from a speech made by Mr. James Warburg 
whi~h is in line with what I have been saying: ' 

A monetary policy can provide an environment in which re
covery can take place. A monetary policy can likewise provide an 
environment in which recovery is either retarded 01' else becomes 
altogether impossible, but a. monetary policy cannot by itsel! 
produce recovery. When we speak of recovery we mean reem
ployment of those not normally out of work and a. general im
provement of living conditions for all. That result can only be 
attained in an environment provided by a monetary and fiscal 
policy in which the normal man 1s again willing to enter upon 
the normal risks of business. 

In other words, we must adopt a monetary policy which 
begets confidence, reestablishes confidence generally in the 
minds of those engaged in the industry and business of the 
country, before the wheels can again turn and employment 
can again become general. 

There is held out in this bill the alluring bait of revalua
tion, which is, in my opinion, to a great extent responsible 
for the lack of opposition to this measure which would be 
aroused if its implications were fully understood. Devalua
tion appeals to the inflationist, who has been crying for 
something of this kind, and it appeals to a great extent to 
the sound-money man who perhaps does not want devalua-



1934 .• CONGRESSIONAL RECORD-HOUSE 989 
tion but wants stability above all and who has been waiting 
for a definite statement from the administration looking 
toward ultimate stability. 

But the devaluation part of the bill is the least important 
part of it. If that were all the bill contained, I do not think 
there would be any great objection to it. True, it is inde
cisive, it does not yet say where or when ultimate stabiliza
tion is going to take place, the value fixed is probably too 
low, but the fact remains that it is at least a move toward a 
stabilization policy. 

The important parts of this bill, however, are entirely sep
arate and distinct from the devaluation provision. Mr. 
Chairman.-if we pass this bill today, we are witnesses of the 
first step in the summary execution of the Federal-Reserve 
System. Both sides of this House have claimed credit for 
fathering the Federal Reserve System. It has been claimed 
by the Demacratic Party on many occasions as one of their 
great achievements, for it was enacted· by a Democratic Con
gress. Republicans, on the other hand; have said that .it 
was conceived in the minds of their party leaders long be
forehand. It has been well administered and has earned 
the confidence of the people. It is, of course, our central 
bank. Its authors, in their wisdom, concluded that it was 
unwise to have a politically controlled central bank, or one 
owned by the Government, and for this reason decided to 
set it up under the ownership of the private banking sys
tem of the country, with a sufficient amount of Federal 
influence and supervision to insure cooperation with the 
Treasury. Notwithstanding this background, we are today 
threatening to take away from the central banking system 
of our country, which has stood the test of time so well for 
so many years, many of its powers and turn them over to 
the Secretary of the Treasury. Without really appreciating 
what we are doing we are transferring many of the func
tions of the . Federal Reserve System which has been set up 
with such great care and turning them over to the Secretary 
of the Treasury, a politically appointed individual under the 
control of no one but the President. I do not mean to 
criticize in any way the present Secretary of the Treasury 
of the United States. 

The fact remains that any Secretary of the Treasury is a 
political appointee and in the nature of things is subject to 
pressures and influence which the head of the central bank 
should not have to suffer. 

It may be that the Federal Reserve System needs to be 
substantially remodeled. I am inclined to think that it does 
in many aspects. If that is the case, should not that be 
done in the proper way? Should there not be hearings in 
the proper committee, and should we not secure the studied 
opinion of the best experts available? A complete study of 
the whole Federal Reserve System would, I am sure, be wel
comed by all in an honest effort to determine where it may 
be strengthened_ or changed, involving, perhaps, the elimi
nation or transfer of many of its functions. But if we are 
to do this, let us do it in the proper way. Let us study the 
whole question. Let us not by backstairs methods take away 
its chief functions and relegate it to a kind of mechanical 
overseer of the banking system of the country without any 
real powers. 

A great deal has been said on the subject of the taking 
away of the gold belonging to the Federal Reserve System 
and turning it over to the Government. The constitutional 
aspect of taking that gold is of great importance, but it has 
been covered by others, and I shall not go into it further. 

The proponents of the bill justify this action by stating 
that it is not fair to leave the profit on this gold arising from 
devaluation, in the hands of the System. But, Mr. Chair
man, it is not at all necessary, in order to put the profit 
in the hands of the Government, to take that gold away 
from the Federal Reserve System. It is perfectly simple 
to set up on the books of the Federal Reserve bank a credit 
in favor of the Government to the extent of the dollar de
valuation and leave the gold where it is, so that it may 
serve the purposes it has always served. Are we to take 
away from the System the function of settling international 
balances? Are we to assume the holder of a Federal Reserve 

note, that when he holds a note in his hand, instead of 
knowing that there is something behind that note, gold 
in the hands of the Federal Reserve, there is instead noth
ing but a so-called "gold certificate", which in turn is 
redeemable in gold only if the Secretary of the Treasury 
sees fit to approve? Why take that gold away from the 
place it belongs and where it serves a particular function 
and then turn it over to the Secretary of the Treasury to 
hold for the Government of the United States, when that is 
not at all necessary? . 

We also in this bill give rights to the Secretary of the 
Treasury to perform various banking functions, "to drafts, 
checks, bills of exchange, acceptances, foreign exchange, 
bonds, notes, and so forth." The Treasury becomes, in fact, 
a central bank, leaving two such organizations attempting 
to function side by side, with the certainty of conflict which 
such a situation invites. 

We are also putting in the hands of the Secretary of the 
Treasury a huge fund, which he may administer as he sees 
fit, theoretically for the avowed purposes of the bill, but 
without any real control except that the President may call 
for a report from time to time. Here again we have a direct 
conflict. Conceivably the Federal Reserve System might be 
attempting open-market operations in one direction, while 
at the same time the Secretary of the Treasury, operating 
secretly, might be proceeding at exactly cross-purposes to 
the operations of the Federal Reserve Board. If we really 
want to get rid of the Federal Reserve System, let us do it 
openly and in the proper way. Let us not shake the con
fidence that the people have in the Federal Reserve System 
and in the currency issued thereunder. There has been 
no breath of scandal, there has been no accusation of 
political influence in connection with the Federal Reserve, 
and we must not let the people of the country feel that we 
are trying to emasculate it under the guise of general sup
port of the new deal. No financial policy will succeed un
less it commands the confidence of the people, and this 
must be retained at all costs. [Applause.] 

The CHAIRMAN. The time of the gentleman from Ohio 
[Mr. HOLLISTER] has expired. 

Mr. SOMERS of New York. Mr. Chairman, I yield one
half minute to the gentleman from Indiana [Mr. SCHULTE]. 

Mr. SCHULTE. Mr. Chairman, ladies and gentlemen of 
the Committee, we the Members of Congress are this after
noon called upon to vote on H.R. 6976, a bill to protect the 
currency system of the United States, to provide for the 
better use of the monetary gold stock of the United States, 
and for other purposes. 

There is not any question in my mind but what this is the 
most vitai bill that has come before the Members of the 
Seventy-third Congress. This bill, in -its effect, will revolu
tionize the entire monetary system of this great Nation. It 
will bring back wages to the workers which will in turn 
create a purchasing power and, I believe, restore this country 
back to normal. Therefore, it is with a great deal of pleasure 
and, I might add, a great deal of pride that I am going to 
support this bill. It has been told to us here this afternoon 
that this bill originated in the White House, and it is the 
wishes of our great leader that it be passed here this after
noon. I want to assure you that I am not going to stand in 
the way of our great President. He has asked for this power 
and I believe that it is the duty of the Members of this 
august body to go along with him. He has shown himself 
capable and able to carry on this great work that he has 
started. 

We have enacted other laws that were severe, but I believe 
that this bill is the most revolutionary in scope that we have 
been called upon to vote for. 

In my district I am certain that the devaluation of the 
dollar will help not only the rank and file of my people, but 
also the wealthy, and the men and women who are trying to 
make a living as merchants. 

As I believe the majority of the people of the country 
are in about the same plight as the people of my district 
I feel that the effect of this legislation will be of benefit 
universally in this country. 
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With the cheaper money, there will be more in circula

tion; with more in circulation the average man, the wage 
earner, will have an opportunity to have more dollars and in 
turn the stream of credit will be wider for him, and he cer
tainly he will have more ability to pay. It is the same old 
problem that · that which is hard to get is scarce. Money 
has been too scarce the last few years, and obviously, hard 
to get. 

I cannot see where this legislative program as it concerns 
money will cause any hardship on the workingman. 

What I should like to see is the 1926 dollar brought back, 
so that the American people could pay off the debts they 
contracted during the last few years with a dollar that 
had the same value that they agreed to pay off on. During 
the recess of Congress I made scores of speeches in my dis
trict in which I urged the return of the old dollar as the 
only cure of the depression; and leaders in my district agreed 
with me that it is utterly impossible to pay off old debts 
with the 1933 dollar. 

The American people demand an adequate amount of cur
rency in circulation to restore prices to their 1926 levels; to 
restore the American farm to its $15,000 value; to restore 
wheat to $2 a bushel; to restore cotton to its 30 cents a 
pound, and prices which will restore, first, raw materials to 
the old prosperity-day levels. 

And I assure you that when that is done the industrialists 
of my district and your district, the manufacturers of my 
district and your district, the merchants and wholesalers 
and retailers will all march along in step, and wages will 
follow, as is the march of things in economic order, and 
the sun of prosperity and good times will again shine upon 
the American people and bread lines will be a thing of the 
past and relief agencies will be forgotten. 

And it will give the workingman of my district, who toiled 
from morning until night in the mills and factories to make 
payments on his little home, but who during the depression 
years has been unable to keep up the payments on his home 
and has been in danger of losing it, a chance to pay off with 
the devalued dollar and allow him to take his place in this 
land of freedom and to breathe a new breath of relief, know
ing that he has an opportunity under this Government to 
free himself from the wcrrry and misery of debts, and to 
allow him to again put something aside for a rainy day and 
to rear his children as American children should be raised, 
and to live again as American people should live, unafraid 
of the future prosperity of this country and unafraid to look 
to the coming of winter's sleet and snow, because he knows 
that bread lines have been forgotten and that with a chance 
to work again he need not spend sleepless nights wondering 
if the relief agency do"wn the street would have sufficient 
funds to pay for his pittance. 

It will mean a new day bas dawned for the heads of Amer
ican homes,· who, after all, are the backbone of our country, 
and who should receive the greatest of concern from the 
Government at Washington. 

There is not any question but that we are going to get a 
great deal of opposition from the international banker and 
his ilk; but my people have taken their losses, through loss 
.of their homes, and have been in want and hunger; they 
have suffered. I believe that now is the time for the inter
national banker to do his part. He must be given to under
stand that this is a new deal-and the "new deal" means 
the redistribution of wealth. This is the new dawn of a new 
era. Mr. President, I hope that this bill passes. 

Mr. SOMERS of New York. Mr. Chairman, I yield 5 min
utes to the gentleman from Nebraska [Mr. BURKE]. 

Mr. BURKE of Nebraska. Mr. Chairman, the importance 
of this bill now before the Committee seems to me to exceed 
the sum total that may be derived from consideration of 
the specific provisions contained in the bill. 

During the hearings held by the Committee on Coinage, 
Weights, and Measures a number of distinguished witnesses 

_who appeared before that committee, in referring to trade 
balances, used the term "invisibles." It seems to me that 
we may properly use some such term here. The gentleman 

' from New York sees in this measure, as a part of the invisi-

bles, an attempt to redistribute wealth. The gentleman sees 
in this bill an attempt to punish the rich. I think it is 
very hard to find anything of that nature implied in this 
measure, and it seems to me the gentleman from Ohio whl> 
just spoke, Mr. HOLLISTER, has more nearly ascertained the. 
real spirit of this bill; that is, that there is here an attempt 
being made, the first beginning, but a long stride toward 
taking away from the central banking institutions, as the 
gentleman said-but I will say private banking institutions 
and individuals of the country-their control over our mone
tary system. I think that is what is in this bill, although 
not specifically stated. If you are one of those who favor 
restoring to the Central Government its control over our 
monetary system, then you should vote in favor of this 
measure. 

It seems to me important that we should consider the 
specific provisions of this bill in the light of what I say is 
the underlying purpose. When we apply that test, and I will 
not have time to do it, to the various provisions, when we 
apply it to this proposal, for instance, to take all the gold 
from the Federal Reserve banks and from elsewhere and 
place it in the Federal Treasury, we see at once that that is 
essential, if we are really going to place in the hands of the 
Central Government full control over the monetary system.. 

It would not be enough to do simply, as the heads of the 
Federal Reserve banks now suggest, require that they sur
render the profit arising from the deflation. If the Central 
Government is to have control of its own monetary system. 
it must have the basic metal under its own control. So, if 
we consider either of the other major features of this bill 
in the light of this interpretation that I should like to place 
upon it, we will find that the bill should be enacted just as 
it stands, without any amendments except those suggested 
by the committee. [Applause.] 

I yield back the balance of my time, Mr. Chairman. 
The CHAIRMAN. The gentleman yields back 1 minute. 
Mr. SOMERS of New York. Mr. Chairman, I yield 5 

minutes to the gentleman from Nebraska [Mr. CARPENTER]. 
Mr. CARPENTER of Nebraska. Mr. Chairman, a great 

deal has been said about this important subject that we are 
now considering, and I should like to make a few personal 
observations. 

We had before our committee the so-called "financial 
experts ", people who are supposed to be the last word in 
the effects of this bill: men who represent all financial strata 
in this country. I failed to find one man who would agree 
with another. In conclusion, I made up my mind that we 
here, as well as those men, are really talking about some
thing that is purely theoretical in form. None of us knows 
what the reactions or functions of this bill will be. There 
has been a great deal of talk and criticism about transferring 
the duties of administering this bill to the Secretary of the 
Treasury. I might say in that connection -it is my opinion 
that secrecy in the administration of this fund is paramount 
to anything else contained in the bill. 

I think this is the first step of the administration, through 
this stabilization fund, to force some sort of plan to 
stabilize the American dollar with regard to the English 
pound. I believe, for example, if two people were playing a 
game of poker, and I, for one, laid down my hand and said, 
" I am going to bet on this '', and the other man had me 
beaten, of course, he would probably raise me out of my chair. 
I believe that the President of the United States, in the final 
analysis, is going to administer this fund himself, through 
possibly the physical efforts of the Secretary of the Treas
ury. It is also my personal opinion that there is not another 
man in this country who has more knowledge and a greater 
fund of absolute facts, not only pertaining to this country 
but all other countries, and that he, in my judgment, is the 
one best able and best qualified to administer this fund. 

A great deal has been said about the Federal Reserve 
System. I think the people of this country are under a 
misapprehension in believing that the notes issued by the 
Federal Reserve System are in turn guaranteed by the 
United States Government. By reason of this uninten-
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tional subterfuge the people accept these notes for what 
they are worth. -

Mr. -McFADDEN. Mr. Chairman, -will the gentleman yield? 
Mr. CARPENTER of Nebraska. I yield. 
Mr. McFADDEN . .. I may say to the gentleman from 

Nebraska that the Federal Reserve notes are guaranteed by 
the United States Government. 

Mr. CARPENTER of · Nebraska~ Contrary to the ...state
ment of the gentleman from Pennsylvania, the Governor of 
the Federal Reserve Bank in Philadelphia said they were 
not; that as a matter of fact the Federal Reserve System 
itself guaranteed these notes; and, incidentally, he said he 
would rather have the guaranty by the Federal Reserve 
than by the Federal Government. That is his statement. 

Mr. McFADDEN. The law provides that the .Federal Gov
ernment is responsible -for the redemption of the- Federal 
Reserve notes. 

Mr. CARPENTER of Nebraska. All I know is that the 
Governor of the Federal Reserve Bank of Philadelphia said 
that is not true and, as a matter of fact, that it is the 
general impression given to the people of the country. 

In the fina l analysis, I think it is not so much a question 
of what is back of this currency, whether it be gold, silver, 
or some other commodity, as it is the confidence of the 
American people in their Government. I believe there 
might be a situation where the currency could be redeemable 
100 percent by gold, but that the gold coverage would be 
ineffective because the people had no confidence in their 
Government. It goes without saying this is a situation we 
want to avoid. 

Mr. SOMERS of New York. Mr. Chairman, will the gen
tleman yield? 

Mr. CARPENTER of Nebraska. I yield. 
Mr. SOMERS of New York. Is it not amazing that so 

many people question the faith of the currency of the Amer
ican Government while having no hesitancy whatever in 
accepting the currency of some of our foreign neighbors? 
- Mr. CARPENTER of Nebraska. It certaill.ly is amazing. 

these tragic hours of the life of this Republic the desire to 
do his sworn duty, regardless of political lines, in the way 
that will accrue to the benefit .of the whole people of the . 
Nation. I want the RECORD clear that there is .on this- side 
of the aisle a small group of men who. in the hour of their . 
defeat still accept their responsibility seriously and are 
anxious today to serve in a way which will be to the interest 
of the whole people to whom this Government belongs. 
, - We have before us a measure which strikes at the vitals 
of the monetary system and which a:ff ects every dollar in 
every pocket and till in the Nation. The whole story was 
told a moment ago when the gentleman from Missouri rose 
.in his place and said: 

This ls a legislative proposal of Franklin Roosevelt. Pass it! 
Who ls there here who dares vote against it? 

Let us-get away from personalities. I am not concerned · 
with the personality of the President or the personalities 
of those men, who, when the last administration was in 
power, did, perhaps, some things they ought not to have 
done. Let us get down to principles. 

When the emergency was upon us in the days of the 
special session of Congress one piece of legislation after an
other came up from the White House, which were written 
the day before. With them came the order to pass them, 
and we passed them. We Republicans followed along like 
good soldiers all through that session. No one will make 
the accusation that during that time this minority did other 
than that which was for the good of the country as those 
in authority and places of responsibility saw it. We are now 
approaching that stage in the emergency where the light is 
beginning to dawn. It is beginning to dawn, not by reason 
of anyt hing done in this country but as the result of a 
world-wide upward trend. As a recent issue of Foreign 
Afiairs shows in a series of graphs, the whole trend of trade 
the world over is upward. 

This is the legislative branch of the Government. It is 
our duty to formulate legislation, to consider it, and to pass_ 
or reject it; but here is a piece of legislation sent up by the 
President, far-reacning in nature. I think I am within the 
truth when I say there are not 12 men in this House who 
can explain in detail, or to the satisfaction of their constitu-_ 
ents, what this bill authorizes either the President or the 

Mr. SOMERS of New York. They never stop to question 
that there is no -gold behind the pound sterling or behind 
the Japanese yen; but the moment we take any portion of 
gold from the unit of- American currency, they throw up 
their hands in horror and say everything is going to smash. 

Mr. CARPENTER of Nebraska. In -my judgment, in the _ Secretary of the Treasury to do, or what its consequences 
final analysis, the good to be derived from the provisions of , may be. 
this bill will be realized through the confidence and integ- Is this a;_representative government.or is it not? Has not. 
rity with which this stabilization fund of $2,000,000 000 -is the hour come when we must as~ ourselves whether, in duty_ 
administered. ' to the people of the country, we should exercise our pre-

Mr. -FITZPATRICK. Mr. Chairman, will the gentleman r.ogatives or cease drawing our salary~ close the doors to these 
·yield? legislative halls, and go home? . 

Mr. CARPENTER of Nebraska. I yield. There is much in this bill that I voted for at the last 
Mr. FITZPATRICK. The gentleman from Massachusetts session. Much of authority herein sought has already been . 

speaks- of these as depreciated dollars. -Is it not a fact, given to the Executive. There is a great deal in this bill 
if we offer them to the Government in payment of our taxes; t}J.at I am not ashamed to confess I do not underst.and. 
the Government will receive them dollar ·for dollar? Let me leave this thought with you: You are going to take 

Mr. CARPENTER of Nebraska. Yes. a function from the Federal Reserve System and transfer it 
[Here the gavel fell.] - to a man in the Treasury Department on the ground that it-
Mr. PERKINS. Mr. Chairman, I yield 10 minutes to the is for the good of the country. The Federal Reserve System.-

gentleman from Maine [Mr. BEEDYJ. for which your party has claimed credit, but which I call the 
Mr. BEEDY. Mr. Chairman, although I have served here child of the best brains of both parties, set up a series of 12-

nearly 14 years, I have never become hardened to the point central banks, scattered throughout this land, each bank 
of being able to face without some pertubation of mind independent and autonomous. 
the fact that many times when serious matters are being The Federal Reserve System is not a private institution 
discussed there are hurled across this aisle political epithets in the sense that it is organized for profit; profit is inci
and a great deal of political sophistry. I was disturbed dental. The surplus in the System was but recently taken 
today when at the outset of this discussion the gentleman over to the tune of $140,000,000 to make possible the guar
from New York rose and said, to the apparent delight of the anty deposit law. The reserves of this System serve as a _ 
galleries, that the Republican Party had an idea that the buttress for the credit and the currency of the Nation. 
Federal Government was far removed, a thing apart, on the Upon its dissolution its surplus and undivided profits go to 
one hand, and that over here were the people who ought the Government. The System is quasi-public and under 
not to have anything to do with it, but that the Democratic the direction of a nonpartisan Federal Reserve Board of 
Party believed that the Federal Government belonged to the Governors. 
American people, Of course, good Democratic partisans There is a great misconception of the true characteristics_ 
applauded that statement. , of the Federal Reserve System-this Federal Reserve Sys-

Now, let us be fair. There is not a man in this House who tem you are about to disembowel today. As the result of 
took the oath of office who does not have before him in years of study, it was created on a broad base to embrace 
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a national viewpotnt. It was enjoined with the obligation 
to serve the best interests of agriculture, commerce, and 
industry. We must not blink our eyes to the fact that there 
are money interests in this country which do not have the 
national viewpoint. Such interests -are doubtless centered 
in a certain great city of the East. But the Federal Re
serve System, with its 12 central banks of issue, each bank 
representing a distinct section of the country, and each 
vested with voting power to offset the moneyed interests of 
that central city of the East, affords a strong guaranty of 
credit operations for the good of the country. 

Mark· you, the system was wisely designed. But humans 
have perverted it. But by this bill you propose to destroy the 
System. 

You would give to one man the power now vested in the 
Federal Reserve System. You would authorize him to buy 
and sell Government securities in the open market. But he, 
a Secretary of the Treasury, is interested as a heavy borrower 
for the Government, which is in the control of his political 
party. May he be relied upon at all times to maintain the 
brnadest national viewpoint. 

This step which your President urges upon you will rise 
up to plague you. 

I am not going to vote for the bill. I do not know what is 
in it. The House has had . no benefit of hearings and is 
without authentic illformation as to the provisions of the 
bill. I cannot be a good legislator and proceed in the dark
ness of an utter lack of information. 

Let me call your attention to section 13 of the bill: 
All actions, regulations, rules, orders, and proclamations hereto

fore taken, promulgated, made, or issued by the President of the 
United States or the Secretary of the Treasury, under the act of 
March 9, 1933, or under section 43 or section 45 of title m of the 
act of May 12, 1933, are hereby approved, ratified, and confirmed .. 

Is there a Member here who knows what this blanket 
covers? Is there a man here who knows what acts his vote 
for this bill, containing such a section, covers? Is there a 
man here who could go to his constituents after voting 
thus blindly and say, "I knew what I was doing when I 
voted for the President's monetary bill"? 

I venture to say there are not 10 men here who could 
intelligently explain such a vote. 

I am not going to vote for this legislation and swallow this 
thing. I want the chance to sit in committee and question 
the proper authorities. I want the benefit of regular hear
ings upon important legislative proposals. Through such 
procedure are the liberties of the American people secure. 
Thus and thus alone may we as legislators hope to contribute 
to the stability of representative government. [Applause.] 

·Mr. SOMERS of New York. Mr. Chairman, the time re
maining does not permit the detailed analysis of the im
portant measure before you, but the debate has been 
thorough and has encompassed the main features of the bill, 
so we may, upon the information at hand, approve or reject 
this bill according to the light in which we see it. 

Before touching, in a broad way, upon ,the purpose of this 
measure, let me refer to a statement made by a gentleman 
on the other side of the House, which, in my opinion, is sus
ceptible to an interpretation that I am sure was not intended. 
None of us· are interested in the religion of the one to whom 
the funds in this bill are intrusted. It has been my expe
rience that we cannot mark with any degree of accuracy an 
individual's intelligence or integrity by his religion, so I have 
never stopped to consider the religion of the Secretary of the 
Treasury. As a matter of fact, it makes no ditference to 
me whatever. I have not been privileged to know the Sec
retary more than a very few days, but in this short time I 
have come to like him. I believe he is an absolutely patri
otic American worthy of any responsibility we may ask him 
to assume. If he be a Jew and if the Jewish race produces 
this type of man, then I pray God to give us more Jews. 

Mr. Chairman, as I sat here this afternoon and listened 
to the eloquent gentleman from Massachusetts I was so im
pressed by his charming delivery and gracious manner of 
argument that for a moment I envied him. I felt I, too, 
should like to be an orator; yet as the succeeding minutes 

gradually freed me from the spell of his speech, I awoke to 
the realization that I did not want to be an orator. I did 
not want to be anything more than I am this moment-the 
humble vehicle aglow in the honor of bringing before this 
great forum the declaration of financial independence of the 
United States. [Applause.] 

It is only lately we have come to realize how dependent 
we are upon foreign currencies. The rapid systems of 
world-wide communication, eliminating, as they do, time and 
distance, tend to equalize world markets with astounding 
celerity. Because of this, the pound, the yen, the franc, and 
even the milreis, along with all other currencies, have a 
definite influence upon the American dollar. For instance, 
London controls the status of the moneys of more than a 
billion "People. These moneys indirectly control all the 
others. If sterling falls in terms of gold, the purchasing 
power of a majority of the world's population is decreased, 
trade is reduced, and prices fall. 

We know the British Isles are interested in low prices of 
commodities so they may feed and clothe their people and let 
them trade by reexporting. We are a Nation that must 
dispose of surpluses at high price or reduce our scale of 
living. Thus the conflict of interests. We do not want to 
interfere unnecessarily with our British friends, but we 
must protect ourselves. In the measure we are consider
ing today, we attempt to divorce our dollar from foreign 
control and provide for the means of managing the dollar 
for the mutual benefit of our consumer and our producer, 
and incidentally protect our debtors from bankruptcy and 
our creditors from repudiation. 

The instrument or bill you have before you has frequently 
been called a " monetary " measure. I hold it is primarily 
a political-economy measure. It is not designed simply to 
cut the gold content of the dollar or to transfer the Fed
eral Reserve gold to the Treasury. Either could be done 
by a much -simpler bill. But it is designed for one definite 
purpose, and that purpose is to coordinate and make possi
ble the success of every emergency measure that has so far 
been promoted by this administration. In this respect it, 
too, · is an emergency measure; but should the future de
mand a managed currency, this practice defined therein 
may very properly become permanent. 

The bill establishes a stabilization fund set up to deal in 
foreign exchange and other instruments of credit and se
curity. The fund is obtained by transferring the gold of 
the Federal Reserve System to the Treasury and revaluing 
it in terms of American dollars. It is planned to keep this 
revaluation in a rapge of 50 to 60 percent of the old value. 
Some there are who claim that this range is not properly 
placed. - I think we must assume, however, that the Presi- . 
dent, in placing this range, had at his disposal more inf or
mation than we have. I personally believe that the Ameri
can dollar, under proper management, will have a tendency 
to grow stronger. If so, some future adj~stment may be 
necessary. But that is a question of the future and should 
not deter us in our action today. At any rate, the establish
ment of a range means that we will not try to stabilize our 
dollar with a definite gold content for the moment, but will 
endeavor to stabilize other currencies in terms of ours, thus 
ending the dislocation between the external and internal 
values of our dollar. 

If this fund is operated successfully, it should relieve the 
taxpayer of the weight of the terrific tax burden brought 
about by our war against this depression. To sustain this 
contention, let me call to your mind the success the British 
have enjoyed with their equalization fund. Their fund was 
established about the middle of April 1932. Six months 
later they were able to fund their war debts, amounting to 
more than 2,000,000,000 pounds, an amount that approxi
mates our present indebtedness. In the light of its possi
bilities, this fund becomes exceedingly interesting, to say 
the least; but in order to succeed, it must be handled effi
ciently and secretly. Secretly because if its moves are 
known it can be counteracted by any opposing force. A 
knowledge of the intentions of the one controlling this fund 
would open the door to speculation which ~ght very well be 
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costly to the American public. we must bear in mind that Mr. Chairman. the founder of the great Rothschild bank
exchange operators, like chess players, can tell you the fifth ing house said, "If you will let me furnish the money of a 
and sixth moves if you give them the moves that led up to country, I care not who makes its laws." 
the fourth. Hence, strictest secrecy must be observed. It I have often talked with Mr. Eugene Meyer, whom you 
is also impractical to have too large a board o~ opera~io~. know very well. Our ideas do not agree on many things, 
The more people connected with it, the more diffic~t it is but I guess that is my fault. But this is one thing that he 
to move quietly or with efficiency. The manager of this fund always asserts in each conversation: After all, it does not 
must be able to move at a moment's notice. The bird of make much difference what kind of laws you pass. The 
opportunity is constantly on the wing. A cumbersome board thing that gets results is administration. 
pondei-ing in its deliberations would be at the mercy of all We have had monetary laws which would, perhaps, have 
who would oppose it. met almost all of the things that we propose to do in this 

I do not believe this bill alone and by itself can lift us out particular bill; in fact, the President told us that he had 
of the depression, for I am not one of those who maintains all of the authority he is asking for here, and that the Attor
this is purely a monetary depression. But I do believe that ney General had vouched for his having such authority, but 
money is very close to the root of our troubles and that that Congress, perhaps, being given the constitutional right 
monetary systems of the past did not work perfectly. Nearly to deal with this question ought to emphatically say what 
all authorities seem to agree in this respect. Hence we they think on the subject, and this bill is a result of his 
should be encouraged to try to find a more perfect system, a request. 
system which will take into consideration the habits and Now, I would call your attention to the fact that it is not 
customs of all the people of the world, for until such a the currency that is issued from the Treasury or coined from 
system is devised we must expect currency dislocations to the mints that is going to affect our monetary policy. We 
reflect themselves in social disorders. are bound to depend on the banking set-up in this country. 

As said before, the bill transfers from the Federal Reserve About 0.1 of our circulating media is coined and issued cur
Board to the Treasury such gold as is now in the possession rency and 0.9 of our circulating media is what we call" bank 
of that private institution. In return for this gold they money" or "check money", which results from deposits in 
are given a warehouse receipt upon which to base their banks. This 0.1 of the currency is always frightened when 
future currency. The bankers of America claim this is not bank credit is in distress for the simple reason that each 
proper security. It is amusing to some of us to hear them banker agrees with the depositor that he will redeem his 
weep over their loss of gold and talk of security. They deposits in currency on request. There are $9 of bank cur
d.id not have so much to say about security when, before rency to be redeemed by each dollar of coined or issued 
and during 1929, they dumped millions of worthless foreign currency sponsored by the Government. The proposition 
paper on the unsuspecting American public. It is just such will not work. Forty billion dollars of bank deposits cannot 
abuses of our old system as this that prompt the American be redeemed by the small amount of currency the banks 
people to take the action they are now determined upon. can obtain. 
Gold, being a prime necessity, should be in the control <Jf Here is our situation. Today the banks have a lot of 
the Government, and the Government alone. The proper money or rather credit on their books that they are not 
use of gold is as necessary to the health and happiness of lending to business. They haive something like $1,000,
man as is the air he breathes, and hence we cannot tolerate 000,000 of cash in their vaults, and they have with the Fed
private control. eral Reserve System another billion dollars of "excess re-

In our scheme of things there are two governments, the serves,, which they have placed on cold storage with the 
visible and the invisible. You and I are part of the visible. Federal Reserve System where it is to remain until the Gov
We have a part control over the people of the United States. ernment sells another issue of bonds. Then they will pur
But the more powerful government is the invisible. That is chase Government bonds with these excess reserves. These 
a government of money and of banks. The thing we are excess reserves might go to business, but the banks say they 
trying to do here today is to take some control from the in- cannot collect when they make loans and therefore they do 
visible government and put it into the hands of one who not make loans to business. 
is responsible to the public. Mr. Jones, head of the Reconstruction Finance Corpora-

l want to say this for my committee. We do not believe tion, was before our committee only a few days ago. He 
that this is a perfect instrument. Our committee will con- told how the R.F.C. was buying preferred stock and fur
tinue to watch it and study it in the hope of suggesting nishing funds to the banks throughout the country so they 
amendments to perfect it. [Applause.] Oh, no; you must could make loans and accommodate business. I asked," Do 
not attempt to laugh at or ridicule that statement. I am they lend to business when you furnish them this money?" 
just trying to be perfectly honest with you. You know, deep He indicated not to a satisfactory degree. I said, "Do you 
down in your hearts, that no important legislation ever buy preferred stock from any bankS and furnish them addi
considered by this House has been perfect on its first pas- tional funds that already have excess reserves with the 
sage. There may be things in this measure that we will Federal Reserve System?,, He said," Plenty of them." 
want to change in the future. But I honestly believe that When the R.F.C. buys these preferred stocks and thereby 
we should pass it now in order to strengthen the hand of puts additional money in the hands of the banks, the banks 
our beloved President, the only leader of the last 5 years add that money to their already large quantity of excess 
who has done anything worth while to lead the Ameri~a.n reserves and it waits until the Government sells more United 
people out of the pain, despair, distress, and misery of this States bonds. Then these banks buy additional Government 
depression. In this measure we are saying to him, " We bonds. This is additional deflation, putting business at a 
who have given the more can give the less. Take control greater disadvantage than before the bonds were sold. 
of this money system if you want it, only lead us away from Now, the situation is this, my friends: The holdings of 
the control of selfish interests. Lead us to the contentment, the Federal Reserve System in Government bonds have in
to the happiness, and to the security we are entitled to creased since 1929 from over $2,000,000,000 in Government 
enjoy." bonds to more than $12,000,000,000 at the present time. The 

The CHAIRMAN. The time of the gentleman from New process is one of deflation which allows the banks to take 
York has expired. All time has expired. The Clerk will the funds rec€ived from depositors and invest them in Gov-
read the bill for amendment. ernment bonds. This is an injury to the chance of business 

The Clerk read as follows: to get funds and a deflation by the bond sales. We never 
Be it enacted, etc., That the short title of this act shall be the can remedy our situation by continuing to sell Government 

" Gold Reserve Act of 1934." bonds. 
Mr. BUSBY. Mr. Chairman, I move to strike out the last Mr. TARVER. Mr. Chairman, I rise in opposition to the 

word. . ~ pro forma_ amendment. 
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. Mr. Chairman, the most vital legislation enacted under 
this administration reaches its culmination in the passage 
of this bill. The abandonment of the gold standard, the 
investing the President with vast discretionary powers as to 
decreasing the gold content of the dollar, authorizing the 
coinage of silver with such ratio to gold as he might deter
mine, and the issuing of currency to the extent of $3,000,-
000,000; these were preliminary steps to which the instant 
legislation is the logical conclusion. No Member of this 
House who voted for them can in good faith def end a vote 
against this bill. And no man can defend a vote for or 
against either that legislation or this upon the ground of 
party policy or upon the ground of his obligation to follow 
any particular leadership. We deal here with a question 
affecting, for good or ill, and for generations to come, the 
welfare of the American people. In voting on it, I owe no 
obligation except to the people whose representative I am; 
and there is no consideration which can relieve me of the 
obligation to exercise, in casting my vote, the very best judg
ment of which I am capable. 

It must, however, be a matter of profound regret with 
most of the Members of this House that in the consideration 
of this intricate problem of national finance we are cer
tainly in no better position than the leading economists and 
financiers of the day, whom we find arguing on all sides of 
the pending issue with quite evident sincerity, but with ab
solute inability to agree. After listening patiently to my 
learned colleagues, I am entirely convinced, with due respect 
to them, that they do not know and cannot with any degree 
of certainty predict just what the final and complete result 
of this legislation may be. I certainly do not pretend to 
any greater degree of knowledge than they possess. We 
must frankly admit that we are entering upon an experi
ment, justified, we believe, by unusual and distressful condi
tions. Of one thing, however, I am convinced, and that is 
that a depreciation of the value of hoarded, and oftentimes 
unearned and ill-gotten wealth, in comparison with the 
things which millions produce with their hands in the field 
and in the factory, and which are essential to the preserva
tion and enjoyment of life, is highly desirable. 

If this proposed law decreases the value of the untold 
billions that are garnered today in a few piles and adds at 
the same time to the value of the fruits of the labor of the 
ordinary man, I know of no stronger argument that can be 
used in its favor. I am not concerned with the crocodile 
tears of those who feel that we are robbing the Federal Re
serve banks or that we are depriving great capitalistic inter
ests of the value of property without due process of law or 
without proper compensation. The time has come in this 
country when men must decide whether they will place prop
erty rights above human rights. The highest function of 
government is to insilre the well-being and happiness of 
the governed, and, so far as I am concerned, there is not a 
dollar in any bank vault or in any man's pocket which is 
entitled to protection at the expense of human welfare. If 
that be treason to the Constitution and its guaranties of 
property rights, make the most of it. The debtor people of 
this Nation owe $200,000,000,000 and they can never repay 
it under present conditions. I will not help the Shylocks 
get their pound of flesh, but if I can, as I am assured is true, 
help to ease the debt burden of the people by decreasing 
the value of the thing they owe in terms of what they have 
to pay it with by voting for this bill, it is my duty-not 
reluctantly, but joyfully-to do that thing. What other 
results may eventually follow I believe no human being 
knows; but I have seen the financial policies of the President 
lift to some extent the burden of the ordinary American 
citizen, and I know that as perhaps no other President in 
history he has at heart the welfare of the common people. 
I have supported him in every step of his financial policy, 
and I shall support him in ·this, without the purpose to 
place the entire burden on his shoulders if it should go 
wrong by claiming that we merely follow his leadership, but 
with a full sense of our responsibility as Members of this 
House and with the intent in my stay here, be it short or 
long, to place the life, liberty, and pursuit of happiness 
of the American citizen far above any considerations relat-

ing to dollars, be they gold, silver, currency, or what not. I 
believe this bill does that; I believe it assays the gold of 
happiness in the hearts of the people at a higher value than 
that in the dollar, and believing that, I take pleasure in 
giving it my support. [Applause.] 

Mr. McKEOWN. Mr. Chairman, I move to strike out the 
last word. Mr. Chairman and members of the Committee, 
when this legislation came up I was not so much interested 
in how many grains there would be in the dollar-the only 
thing I wanted to know was whether there would be 2 
half dollars, 4 quarters, and 10 dimes, because that is the 
money that I am familiar with. [Laughter.] That is the 
kind of money that most Americans are interested in. 

I was somewhat amused at the speech of the splendid 
gentleman from New York, my good friend Mr. WADS
WORTH. He is one of the shrewdest Members in this House, 
and he feigned that he did not understand the bill at all. 
I have seen this gentleman in the House before. His pur
pose was not that he did not undel"Stand the bill-he under
stands it just as well as any other man in the House-but 
he wanted to see if any of our fellows could explain it. 
fLaughter.J 

He raised the question of taking property without just 
compensation. We have heard that before, that we were 
going to take someone's property without just compensa
tion. I want to find out whose property we are taking. 

When the order came to turn in your gold I happened to 
have some gold coins-two or three $20 gold pieces-and 
some gold certificates. I turned them in to the bank. I do 
not know who is going to get this profit, but I turned 
them in. 

Now, as to this proposition of taking money without just 
compensation, the Supreme Court of the United States years 
ago held that the change made in gold coin does not in any 
way deprive the people of their property without due process 
of law under the fifth amendment. 

Why? That amendment means direct action, but under 
the decision of the Court anything that may be the conse
quence of lawful power cannot be held to be taking property 
without due process of law. 

The decision is so plain that even the layman, although 
not a lawyer, can understand it. Let me read: 

Closely allied to the objection we have just been considering ts 
the argument pressed upon us that the Legal Tender Acts were 
prohibited by the spirit of the fifth amendment, which forbids 
taking private property for public use without just compensation 
or due process of law. That provision has always been under
stood as referring only to a direct appropriation and not to conse
quential injuries resulting from the exercise of lawful power. It 
has never been supposed to have any bearing upon or to inhibit 
laws that indirectly work harm and loss to individuals. A new 
tariff, an embargo, a draft, or a war may inevitably bring upon 
individuals great losses; may, indeed, render valuable property 
almost valueless. They may destroy the worth of contracts. But 
whoever supposed that, because of this, a tariff could not be 
changed, or a nonintercourse act, or an embargo be enacted, or a 
war be declared? By the act of June 28, 1834, a new regulation 
of the weight and value of gold coin was adopted and about 
6 percent was taken from the weight of each dollar. The effect 
of this was that all creditors were subjected to a corresponding 
loss. The debts then were subjected to a corresponding loss. The 
debts then due became solvable with 6 percent less gold than was 
required to pay them before. The result was thus precisely what 
it is contended the Legal Tender Acts worked. But was it ever 
imagined this was taking private property without compensation 
or without due process of law? 

Mr. GRAY. Mr. Chairman, the Federal Constitution vests 
in Congress the power to issue and control the value of 
money. This power has been surrendered and is now being 
exercised by the Federal Reserve Board under the Federal 
Reserve System, a private banking octopus, rivaling and 
defying the Government itself. This legislation is not a full 
or complete step, it is the first or preliminary step looking 
to the recovery of that power from private banking interest 
and to restore that power back to Congress and the repre
sentatives of the people where the Constitution placed it, 
and where it rightfully belongs. [Applause.] 

The special session of Congress called to convene to ascer
tain the cause of the panic and provide a remedy found the 
depression had resulted from a fall of values and the price 
level, destroying earnings and income from industry, and the 
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buying and consuming power ·of the people. And Congress 
further found that relief required a rise of values and the 
price level to restore earnings and income from industry 
and the power of the people to buy and consume. And, 
further concluding, Congress found that onen cause of the 
panic, the first, immediate, and far greater cause, was the 
failure of the money supply, the withdrawal of money from 
circulation, bringing a fall of values and the commodity 
price level. And to restore the money supply withdrawn 
Congress prO\ided for four different forms of currency meas
ures-the remonetization of silver, the revaluation of gold, 
resort to Federal Reserve notes, and for the issue of United 
States r.mTency notes. 

The revaluation-of-gold plan is one of the forms of cur
rency legislation enacted at the special session of Congress 
to remedy the panic and will restore the volume of money 
withdrawn from circulation as effectively as the remonetiza
tion of silver or resort to Federal Reserve notes or the issue 
of United States noninterest currency notes, other alterna
tive measures provided for. When the revaluation steps 
have been taken, the currency operations completed, and 
the additional money issued on the increased value of gold 
the relative value of money and the commodity price level 
will have been restored and the way will be open for pros
perity to return, responsive to the enterprise and energies 
of the people. 

The currency legislation enacted by Congress and de
clared for and entered upon by the President is the most 
forward step taken to recover public control over the issue 
and the volume of money maintained in circulation in a 
hundred years, or since Jack.son vetoed the private so
called ~·United States Bank." When this system is com
pleted and carried into full operation under a good-faith 
administration the measure will stand out a remarkable 
legislative achievement for the time and under the condi
tions which formulated. 

The declared object and purpose of this legislation is to 
bring a rise of commodity prices and values; a return of 
earnings and income to industry; a restoration of the debt, 
tax, and interest-paying power; and the buying and con
suming power of the people. And the declared goal and 
object to be reached is the general 1926 commodity price 
level. It must be first realized and understood that money 
values and commodity values are always relative and oppo
site; that there can be no such relation as high money and 
high commodity values at the same time; that if money 
values are high, commodity values are relatively low; and 
the higher money values rise the lower commodity values 
will fall. And if commodity values are too low, it is because 
money values are too high. 

Our problem, therefore, involves the problem of prices, the 
.problem of the general price level, the relative value of 
. money and commodities, the control of the money supply for 
a restoration and stabilization of prices measured in money. 
'The one most important function or effect of the money
stabilization facilities provided is to take from manipulating 
:financiers the power to control values and the price level 
and recover that power back to the people. The power to 
control the pric~ level now rests with the Federal Reserve 
Board, representing private banking interests, with no re
responsibility for the public welfare. Under the proposed 
legislation the power to stabilize money and thereby to con
trol prices would rest with the Secretary of the Treasury and 
be brought nearer within public control, until full control is 
recovered back to Congress, where it belongs. 

And it must be further realized and understood that, in 
the consideration of this legislation, we are dealing with a 
great economic law, the immutable law of supply and de
mand, and involving not only commodity prices but the rela
tive value of money as well. We are theoretically increasing 
the supply of gold by increasing its monetary value to neu
tralize an increased demand and thereby to bring back and 
restore an equilibrium of the money supply and the general 
commodity price level. 

It is therefore necessary and proper to know, realize, and 
understand something of the condition we are trying to meet, 

the cause of the increased demand upon gold, the move
ments and operations which brought on the demand, the 
means and facilities used, and the object thereby to be 
gained. After the close of the great World War, certain 
international :financiers and bankers holding the World War 
bonds and claims, beginning with the secret bankers' meeting 
held May 18, 1920, in Washington, D.C., organized a secret. 
concerted movement to bring all the World War nations to 
make demands upon gold for money. This movement was 
organized and promoted, assuming a movement for currency 
reform and to establish an international money standard. 
But the real object and purpose of which was to increase 
and multiply the value of certain bonds and war-debt 
claims held by a World War bond syndicate by increasing 
and multiplying the value of the money in which they were 
paid. Under and through a secret gentleman's agreement, 
and in pursuance of this purpose, the nations were lead in 
concerted action to make demand upon gold for money in
creasing the demand vastly out of proportion to the gold 
supply in existence or the supply available for money. 

But gold was not only increased and multiplied in value 
without a decrease in the value of the monetary unit by a. 
corresponding increase in the number of dollars, but there 
was a simultaneous contraction and withdrawal of money 
from circulation, producing a double harmful force and 
e:fiect in forcing down commodity values and the price level. 
The combined effect was multiplied rrianyf old, not only the 
international debts upon the nations measured in labor and 
the products of the labor, in which all debts in the last 
analysis must be paid, but to double and multiply upon the 
people of every World War nation in the world all taxes 
assessed and fixed charges, as well as private debts and 
money obligations. But this harmful and baneful effect did 
not only multiply the debts upon the people, but the fall of 
values and the price level, forced by the increased demand 
upon gold, made taxes and debts absorb all income and earn
ings, leaving the people with little or no surplus over, and 
destroying their buying and consuming power. This in
creased demand upon gold without an increase of the mone
tary units multiplied the burdens of debt in crushing weight 
upon the people, driving nations to default their obligations 
and individuals to insolvency' and bankrupty, and brought 
on this world panic or depression. 

Under the laws of supply and demand the increased and 
multiplied demand for gold, without an increase in the 
supply of gold, the value of gold was made to rise until the 
value of gold was doubled and tripled over the general com
modity values and the price level. And with money tied 
to gold, money values doubled. And under monetary and 
economic laws, as fixed and certain as life and death, the 
price level was forced down to a ruiilously low level. With 
the increased and multiplied value of gold without reduction 
of the gold contents of the dollar and a corresponding in
crease in the amount of money in the number of dollars 
issued upon gold, the value and purchasing power of the 
dollar was made to rise and increase in value with gold, 
changing the relative value of money and commodities until 
money was doubled and multiplied in value and commodity 
values were reduced to the vanishing point. 

The practical effect of the revaluation of gold upon money 
and the commodity price level, when the operations con
templated are completed, as provided for in this bill, will be 
the sa!lle as if new gold mines had been discovered and the 
gold sup;JlY had been doubled which would double the money 
supply and which in turn would double relative values of 
commodities and the general price level. Money issued upon 
gold is not issued upon the quantity or corpus of the metal, 
but upon the value, real or assumed. If the same supply of 
gold is revalued and its value doubled, the supply of gold is 
doubled for the purpose of issuing money. 

The only part which is intricate or complex in the revalua
tion gold plan is the operations and medium of money 
through which the increased value of gold is carried from 
gold to other commodities. This increased value is carried 
from gold by increasing the number of monetary units and 
increasing the number of dollars issued and based upon the 
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same gold, which increases the number of dollairs relative to 
commodities being exchanged. The revaluation, increasing 
the price of gold, is to raise the price of gold measured in 
money units or dollars, and to require the same gold to sup
port and maintain a greater number of dollars in circulai
tion. The revaluation, increasing the price of gold in money, 
is to and will produce the opposite effect measured in labor 
and the products of labor. Such revaluation will lower the 
relative price of gold me3/Sured by commodities and labor 
products. Gold will be cheaper and commodities higher be
~ause gold will buy less commodities and commodities will 
buy more gold. 
- There · is a difference in operations- and effect in the 
revaluation of gold to devaluate the value of the dollar 
externally; that is, in foreign exchange and abroad, and to 
devaluate the dollar -to · raise prices here within our own 
country. The dollar will be taken or accepted abroad for 
the gold it represents under the international gold standard 
and for which it can be exchanged. If the gold contents of 
the dollar is reduced it will exchange for less gold and be 
devalued. As the dollar is not money of the foreign realm 
it can and will be taken for no other use. 

But merely reducing the gold contents of the dollar will 
not of itself revaluate the dollar here, or, in other words, 
raise values and the price level. Without an increased sup
ply of currency issued upon the increased value of gold there 
will be no devaluation and rise of prices. If the volume of 
money in circulation is increased or augmented by bank 
credit here in domestic commerce and trade, which regulates 
and controls prices, the dollar will still pay and satisfy 100 
cents on debts, taxes, and cont1·act obligations regardless of 
its theoretical gold contents, and it will be taken for such 
use and purpose. Until such increase of currency is issued 
upon the increased value of gold or until such bank credit is 
expanded there will be no rise of the commodity price level 
and the goal of a higher price level will not be reached or 
realized. We are off the gold standard, but it will be neces
sary to increase the currency corresponding to the increased 
value of gold to make devaluation of the dollar effective and 
to bring a rise of values and the price level to reach and 
realize the goal of this legislation. 

The ownership and possession of gold is a necessary inci
dent to the recovery of the power to issue and control money 
to be exercised by the Government itself. And the right is 
upheld and sustained not only under the principles of emi
nent domain but under the necessary and incidental power 
of the more specific authority to issue and control the value 
of money. 

With money based upon gold and controlled and stabilized 
by and through gold, the seizure and possession of gold be
comes vital, indispensa.ble, and inherent and, without which 
revaluation and stabilization, would be a mere gesture or 
maneuver and without tangible force and effect. Gold would 
be left to be manipulated and monopolized, exported abroad 
to bring a scarcity or imported to cause an oversupply, and 
the dollar would follow gold ftuctuation as it fallows gold 
demand today and the managed dollar would soon depart 
like a bird escaping from its confinement. 

Mr. WIGGLESWORTH. Mr. Chairman, I move to strike 
out the figures " 1934." 

Mr. Chairman, I realize that little can be said at this time 
which will change the action of the House in respect to the 
bill now under consideration. I realize that the request of 
the President, the decision of the majority leadership to 

~ consider the bill today, and the temper of the majority 
assure passage by the House before adjournment this 
evening. 

Nevertheless, I desire to state, insofar as I am concerned, 
that it is impossible to support the pending measure in its 
present form. 

When this Congress was created by our forefathers, it was 
created in large measure as a check against ill-considered 
or overhasty action by the executive branch of the Govern
ment. In respect to a measure of such tremendous im
portance as that now under consideration, it seems to me 
that the Members of this House and the people of the 

Nation as a whole are entitled at least to a clear-cut exposi
tion of the purposes and, more particularly, of the implica
tions in the bill under consideration. It seems to me, 
further, in the light of that exposition they are entitled to 
the benefit of the most authoritative testimony that can be 
obtained in this country. We have had no such exposition. 
We have had no such testimony. We have had nothing 
that can be fairly characterized as adequate hearings. To 
consider this bill under these conditions seems to me a fail
ure in the obligation of this House to the country as a 
whole. 

The far-reaching character of this legislation cannot, in 
my judgment, be exaggerated. It contemplates a departure 
from a currency system in effect in this country from time 
immemorial. 

It provides for a severe blow to the Federal Reserve Sys
tem. Instead of merely taking, through franchise tax or 
otherwise, the equiv.alent of the enhanced . value of gold in 
the hands of the Federal Reserve System, as a result of 
devaluation, as other nations have done under similar cir
cumstances, it would take over the entire gold supply in the 
hands of the System in exchange for so-called "gold certifi
cates", which are, in fact, little more than warehouse re
ceipts for a varying quantity of gold, and would place in 
the hands of the Secretary of the Treasury such powers as to 
make it possible to negative in large measure the regulatory 
functions of the System, leaving little more than machinery 
to carry out the wishes of the Secretary. 

Almost every nation in the world provides machinery for 
the control of its currency which, in theory at least, is en
tirely distinct from the government and political pressure. 
This bill would place the control of our currency, in large 
measure, in the hands of the Secretary of the Treasury in 
the most difficult times. The dangers involved in subjecting 
the currency to Executive control must be considered today 
in connection with provisions of the Thomas amendment, 
specifically continued in force by this bill and the tremend
ous deficits by which the National Government is at this 
time confronted. 

The bill contemplates an extraordinary delegation of 
power to the Secretary of the Treasury-$4,000,000,000 in 
gold, 40 percent of the world's supply, with the possibility 
of the issue of Treasury notes in respect to a substantial 
portion of it; a $2,000,000,000 fund for the alleged purpose 
of stabilizing the exchange value of the dollar, carrying with 
it powers far in excess of those essential for the purpose 
specified; authority to engage in open-market operations, 
both at home and abroad, with the possibility of artificial 
support for the market in connection with the issue of 
further Government obligations; control in detail of all gold 
within the country; exemption fro.m review by any other 
officer of the Government; other power contributing to an 
enormous inft.uence in respect to the life and well-being of 
every American citizen. 

The bill also contemplates a blind, blanket approval, ratifi
cation and confirmation of all actions, regulations, rules, 
orders, and proclamations heretofore made or issued by the 
President of the · United States or the Secretary of the 
Treasury under the Emergency Banking Act or the Thomas 
amendment. 

I shall not dwell again upon the matter of devaluation. 
The importance of this matter to every wage earner, to 
everyone receiving a pension, to every holder of a life-insur
ance policy, to every savings-bank depositor has been em
phasized again and again. 

We are urged to support this bill as a step in the direction 
of stabilization. I sincerely hope that this may prove to be 
a fact. I submit, however, that there is no evidence in the 
bill itself or in the message accompanying the bill which 
justifies any such conclusion. The bill gives the President 
no authority in respect to stabilization which he does not 
already enjoy. No specific figure for stabilization is pro
vided. The right to a variation of 16% percent is specifically 
reserved. No evidence is offered to justify t.l;IJ~ suggested 
maxim.um figure of 60 }:lercen-C. If too low, it may prove 
extremely ·costly tu the Government. No assurance is given 
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that requests may not subsequently 'be made to reduce the 
minimum figure specified. No provision is made for the 
elimination of the power to issue greenbacks under the 
Thomas amendment. 

Mr. Chairman, there is no measure that I would rather 
vote for at this time than for a measure contemplating 
prompt stabilization. I have stated repeatedly and publicly 
that in my judgment the President of the United States could 
make no greater contribution to the national welfare than 
through a currency upon which the people of the Nation can 
with certainty rely. 

This is not the kind of stabilization which I had hoped 
for. This is not the kind of stabilization in my judgment 
essential at this time to permit business to go forward with 
confidence under the forces of recuperation which have 
been striving to assert themselves upon this continent for a 
period of at least 12 months. I regret that I cannot con
scientiously support the bill. 

The CHAIRMAN. The time of the gentleman from Mas
sachusetts has expired. 

Mr. SOMERS of New York. Mr. Chairman, I do not 
want to unnecessarily cut off anybody from debating the 
merits of this measure, but I think we should get along. 
There are other sections to be read which will give gentle
men opportunity to be heard, and I ask unanimous consent 
that debate upon this section close in 5 minutes. 

The CHAIRMAN. Is there objection? 
There was no objection. 
Mr. FORD. Mr. Chairman, I move to strike out the last 

two words. Needless to say, I am personally in full accord 
with this measure. It accomplishes the very desirable end 
of placing our gold, where it always belonged, in the Treas
ury of the United States. I am not in accord with the 
statement of a member of the opposition that probably not 
·10 men on this side of the House know what this is all about. 
It happens to be a subject with which I am more or less 
familiar and which I have carefully studied, a subject with 
which I find many Members familiar. I am going to sup
port the bill. 

I call attention now t.o two or three things that occurred 
here today that I think should be emphasized. First, sev
eral gentlemen on the opposition have stressed the idea that 
in reducing the gold content of -the dollar a 60-cent dollar 
would be the result. The measure of value of a dollar in 
this country is how much taxes it will pay. Who of you has 
the hardihood to say that we cannot take these dollars to 
the Treasury of the United States and pay our income taxes, 
or to the treasury of any political subdivision of the United 
States and pay other taxes? That being true, our American 
dollar remains a full 100-percent dollar. 

Secondly, the gentleman from New York made the 
astounding statement that the people of the United States 
were bringing pressure upon this Congress to repudiate all 
obligations and to take from the rich and give to the poor. 
If that represents the attitude of mind preserved on the 
Republican side and if the gentleman is an exponent of it, 
I am sure the people of the United States are not going to 
appreciate that compliment. 

Third, we have heard a great deal of weeping over the 
burial of our gold now in the privately owned Federal Re
serve bank and putting it into the Treasury of the United 
States, where it has always belonged and where it should 
always be held. I, for one, can weep no salt tears. The 
Federal Reserve banks have enjoyed this monopoly long 
enough. It is high time our gold was··made the servant, not 
the master of all the people. 

Let me reiterate, I am going to vote for the bill, and I 
hope every man in the House who has the interest of all the 
people at heart will do likewise. This is the time to uphold 
our great President's hands to the end that his program for 
recovery and reconstruction be allowed to work out in an 
orderly, step-by-step manner. 

The Clerk read as follows: 
SEC. 2. (a) Upon the approval of this act all right, title, and 

interest, and every claim of the Feaeui,l Reserve Board,- of every 

• 

Federal Reserve bank, and of every Federal Reserve agent, in and 
to any and all gold coin and gold bullion shall pass to and are 
hereby vested in the United States; and in payment therefor 
credits in equivalent amounts in dollars are hereby established in 
the Treasury in the accounts authorized under the sixteenth para
graph of section 16 of the Federal Reserve Act, as heretofore and 
by this act amended (U.S.C., title 12, sec. 467), Balances in such 
accounts shall be payable in gold certificates, which shall be in 
such form and in such denominations as the Secretary of the Treas
ury may determine. All gold so transferred, not in the posses
sion of the United States, shall be held in custody for the 
United Stat es and delivered upon the order of the Secretary of 
the Treasury; and the Federal Reserve Board, the Federal Reserve 
banks, and the Federal Reserve agents shall give such instructions 
and shall take such a<:tion as may be necessary to assure that 
such gold shall be so held and delivered. 

(b) Section 16 of the Federal Reserve Act, as amended, is 
further amended by striking out the word " gold " where it first 
appears in the last sentence of the first paragraph (U .S.C., title 
12, sec. 411) of said section 16, and inserting in lieu thereof the 
words "lawful money"; and by striking out the phrase "in gold 
or lawful money", where it appears in said sentence; by striking 
out the word " gold " and the ensuing comma, and the words 
''gold or" wherever in section 16 they are immediately followed 
by the words " gold certificates "; by striking out the word " gold " 
in the first sentence of the third paragraph (U.S.C., title 12, sec. 
413) of said section 16 where it follows the words " shall be 
counted as part of the", by inserting after the word "gold" the 
word " certificates " wherever it now appears in said section 16, 
not immediately followed by the word "certificates", except in 
the sixteenth paragraph (U.S.C., title 12, sec. 467) of said section 
16 and except where the same ls stricken out by this section; by 
striking out the word " coin " where it appears after the phrase 
" deposits of gold " in the first sentence of the sixteenth para
graph; by striking out the words " gold coin or " where they 
appear after the words "shall be payable in" in the third sen
tence of the sixteenth paragraph, and by striking out all of the 
third sentence of the sixteenth paragraph after the words "such 
Federal Reserve agent" and inserting in lieu thereof a period; and 
by striking out the words " gold deposits" in the eighteenth 
paragraph and inserting in lieu thereof the words " deposits made 
under this section." 

Mr. LAMNECK. Mr. Chairm~ I offer an amendment 
which I send to the desk. 

The Clerk read as follows: 
Amendment offered by Mr. LAMNEcK: On page 2, line 5, after 

the word "certificates", insert "which shall upon the face of 
said certificates provide the Treasurer of the United States will 
pay to bearer on demand $--- in gold or its equivalent in 
value." 

On page 2, line 6, after the word "in", strike out "such form 
and in." 

Mr. PATMAN. Mr. Chairman, a parliamentary inquiry. 
The CHAffiMAN. The gentleman will state it. 
Mr. PATMAN. As I understand it, section 2 ends on 

page 8. 
The CHAIRMAN. Section 2, on the Union Calendar bill, 

ends at the end of line 17, on page 3 of the bill. 
Mr. O'CONNOR. Mr. Chairman, I reserve a point of 

order against the amendment. 
Mr. SNELL. Mr. Chairman, a parliamentary inquiry. 
The CHAffiMAN. The gentleman will state it. 
Mr. SNELL. I should like to ask if there are two prints 

of this bill? 
The CHAIRMAN. There may have been some confusion 

on the part of Members with reference to that matter. 
There was a committee print of the bill, which for some 
reason was circulated, but the official bill we are consider
ing is Union Calendar 83. 

Mr. SNELL. Now, that is what got everybody mixed up. 
The CHAIRMAN. The gentleman from Ohio [Mr. LAM

NECK] is recognized. 
Mr. LAMNECK. Mr. Chairman, this is a simple amend

ment. In the first place, the provisions of the bill are not 
specific. It reads, "Shall be payable in gold certificates." 
I think we should adopt my amendment, because, when the 
time comes to redeem them we maiy not have the gold with 
which to redeem them, and I think when England gets 
through with this stabilization fund in a year or so we will 
not have any. Therefore my proposition is to redeem these 
certificates in gold or in value equivalent to gold. We could 
use many things. We could use silver to redeem the certif
icates, if we wanted to do so. 

I also think the Secretary of the Treasury should not haive 
the right to write the form of the certificate. I think we 
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should be specific, and have Congress write the form in 
which these certificates should be printed. 

That is all I have to say. The amendment is very simple 
and has a very important bearing on this bill. 

Mr. BUSBY. Will the gentlemain yield? 
Mr. LAMNECK. I yield. 
Mr. BUSBY. Does not the gentleman understand that 

the President has in mind these certificates shall not be 
redeemable in gold and that they shall not be redeemable in 
anything except lawful money? 

Mr. LAMNECK. No; I do not have that understanding. 
Mr. BUSBY. I may explaiin that that is his specific state

ment in regard to the matter. 
Mr. LAMNECK. I yield back the balance of my time, Mr. 

Chairman. 
Mr. SOMERS of New York. Mr. Chairman, I rise in oppo

sition to the amendment. 
I ask the House to vote down this amendment principally 

because we have not had time to see its real effect. Sec
ondly, I suspect at first blush it would defeat the purposes 
and intent of this act. I do not say that the amendment 
has no merit. I do think, however, that our committee, 
having held hearings during the last 3 or 4 days, would have 
been glad to have that matter presented to them at that 
time. Since it was not presented, I can do nothing but 
request the House at this time, in order to support this bill 
completely, to vote it down. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Ohio [Mr. LAMNECK]. 

The amendment was rejected. 
The Clerk read as follows: 
SEC. 3. The Secretary of the Treasury shall, by regulations tssued 

hereunder, with the approval of the President, prescribe the con
ditions under which gold may be acquired and held, transported, 
melted or treated, imported, exported, or earmarked (a) for indus
trial, professional, and artistic use; (b) by the Federal Reserve 
banks for the purpose of settling international balances; and (c) 
for such other purposes as in his judgment are not inconsistent 
with the purposes of this act. Gold in any form may be ac
quired, transported, melted or treated, imported, exported, or 
earmarked or held in custody for foreign or domestic account 
(except on behalf of the United States) only to the extent per
mitted by, and subject to the conditions prescribed in, or pur
suant to such regulations. Such regulations may exempt from the 
provisions of this section, in whole or in part, gold situated in 
the Philippine Islands or other places beyond the limits of the 
continental United States. 

Mr. PATMAN. Mr. Chairman, I offer an amendment, 
which I have sent to the desk. 

The Clerk read as follows: 
Amendment offered by Mr. PATMAN: On page 4, line l, after the 

word " act " and the period which follows it, insert " Provided, 
That no part of said gold shall be exported to the Bank for Inter
national Settlements to be used as a reserve or for the purpose 
of aiding or assisting such bank or any similar banking institu
tion in any way." 

taken long steps in that direction. If we now place in their 
hands and in their control any vehicle to get back the same 
grip upon the throats of the American people that they had 
in the recent past, we shall not have accomplished a great 
deal by the enactment of this measure. 

I sincerely trust the committee will accept this amend
ment. I do not think the chairman of the committee will 
contend that it is the purpose of this act ever to permit this 
gold to be exported to be used by nations all over the world 
or to allow our credit to be used by nations all over the 
world. Therefore, if this object is not in view, why not 
adopt this amendment, which will prohibit this gold reserve 
from being used for the purpose of assisting, or engaging in 
the operation of, any international bank? I sincerely trust 
the committee will accept the amendment. 

Mr. SOMERS of New York and Mr. McFADDEN rose. 
The CHAIRMAN. The Chair recognizes the gentleman 

from New York, the chairman of the committee. 
Mr. SOMERS of New York. Mr. Chairman, I yield to the 

gentleman from Pennsylvania. 
Mr. McFADDEN. Mr. Chairman, in connection with the 

amendment offered by the gentleman from Texas [Mr. 
PATMAN], I am quite in accord with it and would call the 
attention of the leadership on the other side to that part 
of the President's message in which he refers to the very 
subject. I am quoting from the President's message to Con- · 
gress on this very measure. I quote: 

That the title of all gold be in the Government. The total stock 
will serve as a permanent and fixed metallic reserve which will 
change in amount only as far as necessary for the settlement of 
international balances or as may be required by future agreement 
among nations of the world for a redistribution of the world stock 
of monetary gold. 

I ask the chairman of the committee whether or not a 
redistribution of our gold is immediately in contemplation, 
or whether that is a part of the plan of his administration? 

Mr. SOMERS of New York. I will definitely answer the 
inquiry of the gentleman from Pennsylvania that according 
to my understanding there is not. Some day there may be. 
The gentleman's guess is as good as mine; but at the present 
moment I do not believe the contemplation exists. 

Mr. McFADDEN. What does the gentleman mean by 
what method, by this method? 

Mr. SOMERS of New York. The gentleman did not refer 
to a method, did he? He referred to an agreement. 

Mr. McFADDEN. No. I referred to the President's state
ment to the Congress covering this particular subject. I 
asked if such a plan was contemplated. 

Mr. SOMERS of New York. I confess the gentleman has 
me confused now. I do not know how he is applying his 
question. Would the gentleman mind repeating it? 

Mr. McFADDEN. As I understood the argument of the 
gentleman from Texas it was in opposition to the redis
tribution of the gold of this country through a central agency 

AGAINST INTERNATIONAL BANK abroad similar to the Bank for International Settlements. I 
Mr. PATMAN. Mr. Chairman, no one objects that this have quoted from the President's message indicating that 

gold be used for the purpose intended. I can see no reason this is a possibility, and I am asking the gentleman from 
why the committee should object to the amendment I have New York, chairman of this committee, whether there is any 
proposed. It will merely prevent exportation of the people's plan for the redistribution of the gold of this country. 
gold to the Bank for International Settlements, where it Mr. SOMERS of New York. I do not think the President 
could be used as a basis for credit for all nations. I am not could say definitely that this will never take place. It may 
yet ready for the United States to join an international bank. take place in the distant future; but I am most positive that 
I am not ready for our country to use our gold and our he did not anticipate that it would take place in the near 
resources and the credit of all the people of this country to future. In fact, there are provisions in the bill to take care 
help all the countries of the world. This amendment is of the situation. 
intended for the purpose of preventing the Secretary of the Mr. McFADDEN. I say again what I have repeatedly 
Treasw·y from exporting this gold to the Bank for Inter- said, that there is a definite plan for the redistribution of 
national Settlements, to be used as a reserve, or for the pur- the gold of this country and of the world's gold. The plan 
pose of assisting the Bank for International Settlements in has been known ever since the establishment of the Bank 
any way with this gold, or any similar banking institution. for International Settlements that through that medium, or 
I am for the bill and expect to vote for it, with or without one similar to it, eventually the redistribution of gold would 
this amendment, but I do believe the adoption of this take place. 
amendment will improve the bill. In my remarks this morning, had I been given the oppor-

We have just about taken the power away from the few tunity, I would have discussed this plan. 
large bankers of this country who have been controlling the I I quote from a speech I delivered in this House on Febru
issuance and distribution of our money. We have, at least, ary 10, 1930, when this. Bank for International Settlements 

• 
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was organized by the international .financial 2l'OUP, J. P. 
Morgan & Co .• the Federal Reserve Bank of New York. Gates 
W. McGarry, and others of this group. 

I quote: 
It 1s also clear that this international bank will be given the 

right to deal in gold exchanges and it will have other important 
international governmental transactions. It is also indicated that 
there will be a mobilization of the international gold reserves 
either through the actual deposit of gold reserves in vaults of the 
international bank or by the process of earmarking and that 
eventually an international circulating medium will follow . . 

If the gentleman from New York and the other Members 
of the House have watched the events that have happened 
since, they would have observed that there is a definite plan 
on foot to redistribute the gold of the United States. The 
Bank for International Settlements has passed upon the 
plan, and those who intend to do this are only awaiting an 
opportune time. 

I want to know from those who are responsible for this 
legislation whether or not in this bill such authority is being 
given to the President or to the Secretary of the ~asury. 
Unless the bill is changed, it does give the definite authority 
to the Secretary of the Treasury to redistribute our gold in 
a central fund mingled with the gold funds of the other 
countries of the world. 

I say to the Membership of this House that when such a 
step is taken we shall have destroyed one of the most 
fundamental rights under our form of government; and, so 
far as I am able to state it, I am absolutely opposed that any 
such authority be granted. I hope some Member on the 
Democratic side, who must have the information, will give 
it to the Committee. 

Mr. WEIDEMAN. Mr. Chairman. will the gentleman 
yield? 

Mr. McFADDEN. I yield. 
Mr. WEIDEMAN. If we want to protect our gold and 

make sure that it will stay in this country, we should vote 
for this amendment, should we not? 

Mr. McFADDEN. We certainly should. Unless an 
amendment of this nature is included in the bill, it will 
grant authority to do this very thing. 

[Here the gavel fell.] 
Mr. SOMERS of New York. Mr. Chairman, I rise in 

opposition to the amendment. 
Mr. Chairman, the question brought up by the gentleman 

from Pennsylvania can be very simply answered. I confess 
that I think under this bill there is granted the authority 
he suggests. The question, however, is, Are we likely to use 
it? Let me call attention to the fact that there is no world 
condition at prese.nt requiring its use; and it does not appear 
likely that it would be used within the next 15 years. Con
sequently, Mr. Chairman, I must insist on opposing the 
amendment. 

It might be that a year from now we would change our 
opinion or our outlook on this matter and want an inter
national settlement. If we incorporate in the bill the amend
ment of the gentleman from Texas, it might be a little 
difficult to exercise the power if we had to. 

Mr. CHRISTIANSON. Mr. Chairman, will the gentleman 
yield? 

Mr. SOMERS of New York. I yield. 
Mr. CHRISTIANSON. If this power is not to be used 

for another year, why not prohibit its use for the present and 
let the President come back a year hence for the authority? 

Mr. SOMERS of New York. In my best judgment, it is not 
in keeping to do a thing like that; and before the debate is 
closed, I think the gentleman will see the reason why. 

Mr. CHRISTIANSON. If it is desired to engage with any 
other nation, or group of nations, in the establishment of 
an international bank, is not this in itself a question of 
sufficient importance to engage the attention of Congress? 

Mr. SOMERS of New York. I may say to the gentleman 
from Minnesota that before there was any actual attempt 
to do that, Congress would discuss it for a very long period. 

Mr. CHRISTIANSON. But the power is conveyed by the 
terms of this bill 

Mr. PATMAN. Mr. Chairman. will the gentleman yield? 
Mr. SOMERS of New York. I yield. 
Mr. PATMAN. Does the gentleman realize this amend

ment will merely prevent this gold from being exported to 
an international bank to be used as a reserve? 

:Mr. SOMERS of New York. ?I.fr. Chairman, I still insist 
in my opposition to the amendment. 

Mr. Chairman, we cannot tie the hands of the President 
with such strings at this particular time; it is not wise from 
a sound business viewpoint. 

Mr. SHOEMAKER. Mr. Chairman. will the gentleman 
yield? 

Mr. SOMERS of New York. I yield. 
Mr. SHOEMAKER. The chairman of the committee still 

insists that the amendment of the gentleman from Texas 
should not be adopted. 

Mr. SOMERS of New York. I do. 
Mr. SHOEMAKER. Can the gentleman give us any con

structive argument in favor of his stand? 
Mr. SOMERS of New York. I beg the gentleman•s 

pardon. I think this is an inopportune time. 
[Here the gavel fell.] 
The question was taken, and the Chairman announced 

that the Chair was in doubt. 
The Committee divided; and there were-ayes 123, noes 

120. 
Mr. COCHRAN of Missouri. I ask for tellers. 
Tellers were ordered. and the Chair appointed as tellers 

Mr. SOMERS of New York and Mr. PATMAN. 
The Committee again divided; and the tellers reported 

there were-ayes 133, noes 170. 
So the amendment was rejected. 
Mr. MARTIN of Colorado. Mr. Chairman. I move to 

strike out the last word. 
Mr. SOMERS of New York. Will the gentleman yield? 
Mr. MARTIN of Colorado. Yes. 
Mr. SOMERS of New York. I want to announce that I 

will make no attempt whatsoever to limit debate at this 
time. but upon completion of the remarks of the gentleman 
from Colorado wm make the unanimous request that debate 
on this section be limited. 

Mr. MARTIN of Colorado. Mr. Chairman, the other day 
we listened to our beloved colleague the gentleman from 
Nebraska [Mr. HowARD] invoke the shades of the idol of 
his life, William Jennings Bryan, wondering whether the 
spirit of the great commoner might not now be looking down 
upon the scene of his earthly labors and witnessing the 
materializing of his dreams of righteousness in government 
and in the affairs of men. I could go along with the 
venerable Nebraskan in much of his journeyings with the 
man who kept the Democratic Party a militant organization 
of genuine democracy for 16 years, and until his hands 
passed the torch of democracy into the hands of another 
great Democrat. 

I could go along with him because I cast my first Presi
dential vote for Bryan, and my second and fourth Presi-
dential votes. · 

But when it comes to the realization of dream5 I might 
go back even beyond the daring young crusader from the 
West. back to a movement which reflected its political and 
economic philosophy in the thought and molded the opin
ions of Bryan, the much ridiculed Populist movement of the 
early nineties. 

Three days ago I sat in a committee room and heard one 
of the great financiers and bankers of AmeriCa, Mr. Frank 
A. Vanderlip, advocate a government bank of money issue; 
the taking over of the money-making function of the Federal · 
Reserve and national banks and the issue by the Government 
of all money. Forty years ago-yes, less-that man would 
have been denounced as a wild-eyed fanatic; for what he 
advocated was the first article of faith in the creed of Pop
ulism, the issue and control of all money by the National 
Government. 

This banker went beyond that. He went to lengths never 
dreamed of by Populists or Greenbackers. because the con-
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ditions did not then exist--conditions which have brought 
this Nation to a parting of the ways as great as that which 
brought about the Civil War. He advocated the seizure by 
the Government of all gold, the devaluation of the gold dol
lar, the appropriation of the profits of the process by the 
Government, and that no more gold ever be coined; and 
that no more gold ever be paid out, except in settlement of 
international trade balances, which means not at all, since 
these balances are invariably in our favor, and should be 
always and ever in our favor. 

This banker advocated this bill now before the House, this 
measure without precedent in our history, but not in that of 
other countries; beyond the imagining of any former plat
form writers; and yet many people do not know what is hap
pening in this country and are still looking for a sign. 

My head is white, but my vision of the future of America 
is young and bright; a future which will look back upon the 
era between the close of the Civil War and the day of reck
oning in 1929 with the same horror that we look back upon 
Rome under the Neros and Europe under the feudal barons-
an era of financial brigandage, of industrial barbarism, of 
national exploitation, and of political corruption which will 
make it the criminal romance of American history. 

The Government is going-must ge>-into the issuance of 
all money and the control of all banking. Its acquisition of 
stock ownership in the banks of the country and necessary 
compliance with the plan for the guarantee of bank deposits 
will insure its control of the banks of the country. That 
control will pass from Wall Street to Washington; and when 
that change is completed, and commercial banking is di
vorced from investment banking, the speculative orgies 
which have wrecked the prosperity of this Nation time and 
again will be matters of history. 

This bill deals with another feature of the money ques
tion, which is the question exceeding the sum of all other 
questions, the very root and source of the economic ills of 
America. Ever since the passage of the National Bank Act 
in 1862 this banking system, wholly in private control, has 
been the dominant influence in the life of this Nation. 
Nearly every act of government touching money has been 
calculated to build up and strengthen this institution and 
its private control: the exception clause on the greenback, 
the credit strengthening act, the demonetization of silver, 
the resumption of specie payment, the establishment of the 
gold standard, the creation and maintenance of a huge 
national debt. Even the Federal Reserve System, designed 
to stabilize and make available the monetary resources of the 
Nation and prevent panic and depression, has but tended 
to strengthen the hand of private ownership over the finan
cial life of the Nation. Its calling in of loans and the 
reduction of its circulating medium by more than a billion 
dollars in the space of a year brought on the terrible de
fiation of 1920 and 1921, and the use of its circulating 
medium and credit furnished much of the gas for the 
balloon which exploded in October 1929 and littered the 
Nation with the debris of its so-called "prosperity." 

Now, today this institution, privately owned, in the hands 
of the leading bankers of the country, whose private inter
ests are naturally their primary concern, holds in its vaults 
the major portion of the gold reserves of the country and 
practically one third of the gold supply of the world. On 
this deposit it can, but does not, issue and maintain money 
in circulation. Recent figures have shown that there is 
less money in circulation in the country today than there 
was on March 4. 

Every effort to expand that circulation has failed. Here 
are two notable instances. When Congress passed the first 
Home Loan Act in 1932 it incorporated therein an amend
ment empowering the banks of the country to issue up to a 
billion dollars of currency based on their holdings of Gov
ernment bonds. PJ.·esident Hoover in his solicitude for the 
integrity of the currency declared that such an amendment 
would weaken and discredit it and imperil the gold standard, 
and that if the act was passed with the amendment in it 
he would veto it. But the act came to him with the amend
ment in the last days of the session when the veto meant 

the loss of an act very close to his heart in the face of a 
national election and he swallowed it, amendment and all. 

I thought the weakness of that amendment was its per
missive character. I felt that the issuance of the billion 
dollars in currency should be mandatory. And I watched. 
I failed to perceive any infiation of the currency. I failed 
to see the foundat ions of the Nation's credit crumble. I 
failed to notice people refusing to give up things for money 
because the money was worthless. Not then being a Mem
ber of Congress, I wrote a Member of this House, the gentle
man from Mississippi [Mr. RANKIN], several months after 
the passage of the act, and asked him for information as to 
what · quantity of currency had been issued under the bil
lion-dollar amendment. He replied about $39,000,000. In 
other words, the amendment was practically a total failure. 

We come now to the permissive powers granted the Fed
eral Reserve System by this Congress in the infiation amend
ment to the farm bill, whereby the system was authorized 
to go into the open markets and purchase Government se
curities to the extent of $3,000,000,000 and issue its money 
therefor, so that the circulating medium of the country 
might be expanded and business stimulated. Has the fail
ure of this amendment to expand the currency, to infiate 
to the extent of one dollar, been due to the fact that there is 
no demand for money, no need for money? Ask the home 
owners of the country, mortgaged for $12,000,000,000; ask 
the farmers of the country, mortgaged for $20,000,000,000; 
ask business and industry languishing and dying for the 
want of the life-giving :fluid, not to be had for any security; 
ask the moneyless millions who have almost forgotten what 
money is. 

It is said that some seven or eight hundred million dollars 
has been issued under this authority, but the hand that puts 
it out today may take it back tomorrow, and usually does. 
What is done is determined not by the needs of business or 
the dire wants and necessities of the people but by the in
terests of the owners of an institution which pays 6 percent 
dividends on its stocks, rain or shine, and which at the time 
of the special session of this Congress had accumulated an 
enormous surplus of $250,000,000 during a money famine, 
locked up in its vaults. 

The governor of a Federal Reserve bank, testifying only 
yesterday before the House Committee on Coinage, said that 
the reserves in the Federal Reserve banks had been in
creased by some $900,000,000 as the result of their purchase 
of Government securities under the Thomas infiation amend
ment to the farm bill; the reserves, mind you, where ap
parently all of the money of the country is, except when 
lured out by the bait of another issue of interest-bearing, 
tax-exempt, Government bonds. Gold and bonds, bonds 
and gold, the only kinds of property in the country appar
ently worth anything. 

The same authority stated that there are $3,000,000,000 
in Federal Reserve bank notes now outstanding-he meant 
instanding-and that the gold reserve behind outstanding 
Reserve bank notes was frequently 80 or 90 percent and 
even over 100 percent; whereas a rese;rve of 40 percent is 
all that the law requires, and that reserve not 40 percent in 
gold, but 40 percent in lawful money of the United States, 
and all of its money is lawful. 

There is something radically wrong with a monetary sys
tem under which with a gold reserve of 100 percent there is no 
money in circulation in the country; and mind you, this was 
not 100 percent under a 50-cent gold dollar, but under a 
gold dollar that was worth $2. Even at the old price of 
gold, $20.67 an ounce, the Government could have placed the 
four and one quarter billion dollars in gold in the Federal 
Treasury and have issued nearly $11,000,000,000 in currency 
against it and still have a 40-percent gold reserve. Still 
money is too scarce and too dear to be available for any 
form of legitimate investment except investment in interest
bearing tax-free Government bonds, and even for these the 
banks are requiring higher and higher rates of interest and 
the Government must resort to administrative and legislative 
tricks to insure against failure to ft.oat a bond issue. There 
have been times when I could not help wishing that the day 
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might come when the Government could not fl.oat a bond 
issue. There have been times when I could not help wishing 
that I might get up and read in the papers some morning 
that the Treasury had failed to float a bond issue. I know 
that would be a blue morning, but I have felt that I could 
whistle down the street that morning assured that at least 
if we had not turned that mythical corner. we had hit solid 
bottom. · 

The country would survive the ordeal. It survived it just 
40 years ago, when the Federal Treasury could not publicly 
float a popular bond issue among the people of only $100,-
000,000. Now it must be ten billions. just 100 times more 
than it failed to float 40 years ago. And if you will go 
back to the files of the Philadelphia Saturday Evening 
Post of 1904 or 1905 in the Library of Congress you will find 
the shameful story of how the Government of this great 
Nation was rescued from its plight. You will find that the 
founder of the House of Morgan, the father of the present 
emperor of finance, came from Wall Street to Washington 
and in the office of the President of the United States showed 
the President how, under the authority of a long-forgotten 
and obscure statute, those bonds might be disposed of at 
private sale, and they were so sold for several dollars less 
than par and underwritten by a syndicate of Wall Street 
bankers and resold for several dollars more than par, and 
with a private profit of several million dollars. What a 
spectacle! The credit of a handful of Wall Street bankers 
worth more than the credit of this great Nation, the finan
cial resources of a handfui of Wall Street bankers greater 
than the financial resources of this great Nation. That story 
is authentic, because it was written and published by Grover 
Cleveland, who was President of the United States when the 
deal was made. And back in those days a voice in the West 
declaimed against the domination of this great Nation by a 
handful of bankers in one small street. ·But it decfuimed 
in vain; and now, after 40 years of alleged progress, we find 
the Government of the United States today at its wits end 
resorting to the creation of mathematical money to secur~ 
the means to pay its bills and preserve its credit. I can 
recall when the question of perpetuating or of wiping out a 
national debt of three or four hundred million dollars wn.s 
a national issue in a campaign for the Presidency; now it is 
$30,000,000,000; now it is 75 times greater than that debt, 
and the end is not yet. · 

The debt structure of this country is characterized as 
staggering. It is more than that. It is fantastic. It is 
as far beyond human comprehension as the magnitude of 
the universe. We can no more grasp it than we can grasp 
the Einstein theory. It will not be paid by cutting the gold 
dollar in two, or by cutting it in four. It can never be paid. 
I listened to the president of a Federal land bank not long 
since tell the farmers of my State that they could never pay 
their debts, not even with good crops and high prices. He 
said Congress, by a recent amendment to the bankruptcy 
laws, has shown you the way to pay your debts and it is the 
only way you can ever pay them. He could have made the 
same statement to every other class of debtors in this coun
try; and yet men will haggle over nonessentials involved in 
the question whether we will split this handful of gold in 
two and make two handfuls," mathematically speaking, so 
that a debt structure of $235,000,000,000 will rest on a base 
of $8,000,000.000 instead of $4,000,000,000. It is said that 
modern engineering is not able even .to conceive, let alone 
execute, the methods by which the ancients built the Pyra
mids of Egypt, but, in my judgment, the moderns have more 
than duplicated the miracle of the ancients; they have con
structed a pyramid which rests upon its apex instead of its 
base. 

So after 70 years of the experiment of the issuance, con
trol. and circulation of money by private organisms we have 
the spectacle of a sovereign Government on its knees to the 
money masters for the means whereby to carry on, offering 
them now exorbitant interest rates to buy its bonds, until 
:soon the major item in the Budget will not be $1,000,000,000 
for the Veterans' Administration, as formerly, but $1,000,000 
for interest to bondholders. I like to think tha~ the day will 

come in America when we will have a citizenship so enlight
ened and so in control of the vital functions of their national 
life that they_ will look back on this system with a pitying 
sm.ile. 

This bill is at least another step toward bringing about a 
new deal in banking and finance. The first step was the 
Bank Moratorium Act. The second the repeal of the gold
payment clause, going off the gold standard. The third the 
inflation amendment to the farm bill. The fourth the insur:.. 
ance of bank deposits. This is the fifth but by no means 
.the last step. · 

The golden treasure which belongs to all the people will 
be taken from the strong boxes of private banking and 
placed in the National Treasury. The gold dollar will be 
devalued 40 percent, and I apprehend shortly 50 percent, 
and the profit placed on the public ledger, where it belongs. 
If there is any kind of property in this country that ought 
to be nationalized, it is the money of the country. Next to 
the power to maintain law and order, to maintain orderly 
government, the most important power affecting the lives 
and happiness of the people is the power to issue, to regu
late, and to control money. If there is any form of property 
which is, and of right ought to be, the property of all the 
people-and I mean that in the collective sense, in the sense 
of government-it is money. 

I am equally in favor of the stabilization fund of $2,000,-
000,000, to be set up under this law, to buy and sell gold 
and securities and to protect our money and commerce in 
foreign exchange. On this feature I was much impressed 
by the statement of Mr. Vanderlip that a telephone call from 
London to New York could do much more damage to the 
value and stability of our foreign exchange and our foreign 
commerce than a whole fleet of ships. I cannot ta.lk the 
language of such men, but I can understand it. I am like 
a judge who may not know what the law is but knows it 
when he hears it expounded. I have not heard what I 
consider a single valid objection to the gold policy of the 
President or to the stabilization fund. The principal objec
tion to the fund is that this power will be vested in one man, 
the Secretary of the Treasury, which means in the final 
analysis in the President. 

An opponent of this control, one of the able leaders on the 
Republican side, held up to the Democratic majority the 
awful example of Mr. Mellon. He said to them, " Mr. Mellon 
is responsible for many of you being here." He asked, in 
substance, how we would like to wake up some fine day and 
find all this power lodged in the hands of another Mellon. 
First, let us thank him for his repudiation of Mellonism. 
And next, let us reply that when we have another Mellon at 
the head of the Treasury, we will also have another Mellon 
in the White House and another Mellon party in control of 
the Government. And if and when that catastrophe hap
pens . again in this country, it will be just as it was before, 
when all of the agencies set up under· the administration of 
President Wilson to protect the people-the Federal Reserve 
System, the Federal Tariff Commission, the Federal Trade 
Commission, and all the other commissions-were prosti
tuted to the service of what Grover Cleveland well called the 
predatory· interests. The price of liberty is still eternal 
vigilance. If the people want a government responsive to 
their needs and interests; if they want to preserve govern
ment of, for, and by the people, they must keep eternally 
awake. No system will work in the hands of its enemies 
except for its enemies. I am for the bill as is. [Applause.] 

Mr. SOMERS of New York. Mr. Chairman, I ask that 
debate on this section and all amendments thereto close in 
5 minutes. 

The CHAIRMAN. Is there any objection to the request of 
the gentleman from New York? 

There was no objection. 
Mr. HOEPPEL. Mr. Chairman, I move to strike out the 

last two words. 
Mr. HOEPPEL. Mr. Chairman, I am gcling to vote for 

this bill. [Applause.] 
To me, and I believe to my constituents, this will be a 

happy day. 
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First, I wish to call your attention to the very liberal order 

which was published by our President in which he recog
nized the injustice which the Economy Act did to our vet
erans. I want to stand on this floor and express my public 
thanks to our President for that just effort and that just 
ruling which he enunciated. I know most of the Members 
of this House would like their constituents to know the eff ec
tive work they are doing in assisting our President in this 
victory. I am in favor of this bill because it is along the 
lines of legislation I have so earnestly and energetically 
advocated. 

I am more than pleased to support the administration in 
this measure which withdraws all gold from the control and 
domination of the international-banking ring of Wall Street. 
From this angle this bill is a Babe Ruth home run. Hereto
fore, in our legislative efforts, we Democrats, under the new 
deal, have been making an occasional hit which has con
tributed in great measure to our present forward movement. 
We have been, however, making a myriad of foul plays 
through applications of the gag rule. The Congress is rap
idly getting into disrepute with the people because of such 
gag rules. I hope that we will make no more foul tips of 
this kind but that under the leadership of our President we 
will make at least two more home runs to win the world's 
series for the American people. Babe Ruth made as many 
as three home runs in a single game in the world's series. 
Our President will surely make two more. Let us cheer and 
encourage him to drive a home run to the remonetization of 
silver. This kind of a home run is most essential in build
ing up our foreign trade. Another home run, however, on 
the part of the President, to control credit and extend loans 
directly to the people at a low rate of interest is very essen
tial and will positively sew up the game. This ball of Gov
ernment credit should be so effectively lost in the bleachers 
that the international bankers of Wall Street, who have 
stolen billions of deposits of the American people and their 
investments, may never again get their iniquitous fingers 
on it. We need at least these two additional home runs to 
win the game for the people and to make the new deal 
actually real. 

There are other objectives which we should not overlook
the elimination of the Federal Reserve System and with
drawal of all tax-exempt provisions on all bonds. We are 
winning with Roosevelt. Since the administration has the 
compass set on the course of monetary stabilization and 
credit control, I will be more than an enthusiastic supporter. 
Heretofore we Democrats have been aiming in the direction 
of the target. With our majority we should fire at the bulls
eye and save our people from increased taxation by common 
sense methods. We should refrain absolutely from borrow
ing from entrenched wealth to carry on Government and to 
bring relief to our people. Why borrow from entrenched 
wealth when we have the power to tax wealth, which we 
should do rather than tax the common people and thus add 
to our present burdens? 

I am now going to give you a picture of what you are doing 
by this gold devaluation. I have here a bunch of nuggets 
and a cross of gold. I obtained this bunch of nuggets 30 
years ago in Alaska, and by good providence I have kept 
them away from Pierpont Morgan and the banking group, 
and they are still mine. [Laughter and applause.] 

The devaluation features of this bill do not exactly meet 
with my approval, but as I have confidence in the President 
on this subject I am gladly voting "yes" for this entire 
measure. 

If it is legal and just to devalue gold to 60 percent of its 
present value, why not devalue it to 10 percent of its present 
value in order to wipe out debts which are the ~rux of our 
entire economic burden? 

Under this bill the value of these nuggets I have here has 
almost doubled. Now, when we consider that Great Britain 
produces seven times more gold than America, it is readily 
understood by even the illiterate that gold devaluation adds 
to the potential British wealth 7 to 1 over the United States. 
By gold devaluation we are reducing the war debt owed 
America and at the same time reducing the seventeen billions 

of private debts owed our citizens by Europe. As the most 
of this private debt is owed to such individuals as Morgan, 
Mellon, Baruch, and others, I have no sympathy for them 
in their loss. They had absolutely no sympathy for the 
American people in their crooked manipulations in the stock 
market, and in the myriad of bank failures. Perhaps, if the 
truth were known, these same individuals would be found to 
own the controlling stock in the British gold mines, and 
under this gold devaluation will be doubling their natural 
income anyway. 

Objection has been made to this bill because it gives the 
Secretary of the Treasury exclusive control of gold and the 
handling of the $2,000,000,000 stabilization fund. Is there 
any individual who would not prefer to have such control 
in an officer who is subject to impeachment by the Congress 
rather than to have the control of gold and credit vested in 
the hands of false stewards, such as are typified in men of 
the Morgan, Wiggins, and Insull type? Paraphrasing the 
words of Patrick Henry, give me financial control under the 
domination of my own Government rather than under the 
domination of the despicable international thieves whose 
only flag is the American dollar, the British pound, or the 
French franc. 

The Clerk read as follows: 
SEC. 4. Any gold withheld, acquired, transported, melted or 

treated, imported, exported, or earmarked or held in custody, in 
violation of this act or of any regulations issued hereunder, or 
licenses issued pursuant thereto, shall be forfeited to the United 
States, and may be seized and condemned by like proceedings as 
those provided by law for the forfeiture, seizure, and condemna
tion of property imported into the United States contrary to law; 
and in addition any person failing to comply with the provisions 
of this act or of any such regulations or licenses shall be subject 
to a penalty equal to twice the value of the gold in respect of 
which such failure occurred. 

Mr. McGUGIN. Mr. Chairman, I move to strike out the 
last word. 

Mr. Chairman, at some time during the consideration of 
the first nine sections of this bill I feel it is highly proper 
that at least on behalf of myself and my colleague from 
California CMr. ELTSE], minority members of this commit
tee, I should make a statement pertaining to the nine sec
tions and their effect upon the Federal Reserve System. 

We have firmly believed that the Federal Reserve should 
not be permitted to take one penny of profit out of de
valuation. We have believed that a certain part of this 
gold held by the Federal Reserve System is a trust fund, 
not as property of the Reserve System but as security for 
Federal Reserve currency which is outstanding and in the 
pockets of the American people. We have believed if there 
were devaluation of 40 percent, then 40 percent of that stock 
of gold should be returned to the Treasury. We are not 
trying to reach this by any process of amendment, because 
we realize the impossibility of accomplishing this purpose 
in the House. 

Here is the situation: Maybe the Federal Reserve System 
has not met its responsibilities; in fact, I do not believe it 
has. The governor of the Philadelphia bank told us yes
terday that the Federal Reserve banks held some three and 
a half billion dollars of gold, with less than $3,000,000,-
000 of outstanding currency. Under the Federal Reserve 
Act it was perfectly proper for the Federal Reserve banks 
to have outstanding currency with 40 percent of gold 
back of such currency. In other words, if the Federal Re-· 
serve banks were extending the credit which they could 
extend under the Federal Reserve Act, with this amount of 
gold they could now have outstanding some seven or eight 
billion dollars instead of less than $3,000,000,000 in cur
rency outstanding. But if the Federal Reserve banks have 
failed to meet their responsibility, the manly thing to 
do is to either abolish the System or change the System. 
It is a cowardly thing to take the gold a way from them 
which is security for currency which is held by the people 
of the United States under the faith of the United States 
and under the faith of the Federal Reserve Act itself. 
Reaching it in this way we believe is wrong. 

The Federal Reserve Act was enacted by a Democratic ad
ministration, and the truth is that when a Democratic 
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administration placed the control of money in the hands of from Kansas [Mr. McGuGIN] has so ably stated on behalf 
the Federal Reserve banks and took that power away from of himself and other members of the Coinage, Weights, and 
congress, they deviated from the Constitution, and today Measures Committee. I call the attention of the House 
you are trying to correct that wrong by forcing the Federal again, because I have done this frequently in the past, to 
Reserve banks to break faith with those who today hold their the fact that Federal Reserve notes are held outside of this 
currency. You are trying to correct a wrong by going one country. They are contracts payable in gold. I also c.a.11 
step further, namely, taking the control of money entirely the attention of this House again to the fact that gold cer
out of the hands of Congress and placing it in the hands tificates are held ouside of this country, and under the recent 
of one man-the Secretary of the Treasury. decision in Great Britain of the highest court they are con-

If the Federal Reserve Act was a mistake, in the first tracts, and they involve the United States in a situation 
instance, this is a greater one. I say to you that the manly which is going to be troublesome to handle. In connection 
way to have met the Federal Reserve errors or mistakes I with that, referring to line 23, on page 8, in regard to let
which have been made, if any, would be to change the act ting gold out of this country, the bill provides that it can 
in an open, courageous manner and not reach out by arbi- be done by the Federal Reserve banks for the purpose of 
trary force and take gold-not so much the property of the I settling international balances. I call attention to the fact 
Federal Reserve but gold which it holds as a sacred trust to that this does not say international trade balances. This 
secure its own outstanding currency-which is now owned refers to contracts which our bankers have made with for
by the people of this country. eign countries and foreigners who owe the United States 

In taking away this currency the wrong is not so much and its people money. 
against the banks as it is against the people of this country It is a serious matter to give the authority to the Federal 
who own the Federal Reserve currency. [Applause.] Reserve that you are giving them in this bill, because there 

Mr. CLAIBORNE. Mr. Chairman and members of the are fraudulent contracts involved here which may seri
Committee, it has been said today that the President wishes ously involve the people of the United States. Need I go 
this bill passed. It has also been said today that many of further than to say in that respect that I am referring to 
the voters of the country wish this bill passed. In such an German acceptance credits, which are well known to be held 
emergency what is the duty of a Representative? by member Federal Reserve banks and by Federal Reserve 

You will recall that in 1774 Edmund Burke, speaking to banks themselves? Are you going to permit a settlement in 
the voters of Bristol, had this to say: this manner with these credits which never should be 

Certainly, gentlemen, it ought to be the happiness and glory recognized? 
of a Representative to live in the strictest union, the closest corre- I also call attention to another thing that you are doing 
spondence, and the most unreserved communication with his h t d y b this t b ol t 1 li · th 
constituents. Their wishes ought to have great weight with him; ere 0 ay. ou are Y ac a S U e Y re eving e 
their opinion, high respect; their business, unremitted attention. Federal Reserve System from its obligation to retire its own 
It is his duty to sacrifice his repose, his pleasure, his satisfaction, notes. The United States is taking upon itself today by this 
to theirs; and above all, ever, and in all cases, to prefer their act the full obligation of retiring the Federal Reserve notes 
interest to his own. 

But his unbiased opinion, his mature judgment, his enlightened to the amount, January 17, 1934, of $3,211,089,970. Federal 
conscience, he ought not to sacrifice to you, to any man, or to Reserve notes have been issued illegally. You are making 
any set of men living. These he does not derive from your good the gambling debts of the Federal Reserve banks. I 
pleasure; no, nor from the law and the Constitution. They are cannot let this bill pass without again calling your attention 
a trust from Providence, for the abuse of which he is deeply 
answerable. Your Representative owes you, not his industry only, to it, because I have repeatedly brought this to the attention 
but his judgment; and he betrays, instead of serving you, if he of the B:ouse. I have introduced resolutions calling upon 
sacrifices it to your opinion. this House to find out about the dishonest transactions of 

Mr. Chairman and Members of the committee, it is my the Federal Reserve. No attention has been paid to it. Are 
solemn judgment, not matured by years of study of money, you going to permit, by this action, the covering up of these 
not tested in the crucible of high finance, but nevertheless fraudulent transactions? That is the question that I want 
my solemn judgment that this is the first step toward infia- the majority, who have the responsibility, to answer. What 
tion. are you going to do about my charges in the ~orm of im-

I do not know where this policy will lead us, but coming peachment of the Federal Reserve and its officers? 
from Missouri you must show me. I am against the bill. The Clerk read as fallows: 
[Applause.] 

They say that the present dollar is not a fit measure today 
by which to value services and goods; they would cut it 40 
percent and thereby try to cure our financial troubles. 

Why, gentlemen, in times of famine or in plenty you might 
as well change the bushel measure and attempt thereby to 
get rid of shortages or surpluses. You cannot by changing 
the measure thereby cure the trouble. 

There are many reasons that prompt me to vote against 
this bill. Time does not permit me to go ·into them. I asked 
for time on this side and on that side of the aisle, but got 
none. I am against the bill because I believe it robs the 
living of 40 percent of their wealth. [Applause.] 

This is the first time you placed a penalty on frugality. 
We have always been taught to save to acquire property, and 
now the Government is going to take 40 percent of it from 
us. [Applause.] 

I am against this bill because it breaks faith with our 
honored dead. Every widow sustains a 40-percent cut in 
the return from her dead husband's life insurance. 

I am against this bill because it crushes the activities of 
small colleges and like institutions operating on fixed 
investments. 

I am against this bill because it is a pay cut of 40 percent 
to labor. 

This is the first step in inflation. What will be the next? 
Mr. McFADDEN. Mr. Chairman, I move to strike out the 

last two words. I rise to supplement what the gentleman 

SEc. 5. No gold shall hereafter be coined, and no gold coin shall 
hereafter be paid out or del1vered by the United States: Provided, 
however, That coinage may continue to be executed by the mints 
of the United States for foreign countries in accordance with the 
act of January 29, 1874 (U.S.C., title 31, sec. 367). All gold coin 
of the United States shall be ·withdrawn from circulation, and, 
together with all other gold owned by the United States, shall be 
formed into bars of such weights and degrees of fineness as the 
Secretary of the Treasury may direct. 

Mr. TRUAX. Mr. Chairman, I move to strike out the 
last word. When I used to raise about 100 litters of pigs a 
year I found that the longer I let the pigs nurse the sow the 
harder it was to wean them away from her, and I say to you 
that the longer you allow the Wall Street pirates to drain 
the lifeblood of the American people that much harder it is 
to take them away from that teat. Mention was made by 
the distinguished orator from Massachusetts about the 
American flag, which we honor, respect, and :revere. I say 
to you that the money kings of Wall Street hauled that flag 
down and substituted the black flag of John Pirate Morgan 
and his buccaneers for it. We were told by a gentleman on 
the other si'de of the House, the minority floor leader, that 
this majority group is the most spineless and of the least 
ability that had ever sat in the House. As one of those 
spineless majority, I say that I have the courage to trample 
down and destroy your god of gold once and for all time. 

I appeal to you gentlemen on my side of the House. When 
the Economy Act came up you told us to support the Presi
dent of the United States. You say that you are apprehen-
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sive of turning over power and authority to one man. The 

-people of this country last November turned over all the 
power and authority to the only man in the history of the 
country who has had the courage to tell Wall Street to go 
to hell and stay there, and he is the man that you have to 
.support today, Franklin D. Roosevelt, President of the United 
States. 

SEVERAL MEMBERS ON THE REPUBLICAN SIDE. Hooray! 
Mr. TRUAX. My friends, you may "hooray" if you 

please. That is what they did in the French House of Dep
uties when Louis XVI told the people to eat grass, and 
that is what our people have been eating under your ad
ministration for the past 12 years. I say to you gentlemen 
on the minority side that the people of this country are 
never going b~ck to your form of government. It will be 
.Roosevelt or revolution. I say call it dictatorship if you 
will. You will take that or a worse one in this country. 
You ask the question, Where are we going? I cannot an
swer that, but I can tell you where we have gone under 
your rule. Your full dinner pail has been transformed into 
a back-alley garbage can. Able-bodied pauperism had be
come a hideous fact in this country of ours. On March 
3 one half of the banks of this country were closed down, 
and the President closed the rest of them to keep the bank
ers from stealing all the depositors' money. 

The CHAIRMAN. The time of the gentleman from Ohio 
has expired. 

Mr. DARROW. Mr. Chairman, I move to strike out the 
. last two words. I rise for the purpose of bringing to the 
attention of the House what seems to be a rather important 
phase of this legislation, in a telegram just received. I 
would like the privilege of reading to the House this 
telegram: 
To Congressman's Secretary: 

Please deliver to Member on floor. While strongly favoring 
gold nationalization and general objectives President's monetary 
policy, we believe pending bill harbors grave dangers, stripping 
Congress of its power to regulate value of money-a duty imposed 
upon it by the Constitution. Unlike legislation passed during 
emergency last spring, which was temporary, this bill seeks per
manent transfer of the power of Congress over money . to Treas
ury. We urge sufficient delay for full but prompt discussion. 

COMMITTEE FOR THE NATION. 

The Clerk read as follows: 
SEC. 6. Except to the extent permitted in regulations which may 

be issued hereunder by the Secretary of the Treasury with the 
approval of the President, no currency of the United States shall 
be redeemed in gold: Provided, however, That gold certificates 
owned by the Federal Reserve banks shall be redeemed at such 
times and in• such amounts as, in the judgment of the Secretary 
of the Treasury, are necessary to maintain the equal purchasing 
power of every kind of currency of the United States: And pro
vided further, That the reserve for United States notes and for 
Treasury notes of 1890, and the security for gold certificates 
(including the gold certificates held in the Treasury for credits 
payable therein) shall be maintained in gold bullion equal to the 
dollar amounts required by law, and the reserve for Federal Re
serve notes shall be maintained in gold certificates, or in credits 
payable in gold certificates maintained with the Treasurer of the 
United States under section 16 of the Federal Reserve Act, as 
heretofore and by this act amended. 

No redemptions in gold shall be made except in gold bullion 
bearing the stamp of a United States mint or assay office in an 
amount equivalent at the time of redemption to the currency 
surrendered for such purpose. 

Mr. CHASE. I offer an amendment, Mr. Chairman. 
The Clerk read as follows: 
Amendment offered by Mr. CHASE: On page 5, line 17, after the 

word "notes", insert the following: "now outstanding or author
ized, or whicfl may be issued hereafter under the provisions of 
title III of Public, No. 10, Seventy-third Congress." 

Mr. SOMERS of New York. Mr. Chairman, I ask unani
mous consent that all debate on this section and all amend
ments thereto do close in 10 minutes. 

Mr. CHASE. Mr. Chairman, reserving the right to object, 
I have another amendment to offer. 

Mr. SOMERS of New York. Can the gentleman not take 
them both up in 5 minµtes? 

Mr. CHASE. I can do that. 

The CHAffiMAN. Is there objection to the request of the 
gentleman from New York? 

There was no objection. 
Mr. CHASE. Mr. Chairman, this amendment ls not un

friendly to the bill. It is not antagonistic to the philosophy 
of the bill. It is submitted in good faith, with the hope that 
the chairman of the committee will accept it. 

Last spring we adopted the Thomas amendment, found 
now in title m of the Agricultural Adjustment Act. 

I quote a few words only: 
• The President is authorized-

To direct the Secretary of the Treasury to cause to be issued in 
such amount or amounts as he may from time to time order, 
United States notes, • • • 

* • • but notes issued under this subsection shall be issued 
only for the purpose of meeting maturing Federal obligations to 
repay sums borrowed by the United States and for purchasing 
United States bonds and other interest-bearing obligations of the 
United States. 

Right here is the point of the Thomas amendment, to per
mit the saving of money by retiring tax-exempt, interest
bearing United States bonds, with taxable, non-interest-bear
ing United States notes. October 15 and since there were 
and are callaible $8,201,000,000 of first and fourth Liberty 
Loan bonds, bearing on the average 4%-percent interest. If 
the administration will exercise the power granted by the 
Thomas amendment it will save more than $120,000,000 a 
year in interest on three billion of these bonds alone, and 
the only objection heard is that this is printing-press money, 
greenbacks, fiat money. A\piece of currency with green ink 
on the back is called "fiat money.'' It costs the paper, the 
ink, the plates, and the cost of the engraving. Back of it 
is the faith and credit of the United Staites. You take the 
same " promise to pay ", put yellow ink on the back, and 
it is a bond. It costs the paper, the ink, the plates, and the 
cost of the engraving. Back of it also is the faith and credit 
of the United States. 

It is high time that we in this country think ai little more 
about the forgotten man, the taxpayer of America. I urge 
no dangerous infiation, but bonds can be as fiat as notes. 
And it is time we stop piling up this mass of interest-bearing 
debt through unending issuance of tax-exempt bonds. 

You gentlemen on that side aind we on this side are united 
in our wish to right the terrible wrong done the service men 
of America on the 11th day of last March through the 
misnomer Federal Economy Act. 

The President, in today's paper, is said to wish to liberalize 
the provisions of the orders existing as a result of that act, 
in order that greater justice may be done disaibled soldiers 
and the widows and orphaned children of soldier dead. 
His proposal will cost some $21,000,0-00, according to the 
press. 

The American Legion asks yet further liberalization, at a 
cost of from sixty to eighty million dollars more. With this 
$120,000,000 saved through retirement of these taix-exempt, 
interest-bearing bonds, the administration can liberalize the 
bill to provide this help for the veterans and also can take 
care of the most underpaid of the Federal employees with
out additional cost· to the taxpaiyers. 

I submit the amendment in the hope that the chairman 
of the committee will accept it. 

Mr. SOMERS of New York. Mr. Chairman, I cannot ac
cept that amendment at this time without having studied 
it a little more closely. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Minnesota [Mr. CHASEJ. 

The amendment was rejected. · 
Mr. CHASE. I offer a further amendment, which I have 

sent to the desk. 
The Clerk read as follows: 
Amendment offered by Mr. CHASE: On .page 6, between lines 4 

and 5, insert the following new paragraph: 
"Effective as of January l, 1934: 
"(1) Section 22 (a) of the Revenue Act of 1932 is amended by 

inserting before the period at the end of the first sentence thereof 
a comma and the following: •including obligations of the United 
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states or its possessions, and of any State, Territory, or any politi
cal subdivision thereof, or the District of Columbia.' 

"(2) Paragraph (4) of section 22 (b) of the Revenue Act of 
1932 is amended to read as follows: 

"'(4) Tax-free interest: Interest upon securities issued under 
the provisions of any act of Congress, or under the provisio~ of 
any amendment to any act of Congress, or under or by the au
thority of the United States, any State or States, and/or any 
political subdivision of a State. Every person owning any of such 
securities shall in the return required by this title submit a state
ment showing the number and amount of such securities owned 
by him and the income received therefrom, in such form and with 
such information as the Commissioner may require.'" 

Mr. SOMERS of New York. Mr. Chairman, I make a 
point of order against the amendment. I believe it is not 
germane. It is a tax measure and this is a cIDTency 
measure. 

The amendment relates to taxation. whereas this is a 
cIDTency bill. 

The CHAIRMAN. Does the gentleman from Minnesota 
wish to be heard on the point of order? 

Mr. CHASE. Mr. Chairman, in half a moment I can state 
my position on this point of order. 

The CHAIRMAN. The Chair will hear the gentleman. 
Mr. CHASE. This, with the change of one word. is the 

Clark amendment adopted in the Senate last spring when 
the Thomas amendment was under debate. 

It merely provides through legislation the elimination of 
the tax-exempt feature of interest-bearing Government 
bonds. 

Every man in this Chamber is opposed to this tax-exempt 
feature of Government securities. -Two or three nights ago 
the distinguished gentleman from Kentucky declared that at 
every opportunity he would attack the tax-exempt feature 
of Government bonds. Here is his chance to attack it. 

We are stabilizing the currency; we are stabilizing Govern
ment bonds; suppose we stabilize the poor old American tax
payer. 

By next year we will have put on his shoulders the burden 
of $31,000,000,000 of debt; on that the further burden of 
paying every year $1,125,000,000 in interest. 

And on top of that we place the third burden of paying 
the share of the costs of Government avoided by those very 
wealthy gentlemen who have their funds invested in tax
exempt Government securities. 

Let us take part of this burden from the shoulders of the 
American taxpayers. 

The CHAIRMAN. The gentleman will confine himself to 
the point of order. The Chair is ready to rule. 

Mr. CHASE. I realize that under the conditions prevailing 
the Chair will hold that the amendment is not germane. 

The CHAIRMAN. Replying to the gentleman from Min
nesota, the Chair will hold, under parliamentary law and 
precedents, that the amendment is not germane. The Chair 
sustains the point of order. 

The Clerk read as follows: 
SEC. 7. In the event that the weight of the gold dollar shall at 

any time be reduced, the resulting increase in value of the gold 
held by the United States (including the gold held as security for 
gold certificates and as a reserve for any United States notes and 
for Treasury notes of 1890) shall be covered into the Treasury as a 
miscellaneous receipt; and, in the event that the weight of the 
gold dollar shall at any time be increased, the resulting decrease in 
value of the gold held as a reserve for any United States notes and 
for Treasury notes of 1890, and as security for gold certificates 
shall be compensated by transfers of gold bullion from the general 
fund, and there is hereby appropriated an amount sufficient to pro
vide for such transfers and to cover the decrease in value of the 
gold in the general fund. 

Mr. KNUTE HilL. Mr. Chairman, I move to strike out 
the last word. 

Mr. Chairman, I voted for William Jennings Bryan in 1900, 
and I am proud of that fact. I believe that within the 
next year or two his great dream will come true. I believed 
in him then because his heart was with the common people. 
I believe today we have as the leader of the Democratic Party 
a man whose head as well as whose heart is with the com
mon people. I believe he in wisdom and sincerity is sub
mitting these laws to us for enactment. His vision. his 
courage, his frankness is refreshing. 

Several objections have been raised to the bill under con
sideration. Let me say here and now I am for the bill and 
shall vote for it. I want to meet two or three of these 
objections. 

One objection that has been urged against the bill is that 
it will devalue the gold dollar. I submit that for the past 
10 years or more the gold dollar has been overvalued. 
Need I tell you that the farmers have been paying three 
times as much in payment of their debts and interest as the 
debts cost when contracted? Let me read to you from page 
3 of the committee report. They say: 

The purpose of this bill is not to depreciate the dollar below 
the normal purchasing power that prevailed when these debts 
were contracted, but to merely restore the dollar from its enhanced 
and appreciated purchasing power to normalcy. 

I do not think that anything more than justice would be 
done were it depreciated temporarily even below that point, 
because it has been overvalued for the last 10 years. 

The second objection raised against this bill is that it 
provides a one-man rule. Let me say it is my belief that 
it is far more safe to have a benevolent dictatorship under 
a man like President Roosevelt than to submit, as we have 
in the past, to an· unscrupulous oligarchy in the shape of 
the Federal Reserve System. [Applause.] 

The Constitution of the United States states that "Con
gress shall have the power to coin money and regulate the 
value thereof." We have delegated this power for decades 
into the hands of the big bankers of this country. I am 
willing to trust this one man who by his every action has 
shown his friendship for the American people. I am more 
willing to trust him than to trust these men who by their 
acts have shown their friendliness toward the international 
bankers and to the countries of Europe. 

Let us look at the record, as the late-lamented-politically 
speaking-Alfred Smith would say. What does the record 
show? The record shows that in 1921 the Federal Reserve 
System sent word throughout the United States to its mem
ber banks that they should call in the farmers' notes they 
held; and they called in these notes and refused to give 
the farmers further credit. The farmers have been deflated 
for the past 13 years. 

It was said by the gentleman from New York that we are 
trying to soak the rich. My good friends, do you know 
what Will Rogers said when this slogan went abroad a year 
ago? He said. "Soak the rich! You have soaked the poor 
until they are drowned." The farmers have lost their 
farms and the laborers their homes. Is it not time to give 
them some relief? 

The third objection is that it takes the profits from the 
bankers and gives it to the United States Government, an 
estimated amount of from three to four million dollars. 
Who is the Government? The American people compose 
the Government, and if profit is to accrue it should he 
theirs rather than the few private bankers. Bonds or cer
tificates are to be issued to them in return for their golci. 
This will not in anywise be an injustice to them and will 
place control of the metallic base in the hands of the Federal 
Government, where it belongs. 

It has been said here today that by this bill we would 
sterilize, chloroform, and bury this gold in the United States 
Treasury. Has it not been buried lo these many years in 
the vaults of the Federal Reserve System? And have not 
its officials issued 10 times its value in credit paper, on 
which the American people have been paying rent profits to 
these Shylocks? When the people brought this credit paper 
to the banks for redemption, of course they could not meet 
it, and hence the crash of March 1933. 

Now the corpse of the true and stable financial system 
of our early days must be resurrected to serve and bless the 
American people. ' 

It is said we cannot trust the Secretary of the Treasury, 
Mr. Morgenthau. I would rather trust him, who has shown 
himself in sympathy with the President and the common 
people, than to trust the "greatest Secretary since Hamil
ton ", Mr. Mellon. the friend of international bankers, who 
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held his office in violation of law and who for 12 long years 
was the virtual President for that time, Harding, Coolidge, 
and Hoover being mere puppets in his hands. 

The Thomas amendment was enacted by a large majority 
in both the Senate and the House. We who supported that 
amendment hoped and expected the President would use 
that power. We are whole-heartedly back of him in his 
program of inflation to raise commodity prices. We joy
fully welcome the dawn of the new day which shall place 
control of money and credit, the vital stream in our eco
nomic and politic body, in the hands of our Federal Gov
ernment instead of the private bankers of this country. 

We may be using an extraconstitutional method to bring 
back this constitutional intent, but the present emergency 
demands emergency measures and the overwhelming major
ity of the American people urge it. 

Mr. SOMERS of New York. Mr. Chairman, I ask unan
imous consent that all debate on this section and all amend
ments thereto do now close. 

Mr. SHOEMAKER. Mr. Chairman, I reserve the right to 
object. 

Mr. SOMERS of New York. Then, l'fil'. Chairman, I 
move that all debate on this section and all amendments 
thereto do now close. 

The motion was agreed to. 
The Clerk read as fallows: 
SEC. 9. Section 3699 of the Revised Statutes (U.S.C., title 31, sec. 

733) ls amended to read as follows: 
"The Secretary of the Treasury may anticipate the payment of 

interest on the public debt, by a period not exceeding 1 year, from 
time to time, either with or without a rebate of interest upor. 
the coupons, as to him may seem expedient; and he may sell gold 
in any amounts, at home or abroad, in such manner and at such 
rates and upon such terms and conditions as he may deem most 
advantageous to the public interest, and the proceeds of any gold 
so sold shall be covered into the general fund of the Treasury: 
Provided, however, That the Secretary of the Treasury may sell the 
gold which is required to be maintained as a reserve or as security 
for currency issued by the United States, only to the extent neces
sary to maintain such currency at a parity With the gold dollar." 

Mr. SHOEMAKER. Mr. Chairman, I move to strike out 
the last word. 

Mr. Chairman, I came here in the hope I might do some
thing to help put this bill over. 

I am in favor of setting the price on gold where it right
fully belongs and taking that gold and the profit from the 
vicious Federal Reserve System. However, I am opposed to 
a one-man rule. While it was not legal, we had practically 
a one-man rule under Andrew Mellon, and we all know the 
results thereof. It was not legalized by Congress; it was a 
usurpation of power, if you please. 

I have every confidence in President Roosevelt. I think 
he is one of the greatest men that ever sat in the White 
House and directed the destinies of this Nation; but may I 
ask, What is going to happen following President Roose
velt? This is the question. He may not be in the White 
House forever. 

Through the provisions of this bill we are delegating a 
great power into one hand, the hand of the Secretary of the 
Treasury, a power which should be invested in a nonpar
tisan committee of five men. 

Another thing we are doing is to put into the hands of 
one man the power to deal internationally with our Federal 
gold reserve, a power that never should be delegated by 
Congress to any one man. 

We speak of the Federal Reserve System; we speak of de
valuation. It was in 1920 that the Federal Reserve Board, 
appointed by Woodrow Wilson, then President of the United 
States, caused the deflation from which we have suffered 
ever since. That was the beginning of the depression 
through which we now are passing. The depression may 
continue unless we take the right action today. 

I am for the devaluation of gold. I am for bringing gold 
into the hands of the United States Government. I believe 
the gold should be public property; but I also believe in 
democracy and in the Constitution; and the Constitution 
gives to Congress the sole right to coin money and regulate 
the value thereof. 

I shall vote to recommit this bill with the hope that the 
committee will eliminate this feature spoken against by the 
gentleman from Texas [Mr. PATMAN], and adopt his amend
ment; and I express the further hope that the committee 
will see fit to incorporate a provision putting this power 
into the hands of a committee of five men, giving it the 
semblance of democracy to which it is entitled. 

Mr. FOCHT. Mr. Chairman, will the gentleman yield? 
Mr. SHOEMAKER. I yield. 
Mr. FOCHT. The gentleman referred to Andrew Mellon, 

a citizen of Pennsylvania. Is it not a fact that Andrew 
Mellon as S2cretary of the Treasury reduced the Federal 
debt from $23,000,000,000 to $16,000,000,000, the figure at 
which it stood just before he retired? 

Mr. SHOEMAKER. No; it is true the taxpayers of the 
United States reduced that debt; and if Andrew Mellon had 
paid the debts with taxes collected instead of paying them 
back to himself and others, the debts would have been still 
further reduced by the sum of several billion dollars that 
he stole with immunity. [Applause.] · 

The proforma amendment was withdrawn. 
Mr. WHITE. Mr. Chairman, I offer an amendment, which 

I send to the desk. 
The Clerk read as follows: 
Amendment offered by Mr. WHITE: On page 7, line 10, after the 

word "Treasury", insert the following--

Mr. SOMERS of New York <interrupting the reading of 
the amendment). Mr. Chairman, a point of order. This 
section has been passed. 

Mr. WHITE. Mr. Chairman, I ask unanimous consent 
that the amendment may be read. 

The CHAIRMAN. A point of order has been made that 
the amendment is not in 01·de:t because the section has been 
read and passed. The gentleman from Idaho asks unani
mous consent that the amendment be read. Is there obje~
tion? 

Mr. KENNEDY of New York. Mr. Chairman, I object. 
Mr. $EGER. Mr. Chairman, I move to strike out the last 

word. I realize that the sentiment existing in the House at 
the present time will not permit of any amendment to the 
bill. The more I hear of the debate the more I am confused, 
and I do not think I am alone in that. If I vote for this 
bill, I am going to vote for it because it appears to be part of 
an administration monetary program in which they ha;·e 
gone so far that there is no turning back. 

At the same time the revelations developed on the floor 
of this House this afternoon by my colleague from Kansas, 
a member of the committee reporting this measure, cannot 
be emphasized too much. Our people should know that the 
majority leadership have not been fair in their rush to pass 
the bill, and they may come to rue the day they decided to 
bar certain monetary experts from giving testimony at the 
hearings. The President, the Secretary of the Treasury, and 
the House leadership may know just what the bill is going 
to do, but so far they have not given this interesting story 
to us and the millions of Americans milling around in this 
fog of monetary debate. After all, are we not establishing 
bad precedents which may endure for all time? 

The proforma amendment was withdrawn. 
The Clerk read as follows: 
SEC. 10. (a) For the purpose of stabillzing the exchange value 

of th& dollar, the Secretary of the Treasury is authorized, directly 
or through any agency or agencies that he may designate, to pur
chase, sell, discount, or negotiate, or to contract to purchase, sell, 
discount, or negotiate, at home or abroad, with or without en
dorsement or guaranty, drafts, checks, bills of exchange, accept
ances, including bankers' acceptances, coin, bullion, cable trans
fers, foreign exchange, bonds, notes, evidences of indebtedness, 
including the obligations of the United States or of any foreign 
government, and any obligations or securities in whatever cur
rency payable, to establish credits therefor ancl generally to exer
cise such powers as are incidental to the powers conferred by 
this section. 

(b) To enable the Secretary of the Treasury to carry out the 
provisions of this section there is hereby appropriated, out of 
the receipts which are directed to be covered into the '_l'reasury 
under section 7 hereof, the sum of $2,000,000,000, which sum 
when available shall be deposited with the Treasurer of the United 
States in a stabilization fund (hereinafter called the "fund") 
under the exclusive control of the Secretary of the Treasury, whose 
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decisions shall be final and not be subject to review by any other 
officer of the United States. The fund shall be available for ex
penditure, under the direction of the Secretary of the Treasury 
and in his discretion. for any purpose in connection with carrying 
out the provisions of this section, including the investment and 
reinvestment in direct obligations of the United States of any 
portions of the fund which the Secretary of the Treasury, With 
the approval of the President, may from t1me to time determine 
are not currently required for stabilizing the exchange value of 
the dollar. The proceeds of all sales and investments and all 
earnings and interest accruing under the operation:'! of this sec
tion shall be paid into the fund and shall be available for the 
purposes of the fund. 

( c) At such times as the President may determine, the Presi
dent shall cause an audit to be made of the fund and a full 
report thereof shall be included in the next succeeding annual 
report of the Secretary of the Treasury. 

Mr. SOMERS of New York. Mr. Chairman, I offer a com
mittee amendment. 

The Clerk read as follows: 
Committee amendment, on page 8, beg1nning with line 3: Strike 

out all down to and including line 16 and insert in lieu thereof 
the following: 

" SEC. 1(}-A. F<>r the purpose of stabilizing the exchange value 
of the dollar the Secretary of the Treasury, directly or through 
such agencies as he may designate, is authorized, for the account 
of the fund established in this section, to deal in gold and for
eign exchange and such other instruments of credit and securities 
as he may deem necessary to carry out the purposes of this sec
tion. An annual audit of such fund shall be made and a report 
thereof submitted to the President and a general report of the 
operation of the fund shall be made by the President to the 
Congress within the period beginning 90 days before and ending 
90 days after the expirational 3 years from the date of the enact
ment of this act." 

Mr. SOMERS of New York. Mr: Chairman, this com
mittee amendment simply explains a little more definitely 
the stabilization fund. This requires the Secretary of the 
Treasury to report once a year to the President and the 
President to report 3 years from the passage of the act to 
the Congress of the United states. 

Mr. McFADDEN and Mr. MCGUGIN rose. 
The CHAIRMAN. For what purpose does the gentleman 

from Kansas rise? 
Mr. McGUGIN. For the purpose of stating that this 

amendment offered by the chairman met the unanimous 
approval of the committee. 

Mr. McFADDEN. Will the gentleman yield? 
Mr. SOMERS of New York. Yes. 
Mr. McFADDEN. I should like to ask the gentleman 

whether this section does not give to the Secretary of the 
Treasury the right to accept foreign securities for war debts? 
Certainly the language of the bill permits it. Are you grant
ing authority to reduce or cancel foreign debts? 

Mr. SOMERS of New York. I do not believe it does. 
Mr. McFADDEN. Will the gentleman state positively 

that it does or does not? 
Mr. SOMERS of New York. I did not study that particu

lar feature of the bill. I do not want to, at this moment, 
and in this confused state, give the gentleman any assur
ances one way or the other. 

Mr. McFADDEN. Mr. Chairman, I rise in opposition to 
the amendment. 

Mr. Chairman, here is another authority to the Secretary 
of the Treasury which gives the Secretary rights which this 
Congress has refused in prior enactment of legislation. Are 
you gomg to now nullify that provision in the moratorium 
resolution which said that there should be no reduction of 
the fo1·eign debts? 

Is this the reason the administration has been accepting 
tokens in small partial payments of the debts owing this 
country by Great Britain and thus granting extension on 
the terins of the debt settlements, contrary to the law passed 
by Congress on the Hoover moratorium bill in 1931? 

I warn you the action -you are taking today is a step to
ward reduction and cancelation of war debts due the United 
States and a step to aid the international banking group to 
settle in their favor the German acceptance credit under 
the Albert H. Wiggin stand-still agreement with German 
creditors. 

Let me say to you that by this enactment you are cutting 
the foreign debt to the extent you devalue the dollar. If 

you devalue the dollar 40 cents, you have canceled 40 per
cent of the foreign debt owed the United States. 

May I say further, supplementing what I have said pre
viously, the authority for the Secretary of the Treasury and 
the Federal Reserve Board to deal with Federal Reserve 
debts is involved. I am referring to the short-term debts, 
acceptance credits in Germany, and so forth, with which 
Albert H. Wiggin and Gates W. McGarrah are dealing. 
You are dealing with something of vital importance because 
these gentlemen, representing the international financial 
group that stands to lose one billion and a half dollars are 
anxious to cancel 40 percent of this debt to protect them
selves against losses. 

Is this Congress going to blindly pass such legislationi' 
Have we lost all sense of proportion? Are we going to sac
rifice the rights which the people of this country have in
trusted to this body, and pass this bill without proper con
sideration? I beg the leadership of the House to consider 
the question of returning this bill to the committee. There 
have been enough questions raised here this afternoon which 
justify the sending of this bill back to committee. I beg 
you to do this before you sacrifice on the altar the interests 
of the people of the United States. 

Mr. McGUGIN. Mr. Chairman, I rise in support of th_e 
committee amendment. 

I am in accord with much that has been said by my 
colleague, the gentleman from Pennsylvania [Mr. McFADDEN], 
but the issue before the House at this particular time is 
whether or not we shall accept the amendment offered by 
the gentleman from New York [Mr. SoMERs1. If the House 
should refuse to accept the amendment, this would leave the 
bill in its present form giving the Secretary of the Treasury 
power to deal in drafts, checks, bills of exchange, including 
acceptances, coin, bullion, cable transfers, and almost every
thing one can think of. 

The question is whether you are going to accept (a) as 
it is in the bill, or (a) as presented by the gentleman from 
New York. On this question the amendment offered by the 
gentleman from New York is infinitely better than (a) in 
the bill. 

You cannot reach the question presented by my colleague 
from Pennsylvania by defeating this amendment. There is 
only one way you can reach that and that is for the Congress 
to have the courage and the patriotism to rise to its duty 
and retain its constitutional power over money instead of 
giving it to one man, the Secretary of the Treasury. 

The committee amendment was agreed to. 
Mr. SOMERS of New York. Mr. Chairman, I offer a fur

ther committee amendment, which is more or less of a 
technical one. 

The Clerk read as follows: 
Committee amendment: Page 9, line 14, strike out, commencing 

with line 14, all down to and including line 17. 

The committee amendment was agreed to. 
Mr. McGUGIN. Mr. Chairman, I offer an amendment. 
The Clerk read as follows: 
Amendment offered by :Mr. McGuam: Page 9, line 4, that the 

comma after the word " section " in line 4 be stricken out and a 
peri<>d inserted in lieu thereof, and that the remainder of the 
sentence, beginning with the word " including " in line 5 and 
ending with the word " dollar " in line 10, be stricken out. 

Mr. McGUGIN. Mr. Chairman, this amendment would 
strike out all of lines 5, 6, 7, 8, 9, and down to the word 
" dollar " in line 10. 

Here is what these lines do as now in the bill: They give 
to the Secretary of the Treasury authority to take any part 
of this $2,000,000,000 fund, agreeable to the President, and 
use it to sustain the bond market for United States bonds. 

Now, what is the situation? True, we are about to :float 
$10,000,000,000 worth of bonds, but we should issue those 
bonds on the honest, true value of the credit of the United 
states. We should not take a smaller sum and use it to peg 
the market price of outstanding Government bonds, while 
the Government is going out and selling to the people of 
this country $10,000,000,000 worth of new bonds. If this 
country does that, then the Government is practicing the 
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same tact.ics that Morgan practiced when he floated an issue 
of German bonds in this country and sustained the market 
until he had sold a great block of these bonds to innocent 
purchasers. I want my Government to retain its credit, but 
I want it to retain its credit honestly. 

We passed a securities act demanding that stock and 
bond sellers be honest when they sell their securities, and 
I want the Government to be honest when it sells its 
securities. 

I will tell you the manly and honorable way to maintain 
the credit of this country so our bonds will always be worth 
par. Let Congress have the courage to meet its constitu
tional duty of providing enough revenue to meet what it 
spends and not permit an unbalanced Budget for 4 years. 

If these lines remain in this bill and Congress furnishes 
· $2,000,000,000 to be used in regulating the United States 
bond market, then, in truth, Congress should be haled before 
the Pecora committee over in the Senate, because we shall 
be doing exactly the dishonest thing, the reprehensible thing, 
for which we have criticized Morgan, the Insulls, and the 
rest who have floated bond issues by using money to peg the 
market while they were selling their bonds to the people. 

Whatever we do let us be honest with ourselves and 
honest with the country; and if we do that, we will retain 
the credit of this country. [Applause.] 

Mr. SOMERS of New York. The committee declines to 
· accept the amendment. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Kansas. 

The question was taken, and the amendment was rejected. 
Mr. McGUGIN. Mr. Chairman, I offer another amend

ment. 
The Clerk read as follows: 
SEC. 10. (a) ·For the purpose of stabilizing the exchange value 

of the dollar, a board named the "Currency Equalization Board" 
is hereby established. Such board shall consist of the President, 
the Secretary of the Treasury, the Governor of the Federal Re
serve Board, and two other members to be appointed by the 
President and confirmed by the Senate. The salary of each of the 
two members appointed by the President shall be $10,000 per 
annum. Hereafter in this act the Currency Equalization Board 
shall be designated as the "board." The board shall act for the 
fund established in this section, to deal in gold and foreign 
exchange and such other instruments of credit or security as the 
board may deem necessary to carry out the purposes of this sec
tion. An annual audit of such fund shall be made and a report 
thereof submitted to the President. 

(b) To enable the board to carry out the provisions of this 
section, there is hereby appropriated, out of the receipts which 
are directed to be covered into the Treasury under section 7 
hereof, the sum of $2,000,000,000, which sum when available shall 

. be deposited with the Treasurer of the United States in a stabili
zation fund (hereinafter called the "fund") under the exclusive 
control of the board, whose decisions shall be final 'and not sub
ject to review by any other officer of the United States. The 
fund shall be available for expenditure, under the direction of 
the board and in its discretion, for any purpose in connec
tion with carrying out the provisions of this section, includ
ing the investment and reinvestment in direct obligations of the 
United States of any portions of the fund which the board may 
from time to time determine are not currently required for 
stabilizing the exchange value of the dollar. The proceeds of all 
sales and investments and all earnings "and interest ~cruing 
under the operations of this section shall be paid into the fund 
and shall be available for the purposes of the fund. 

(c) The board provided for in this act shall terminate on 
February 15, 1936, unless by law hereinafter enacted the life of 
such board shall be extended. Upon the termination of this 
board. a board shall continue to exist consisting of the President. 
the. Secretary of the Treasury, and the Governor of the Federal 
Reserve Board for the p_urpose of continuing as a liquidating 
agency for the orderly liquidation of such assets as are in the 
hands of the board on the date of the legal termination of the 
board created by this act. As such assets are liquidated, the 
proceeds from such assets shall be deposited in the Treasury 
of the United States to the credit of the general fund. 

(d) At such times as the President may determine, the Presi
dent shall cause an audit to be made of the fund and a full 
report thereof shall be included in the next succeeding annual 
report of the Secretary of the Treasury. 

Mr. McGUGIN. Mr. Chairman, this amendment follows 
verbatim section 10 of the bill insofar as the authority is 
concerned. There are only two changes involved in the 
amendment. The first change is that instead of this power 
being conferred on the Secretary of the Treasury it is 

conferred upon a board consisting of 5 members, 3 of whom 
by law are the President, the Secretary of the Treasury, 
and the Governor of the Federal Reserve Board. The 
other two members are to be appointed by the President. 

These two members are to receive $10,000 a year each. 
Of course, there is no additional salary for the three 
members of the board who are regular officials of the 
Government. 

Whether or not it is wise to set up this $2,000,000,000 
fund for this board I am not able to say, but the executive 
department insists that this emergency exists, and so there 
must be such a fund. I am willing to go along on that 
basis, but I cannot subscribe to the proposition of placing 
the power and responsibility upon the shoulders of any 
one man. 

Now, whatever may be said, my amendment is not a 
partisan amendment. I have tried to be more than fair 
and wipe out all partisanship. I have not so much as asked 
that any of the members of the board be of the Republican 
Party. Under this amendment, the responsibility will rest 
upon the shoulders of five men, instead of upon the shoul
ders of one. The power under this act is so far-reaching, 
with two billions that can be used to run up and down the 
currency of other countries, that I say it is a dangerous 
policy. 

It could well lead to war with other countries. What 
would you think if France had an equalization fund bearing 
down on our money? We might dislike it very much. 
England has a fund, but at least England has the excuse 
that she established her fund to uphold the value of her 
money, while we are setting up this fund not to uphold the 
value of our money but to drive the value of our money 
down. With such responsibility, surely it should not. be upon 
1 man but should be upon five me~ as I suggest. Whatever 
may be said of my amendment, this much is true. It is 
good Jeffersonian Democracy, it is good Jacksonian Democ
racy, it is good Woodrow Wilson Democracy, and it is good 
Lincoln Republicanism. In fact, it is good ordinary tradi
tional American constitutionalism. This country is dedi
cated to the proposition that it fears one-man rule, and I 
beg of you not to pass any legislation today which would 
leave in the power, not of Mr. Morgenthau but of any Sec
retary of the Treasury that may follow, full control over 
the money of this country. Garfield once said" He who has 
the control over the supply of money has control over all 
industry and commerce." 

Such great power should not be placed in the hands of 
one man . 

In addition, there is one other provision, and that is that 
this be temporary legislation. The date of expiration of this 
emergency power is February 15, 1936, and that gives 2 full 
years. 

The CHAIRMAN. The time of the gentleman from Kansas 
has expired. 

Mr. DIES. Mr. Chairman, I rise in opposition to the 
amendment. I dislike very much to take up any time at 
this time, but this amendment is so important that I think 
we are justified in discussing it for a few moments. 

I can appreciate the reason why the gentleman from Kan
sas [Mr. McGuarnl wishes to create this board. He has 
fears that the Secretary of the Treasury having the admin
istration of this tremendous fund might at some subsequent 
period or that some subsequent Secretary of the Treasury 
might in some way mishandle or misappropriate this fund. 
In answer to the gentleman, the Secretary of the Treasw·y 
at the present time has ample opportunity to misappropriate 
public funds, if he sees fit. The creation of this board is 
merely the creation of another commission, another bureau, 
another board that will not only take money to pay the sal
aries of the members of the board, but will involve delay in 
that before the board can be established and before this fund 
can go into operation the Senate will have to confirm the 
appointments of the President. The administration does not 
want this amendment. The administration, Mr. Chairman, 
is charged with the responsibility of administering this fund 
in the interest of all the people. 
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The Secretary of the Treasury is responsible to the Presi

dent . The President is responsible to the people of the 
United States and to the Congress of the United States. If 
the Secretary of the Treasury should be guilty of any mis
appropriation, or if at any time in the future we should have 
a Secr etary who did not properly handle these funds, the 
President can remove him, or, if the President cooperates 
with h im or is guilty along with him, the President can be 
impeached or can be defeated by the American people. 

Permit me to make this observation. It is absolutely 
necessary that this fund go into operation at the earliest 
possible moment. It is absolutely necessary that these 
transactions be veiled in secrecy. When the equalization 
fund was established in the House of Parliament, the mem
bers resisted the efforts to clothe its activities in secrecy. 
Finally Parliament, realizing it would be to the best interests 
of England to do so, gave to an unknown committee, re
sponsible to the Ministry, this tremendous power to depre
ciate their own currency and appreciate foreign currency. 
At this point permit me to read briefly from some statements 
made. One of the prominent members of Parliament said 
on May 9, 1933, that "it was a lot of cant and hypocrisy to 
suggest that this money, a mere billion dollars additional 
to the fund, was wanted for any other purpose than to carry 
on this exchange work.'' 

The gentleman said that what we want the funds for is 
simply to depreciate the American dollar'. Mr. Chairman, 
that is not true. The purpose of this fund is to prevent 
foreign nations from appreciating our currency and de
preciat ing their own, and giving to themselves and their 
own nationals superior trade advantages in the markets of 
the world. 

Again, in conclusion, Mr. Chairman, the President is 
responsible to the people. I have abiding confidence in 
President Roosevelt. If the Congress wants to abolish this 
fund at any time, we have the power to do so, but at this 
serious juncture of affairs it does seem to me we would be 
.justified in giving to the President and to the Secretary of 
the Treasury this power, and eliminate bureaus and boards. 

[Here the gavel fell.] 
The CHAIRMAN. The question is on the amendment 

offered by the gentleman from Kansas CMr. MCGUGIN]. 
The question was taken; and on a division (demanded by 

Mr. McGUGIN) there were ayes 73 and noes 168. 
So the amendment was rejected. 
The Clerk read as follows: 
SEC. 12. Paragraph (b) (2) of section 43, title III, of the act 

approved May 12, 1933 (Public, No. 10, 73d Cong.), is amended by 
adding t wo new sentences at the end thereof, reading as follows: 

"Nor shall the weight of the gold dollar be fixed in any event 
at more than 60 percent of Its present weight. The powers of 
the President specified in this paragraph shall be deemed to be 
separate and distinct powers, and may be exercised by him, from 
time to time, severally or together, whenever and as the expressed 
objects of this section in his judgment may require." 

Mr. SOMERS of New York. Mr. Chairman, I offer a 
committee amendment. 

The Clerk read as follows: 
Cc..."Ilmittee amendment: Page 10, line 4, strike out the words 

" separate and distinct " and insert in lieu thereof " separate, dis
tinct, and continuing." 

The amendment was agreed to. 
Mr. McGUGIN. Mr. Chairman, I offer an amendment, 

which I send to the desk. 
The Clerk read as follows: 
Amendment offered by Mr. McGuGIN: Page 10, line l, strike 

out the sentence "nor shall the weight of the gold dollar be 
fixed in any event at more than 60 percent of its present weight" 
and insert in lieu thereof "the weight of the gold dollar is hereby 
fixed at 66% percent of its present weight." 

Mr. McGUGIN. Mr. Chairman, today we are consider
ing a bill which the people of the United States believe is 
going to stabilize the dollar. They want something stable. 
The people of this country are done with fear and appre
hension as to what is going to be the value of the dollar. 
They think stabilization is in this bill. Stabilization is not 
in this bill. This section is before you. You can read plain 
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English. All this section does is to provide that if the 
dollar is revalued, it shall be between 50 and 60 percent of 
its present gold weight. I am in favor of devaluing the 
gold dollar. I want the Congress to perform that function, 
which is its constitutional duty, and it is not the constitu
tional privilege of any other Government agency to perform 
that function. 

This amendment stabilizes the dollar, reduces the gold 
content, and fixes it at 66% percent of its present weight 
in gold. 

All the witnesses who appeared before our committee said 
60 was too low, with the exception of Mr. Vanderlip and 
Father Coughlin, who did not place any specific gold content 
for the dollar. Professor Kemmerer, in a most recent article, 
says 66% percent is low enough. Mr. Warburg, a man who 
is close to the ear of this administration, told the commit
tee night before last that 60 was too low. This figure is in 
line with the best advice we have been able to receive. If 
it turns out that 66% percent is too high, it shall then 
be the obligation of Congress to reduce it. If it turns out 
that it is too low, it shall then be the obligation of Congress 
to increase it. Above all, let us here today send out to the 
American people that which is the truth. Let us not lead 
them to believe that by the passage of this bill the dollar 
has been stabilized, because it has not. If you will accept 
this amendment, you will say to the people of the United 
States," Your dollar is worth two thirds of its normal value. 
It has been reduced one third, and there it has been fixed 
by Congress, the tribunal which, under the Constitution, 
should perform that duty." Not only is it our opportunity 
to do our constitutional duty when we accept this amend
ment but it is our opportunity to be fair with the people 
of this country and, when we pass this bill, let them know 
honestly that their money has been stabilized at some figure. 

I thank you. 
The CHAIRMAN. The question is on the adoption of the 

amendment offered by the gentleman from Kansas CMr . 
MCGUGIN]. 

The amendment was rejected. 
Mr. McGUGIN. I offer a further amendment, which is at 

the desk, Mr. Chairman. 
The Clerk read as follows: 
Amendment offered by Mr. McGuGIN: Page 10, line l, strike out 

the sentence "nor shall the weight of the gold dollar be fixed in 
any event at more than 60 percent of its present weight" and 
insert in lleu thereof the following: " the weight of the gold 
dollar 1s hereby fixed at 60 percent of its present weight." 

Mr. SOMERS of New York. Mr. Chairman, I move that 
all debate on this section and all amendments thereto do 
close in 5 minutes. 

The motion was agreed to. 
Mr. McFADDEN. Mr. Chairman, a point of order. 
The CHAIRMAN. The gentleman will state his point of 

order. 
Mr. McFADDEN. My point of order is, How can a Mem

ber of this House get an opportunity to off er an amendment 
or talk against an amendment when any such gag rule as 
this is being pursued? 

Mr. COCHRAN of Missouri. 0 Mr. Chairman, the gentle
man is out of order. 

The CHAIRMAN. The matter stated by the gentleman 
from Pennsylvania does not constitute a point of order. 

The gentleman from Kansas [Mr. McGuGIN] is recognized. 
Mr. McGUGIN. Mr. Chairman, the amendment I have 

now offered fixes the value at 60 instead of 66%. Let me 
say to you Democratic gentlemen who are now very anxious 
to get away and want to rush this bill through, you are pass
ing legislation which will control the American people for 
years, and you should not be so hasty in your conduct. You 
have ramrodded this bill through this House without having 
fair deliberation before the committee. Now you might, at 
least, while we are considering this important section, not 
be too speedy in your effort to stop debate and stop any 
reasonable consideration of it. 

I have no further argument to make in particular with 
reference to this amendment except that it merely reduces 
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the gold content of the dollar to 6(), percent of present weight. 
Then after this I will off er another amendment, on which 
debate will be shut off, of course, which provides that when 
it is fixed the President shall have a range of between 50 
and 66%. 

I now yield the balance of my time to the gentleman from 
Pennsylvania [Mr. MCFADDEN]. 

Mr. McFADDEN. I am quite in accord with what the 
gentleman is proposing, but I fear that it will not reach the 
point even though it is accepted. I want to call the atten
tion of the gentleman and of the House to the fact that 
you do not get stabilization by lowering the gold content of 
the dollar. That has to be done by subsequent agreements, 
and what I want to suggest to those here who have the 
responsibility is that when stabilization does take place, or 
they get ready for it, the policy of actual devaluation and 
international stabilization must be deferred until such date 
as the Government of the United states will have bad time 
to enter into bilateral agreements with, first, all the Repub
lics of America; second, the self-governing dominions of the 
British Empire; third, the continental nations of Europe; 
and, fourth, Great Britain. All these debtor nations should 
be dealt with in the order I have indicated, else the United 
States will be placed in a very embarrassing position on the 
question of arranging the parity of the dollar with the 
pound and with the franc. I hope there will be an honest 
parity between the dollar and the pound sterling. Great 
Britain should no longer have the advantage she has had in 
the past. We should have no advantage. No country or its 
people should be permitted to make money out of the me
dium of settlement of trade balances between countries 

The CHAIRMAN. The question is on the amendment of 
the gentleman from Kansas. 

The amendment was rejected. 
Mr. McGUGIN. Mr. Chairman, I offer an amendment. 
The Clerk read as follows: 
Amendment offered by Mr. MCGUGIN: On page 10, line 1, strike 

out the figure " 60 " and insert in lieu thereof the figure " 66 % . " 

The CHAIRMAN. The question is on the amendment of 
the gentleman from Kansas. 

The amendment was rejected. 
Mr. MOTT. Mr. Chairman, I offer an amendment. 
The Clerk read as follows: 
Amendment offered by Mr. MoTr: Page 9, line 22, after the words 

" Sec. 12 ", strike out the whole of section 12 and insert in lieu 
thereof the following: " For the purpose of further stabilizing the 
currency, it is hereby declared to be the policy of the Congress to 
reduce the weight of the gold dollar by an amount approximately 
equal to the present depreciation of the value of the currency in 
relation to gold. The extent of said depreciation having been 
ascertained to be approximately 40 percent, the President is hereby 
authorized and directed by proclamation to fix the weight of the 
gold dollar in grains 0.9 fine at an amount not exceeding 60 per
cent nor less than 50 percent of the present weight of the gold 
dollar." 

The CHAIRMAN. The question is on the amendment of 
the gentleman from Oregon. 

Mr. MOTT. Mr. Chairman, my amendment--
The CHAIRMAN. By order of the House, all debate on 

the section and amendments thereto has been closed. 
Mr. MOTT. Mr. Chairman, I move to strike out the 

enacting clause. 
The CHAIRMAN. Does the gentleman withdraw his 

amendment? 
Mr. MOTT. I do not withdraw my amendment. 
The CHAIRMAN. The question is on the amendment of 

the gentleman from Oregon. 
The amendment was rejected. 
Mr. MOTT. Mr. Chairman, I now move to strike out the 

enacting clause. 
Mr. BULWINKLE. Mr. Chairman, a point of order. 
The CHAIRl\fAN. The gentleman will state it. 
Mr. BULWINKLE. According to the rules of the House, 

a motion to strike out the enacting clause must be in writ~ 
ing, stating certain specific facts. 

The CHAIRMAN. The point of order is sustained. 

The Clerk read as follows: 
SEc. 13. All actions, regulations, rules, orders, and proclamations 

heretofore taken, promulgated, made, or issued by the President 
of the United States or the Secretary o'! the Treasury, under the 
act of March 9, 1933, or under section 43 or section 45 of title m 
of the Act of May 12, 1933, are hereby approved, ratified, and 
confirmed. 

Mr. McGUGIN. Mr. Chairman, I offer an amendment. 
The Clerk read as follows: 
Amendment offered by Mr. MCGUGIN: After line 7, page 10, 

strike out all of section 13. 

Mr. McGUGIN. Mr. Chairman, section 13 provides: 
That all actions, regulations, rules, orders, and proclamations 

heretofore taken, promulgated, made, or issued by the President 
of the United States or the Secretary of the Treasury, under the 
act of March 9, 1933, or under section 43 or section 45 of title m 
of the act of May 12, 1933, are hereby approved, ratified, and 
confirmed. 

This section simply means that every action, rule, regula
tion, or order promulgated or made by the President or the 
Secretary of the Treasury under authority given to them 
in the general banking act or under the Thomas amend
ment are hereby ratified and confirmed. 

So far as the committee is concerned, the truth is that 
not a member of the Committee on Coinage, Weights, and 
Measures knows all the acts and regulations which we are 
about to confirm. 

Mr. COCHRAN of Missouri. Mr. Chairman, will the gen
tleman yield? 

Mr. McGUGIN. I yield. 
Mr. COCHRAN of Missouri. An official of the Treasury 

Department appeared before the committee last night and 
gave us a list of the actions and orders. They are right 
here. 

Mr. McGUGIN. Let me have them. 
Mr. COCHRAN of Missouri. Now, if there is any objec

tion to voting for the amendment, I wish to hear it. I do 
not think the gentleman will have any objection. 

Mr. McGUGIN. The statement from the Treasury De
partment which the gentleman presents shows on its face 
that they held out on us and did not give us all of these 
orders. The first paragraph states-and I read it for the 
benefit of the House: 

The principal proclamations, Executive orders, and orders re
ferred to in section 13 of the bill H.R. 6976 are as follows. 

That is what they are, the principal ones only; that is 
the ones which some Treasury Department official regards 
as the principal ones. We are not being called upon only 
to ratify orders which someone might regard as the principal 
regulations and orders, but, rather, we are called upon to 
ratify all of them, whatever they may be. 

Mr. COCHRAN of Missouri. What additional orders does 
the gentleman want? Does he want every order given to a 
stenographer to write a letter, or things of that character? 

Mr. McGUGIN. This is not complete. It says, "The 
principal orders." The Treasury has given the committee 
what it may think are the principal ones. The gentleman 
does not know what he is asked to ratify and confirm, nor 
does any other Member of this House. It is not right to pass 
legislation in this haphazard manner. 

Mr. SOMERS of New York. Mr. Chairman, will the gen
tleman yield? 

Mr. McGUGIN. In a minute. 
Mr. SOMERS of New York. In fairness to the Treasury 

Department, I think it should be said that the chairman of 
the committee asked him for only the principal ones. 

Mr. McGUGIN. Does the chairman of the committee say 
that he knows all the proclamations that have been issued? 

Mr. SOMERS of New York. I think I know the principal 
ones; yes. 

Mr. McGUGIN. Will the chairman of the committee ex
pressly say that he knows what he is voting for when he 
votes for this section? 

Mr. SOMERS of New York. Yes, that I do; yes. 
Mr. McGUGIN. You, my Democratic friends, who now 

are so anxious to rush this bill through, will sit here and 
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vote blindly to ratify something you know nothing about. 
You may do so if you wish; but if you do, it is a confession 
on the part of Congress of its own inability to legislate intel
ligently. In the next place, ratifying all these orders is an 
utterly useless thing to do. The last one of these orders 
was issued pursuant to legislation in which we gave the 
President or Secretary of the Treasury wide authority in 
these matters. 

If they exceeded their authority, full ratification at this 
time would not better the situation any. If they issued 
orders contrary to the Constitution, such ratification as we 
might make at this time would serve no purpose. All in the 
world there is to this section is that it is an effort to force 
Congress to pass a resolution, so to speak, blindly approving 
whatever the President and Secretary of the Treasury have 
done. 

I voted last spring to give power to the Executive to meet 
the then emergency, but now, when Congress is called upon 
to ratify regulations when Congress does not know what 
regulations have been made, I refuse to go along. I insist 
that such procedure is not in keeping with parliamentary 
government. 

[Here the gavel fell.J 
Mr. SOMERS of New York. Mr. Chairman, I move that 

ell debate on this section and amendments thereto do now 
close. 

The motion was agreed to. 
The CHAIRMAN. The Clerk will report the committee 

amendment. 
The Clerk read as fallows: 
On page 10, line 13, insert the following: 
"SEC. 14. (a) The Second Liberty Bond Act, as amended, 1s 

further amended as follows: 
"(1) By addlng at the end of section 1 (U.S.C., title 31, sec. 

752; Supp. VII, title 31, sec. 752), a new paragraph as follows: 
"'Notwithstanding the provisions of the foregoing paragraph, 

the Secretary of the Treasury may from time to time, when he 
deems it to be in the public interest, offer such bonds otherwise 
than as a popular loan and he may make allotments in full, or 
reject or reduce allotments upon any applications whether or not 
the offering was made as a popular loan.' 

"(2) By inserting in section 8 (U.S.C., title 31, sec. 771), after 
the words ' certificates of indebtedness ', a comma and the words 
'Treasury bills.' 

"(3) By striking out the figures '$7,500,000,000' where they 
appear in section 18 (U.S.C., title 31, sec. 753) and inserting in lieu 
thereof the figures '$10,000,000,000.' 

" ( 4) By adding thereto two new sections, as follows: 
"'SEC. 19. Notwithstanding any other provisions of law, any ob

ligations authorized by this act may be issued for the purchase, 
redemption, or refunding, at or before maturity, of any outstand
ing bonds, notes, certificates of indebtedness, or Treasury bills, of 
the United States, or to obtain funds for such purchase, redemp
tion, or refunding, under such rules, regulations, terms, and con
ditions as the Secretary of the Treasury may prescribe. 

"' SEc. 20. The Secretary of the Treasury may issue any obliga
tions authorized by this act and maturing not more than 1 
year from the date of their issue on a discount basis and payable 
at maturity without interest. Any such obligations may also be 
offered for sale on a competitive basis under such regulations and 
upon such terms and conditions as the Secretary of the Treasury 
may prescribe, and the decisions of the Secretary in respect of 
any issue shall be final.' 

"(b) Section 6 of the Victory Liberty Loan Act (U.S.C., title 31, 
sec. 767; Supp. VII, title 31, secs. 767-767a) is amended by strik
ing out the words ' for refunding purposes ', together with the 
preceding comma, at the end of the first sentence of subsection (a). 

"(c) The Secretary of the Treasury ls authorized to issue gold 
certificates in such form and in such denominations as he may de
termine, against any gold held by the Treasurer of the United 
States, except the gold fund held as a reserve for any United States 
notes and Treasury notes of 1890. The amount of gold certificates 
issued and outstanding shall at no time exceed the value, at the 
legal standard, of the gold so held against gold certificates." 

Mr. McFADDEN. Mr. Chairman, I rise for the purpose of 
asking a question of the chairman of the committee. Will 
the gentleman explain to us what this provision is? 

Mr. SOMERS of New York. This provision contains a 
number of authorizations that give the Secretary of the 
Treasury a more :flexible control over the currency and :finan
cial condition of the country. I will say to the gentleman 
that I examined these provisions rather carefully with some 
suspicion myself, and I came to the conclusion that they 
could not do definite harm. It would take too long to explain 

them all at this time, but I shall be glad to do so to the 
gentleman in private. 

Mr. McFADD~. Does the gentleman say that he cannot 
explain what this section means? 

Mr. SOMERS of New York. Yes; I say it gives the Secre
tary of the Treasury a more :flexible control of the financial 
situation. 

Mr. BROWN of Kentucky. Mr. Chairman, I offer the fol
lowing amendment to the committee amendment which I 
send to the desk. 

The Clerk read as follows: 
Amendment to the committee amendment offered by Mr. BROWN 

of Kentucky: Page 11, line 15, after the word " prescribe ", insert 
"and no obligation hereafter issued of the United States Govern
ment or the interest thereon shall be exempt from taxation." 

Mr. SOMERS of New York. Mr. Chairman, I make the 
point of order against the amendment that it is not germane. 

The CHAIRMAN. The Chair sustains the point of order. 
Mr. TERRELL of Texas. Mr. Chairman, I move to strike 

out the last word. 
Will the gentleman from New York [Mr. SOMERS] state 

whether or not this section on page 11 authorizes the Secre
tary of the Treasury to issue $10,000,000,000 in bonds? 

Mr. SOMERS of New York. It does. 
Mr. SHOEMAKER. Mr. Chairman, a parliamentary in

quiry. 
The CHAIRMAN. The gentleman will state it. 
Mr. SHOEMAKER. I should like to find out from the 

chairman of the committee how in the world we shall know 
what we are voting on when the committee itself has offered 
a half dozen amendments here and the chairman himself 
has stated that he is confused and cannot answer questions? 
How can we vote intelligently on a bill of that kind? 

The CHAIRMAN. The gentleman does not state a parlia
mentary inquiry. 

Mr. SOMERS of New York. Mr. Chairman, I move that 
all debate on this section and all amendments thereto close. 

The motion was agreed to. 
The committee amendment was agreed to. 
The Clerk read as follows: 
SEC. 14. As used in this act, the term " United States " means 

the Government of the United States; the term "the continental 
United States " means the States of the United States, the District 
of Columbia, and the Territory of Alaska; the term " currency of 
the United States " means currency which 1s legal tender in the 
United States, and includes United States notes, Treasury notes of 
1890, gold certificares, silver certificates, Federal Reserve notes, 
and circulating notes of Federal Reserve banks and national bank
ing associations; and the term" person" means any individual, part
nership, association, or corporation. including the Federal Reserve 
Board, Federal Reserve banks, and Federal Reserve agents. Wher
ever reference 1s made in this act to equivalents of dollars, cur
rency of the United States, and gold, $1 or $1 face amount of 
any currency of the United States equals such a number of grains 
of gold, 0.9 fine, as at the time referred to are contained in the 
standard unit of value, that is, so long as the President shall not 
have altered by proclamation the weight of the gold dollar under 
the authority of section 43, title m, of the act approved May 12, 
1933, as heretofore and by this act amended, 25.3 grains of gold, 
0.9 fine, and thereafter such a number of grains of gold, 0.9 fine, 
as the President shall have fixed under such authority. 

The Clerk reported the following committee amendment: 
Line 15, page 12, strike out "14" and insert in lieu thereof "15." 

The committee amendment was agreed to. 
The Clerk reported a further committee amendment, as 

follows: 
Page 13, line 3, strike out, beginning with the word "equiva

lents", through the word "and", in line 4, and insert in lieu 
thereof the following: " equivalents as between dollars or currency 
of the United States and." 

Mr. McFADDEN. Mr. Chairman, as a matter of informa
tion, I should like to ask the chairman why the islands of 
Hawaii are left out. 

Mr. SOMERS of New York. Why is that necessary? I 
did not think it was necessary. 

Mr. McFADDEN. It is a part of the territory of the 
United States, and I do not see why it should be left out of 
this bilL 



1012 CONGRESSIONAL RECORD-HOUSE JANUARY 20 
Mr. SOMERS of New York. I think it is understood to be 

included as territory of the United States. 
Mr. McFADDEN. You put in the Te~ritory of Alaska 

but leave out the Hawaiian Islands. 
Mr. SOMERS of New York. Does the gentleman want to 

submit such .an amendment? 
Mr. McFADDEN. Yes; I would submit such an amend

ment. 
Mr. SOMERS of New York. I think it would be better to 

take care of that in conference. 
Mr. McFADDEN. Then there is one more question I 

should like to ask as a mattter of information. 
In line 20 on page 12, the language "which is legal tender 

in the United States." I should like to have the gentleman 
inform us what is legal tender in the United States now 
or when this bill becomes law. 

Mr. SOMERS of New York. Mr. Chairman, I move that 
all debate on this section and all amendments thereto do 
now close. 

·Mr. McFADDEN. Mr. Chairman, my question was not a 
flippant one. It is a matter on which we should have 
knowledge-what is meant by the term "legal tender"? 

The CHAIRMAN. The question is on the motion of the 
gentleman from New York. 

The motion was agreed. to_ 
The committee amendment was agreed to. 
The Clerk read as follows: 
SEC. 15. The right to alter, a.mend, or repeal this act is hereby 

expressly reserved. If any provisions of this act, or the applica
tion thereof to any person or circumstances, is held invalid, the 
rem.ainder of the act, and the application of such provision to 
other persons or circumstances shall not be affected thereby. 

With the following committee amendment: 
Pa.ge 13, line 15, strike out "15" a.nd insert in lieu thereof "16." 

The committee amendment was agreed to. 
The Clerk read as follows: 
SEC. 16. All acts and parts of acts inconsistent with any of the 

provisions of this act are hereby repealed. 

With the following committee amendment: 
In line 21, page 13, strike out "16" and insert in lieu thereof 

"17." 

The committee amendment was agreed to. 
Mr. SOMERS of New York. Mr. Chairman, I ask unani

mous consent that the committee amendment, which I have 
sent to the desk, which is largely a matter of punctuation, 
may be coru;.idered and agreed to. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from New York? 

There was no objection. 
The Clerk read as fallows: 
Committee amendments: Page 3, line 22, after the word "ear

marked " insert a colon; on page 4, line 6, after the word •• to ", 
insert a. comma; page 6, line 22, after the quotation marks, insert 
.. Sec. 3700 "; on page 7, line 13, after the quotation marks, insert 
.. Sec. 3699." 

The committee amendments were agreed to. 
Mr. WHITE. Mr. Chairman, I ask unanimous consent 

that the amendment previously offered by myself at page 7, 
line 10, may be printed in the RECORD at this point. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Idaho? 

There was no objection. 
The matter referred to follows: 
Amendment offered by Mr. WHITE: Page 7, line 10, after the 

word "Treasury ", insert the following: .. That the Secretary of the 
Treasury is authorized and directed to receive deposits .of all 
silver bullion offered in quantities of not less than 100 ounces and 
to issue therefor silver certificates in denominations of $1,000, 
$100, $10, $5, and $1, at the market price of the silver deposited at 
noon on the day of deposit: Prcroided, That such market price of 
silver at the date offered is not in excess of 10 cents an ounce 
above the average market price of silver for the 3 preceding 
calendar months; nor at any time shall silver bullion be received 
or silver certificates issued at a value of more than $1.29 per ounce. 
The Director of the Mint shall continue to obtain and keep the 
necessary statistics to determine the price of silver for the purposes 
of this act, and shall publish the same at least every 30 days, and 
shall deliver such statement of prices to a.ny person, firm, or cor-

porat1on tendering silver for purchase ~ the United States Gov
ernment under this act. 

"SEC. 2. The silver bullion deposited under the provisions of 
this act shall be coined into standard silver dollars and subsidiary 
silver coins sufficient, in the opinion of the Secretary of the 
Treasury, to meet any demands for redemption of silver certificates 
issued under the provisions of this act, and such coin shall be 
retained in the Treasury for the payment of such certificates on 
demand. Silver certificates or reissued silver certlfi.ates issued 
under this act, when presented at the Treasury, shall be redeemed 
in standard silver dollars, or in subsidiary silver coin, at the option 
of the holder of the certificates. 

.. SEc. 3. Silver certificates issued under this act are hereby made 
legal tender and shall be accepted at their full face value for all 
debts and dues, public and private, within the United States, 
except where otherwise stipulated in the contract and shall be 
receivable for customs, taxes, and all public dues, and when 
accepted by the Government shall be reissued and in all respects 
become a part of the lawful money of the United States. Said 
silver certificates when held by any national banking association 
or Federal Reserve bank may be counted as part of its lawful 
reserve. 

"SEC. 4. There shall be engraved on one side of each silver 
certificate so issued, 'This certifies that there is on deposit in the 
Treasury of the United States one silver dollar payable on demand• 
and, on the reverse side, ' This certificate is legal tender for all 
debts, both public and private.' 

" SEc. 5. Whenever the amount of silver bullion so acquired and 
on deposit in the Treasury as aforesaid exceeds by 25 percent in 
value when valued in gold, the face value of all certificates issued 
against same, the Secretary of the Treasury ls further authorized 
and directed to issue additional certi.fl.cates agai.nst said silver 
bullion so acquired and deposited in the Treasury under this act 
in an amount equal o the excess value of the said silver bullion. 
The additional certificates so issued shall be put in circulation by 
discharging current obligations of the Government. 

"SEC. 6. Silver bullion deposited under the provisions of this 
a.ct shall be subject to the requirements of existing laws and the 
regulations of the mint service governing the method of deter
mining the amounts of pure silver contained and the a.mount of 
the charge, if any, to be made, but such sliver bullion shall not be 
counted as p~ of the silver bullion authorized or required to be 
purchased and coined under provisions of existing law." 

Mr. BEEDY. Mr. Chairman, I move to strike out the last 
word. 

Mr. Chairman, I took the floor for a few moments when 
general debate on the bill was in progress and said that I 
should not vote for the bill because I had not had an op
portunity, as one Member of this House, to be properly 
informed as to its provisions. 

I made some protest against the fact that there had been 
no hearings, and that there were not available for the Mem
bers of the House printed hearings on this bill.. I referred, 
as have many other Members, to the vast importance of 
this bill and its far-reaching provisions. I stated then, and 
I now repeat, that I do not think there are 10 Members in 
this House who can go back to their constituents and intel
ligently explain the provisions of the bill. Whereupon the 
gentleman from California took some exception and said 
he did not appreciate that kind of a compliment. 

I now submit that in the face of what has transpired in 
this Committee this afternoon what I said was fully justified. 
Clearly there is no comprehensive understanding of the bill 
as frequently evidenced this afternoon. Inability to explain 
the bill by those having it in charge is a sufiicient justifica
tion, I submit, for a refusal to support it. 

I have some pride in the proceedings of this House. But 
this afternoon's performance is not calculated to swell that 
pride. A casual observer of these proceedings, involving as 
they do the consideration of an important legislative pro
posal, must have experienced confilcting emotions. If he 
can return to his home and say that he has confidence in 
representative government, he certainly must have an elastic 
conscience. [Laughter and applause.] 

The CHAIRMAN. Under the rule, the Committee will 
rise. 

The Committee rose; and the Speaker having resumed the 
chair, Mr. BANKHEAD, Chairman of the Committee of the 
Whole House on the state of the Union, reported that that 
Committee, having had under consideration the bill CH.R. 
6976) to protect the currency system of the United States, to 
prnvide for the better use of the monetary gold stock of the 
United States, and for other purposes, under House Resolu
tion 227, directed him to report the same back to the House 
with amendments adopted by the Committee. 
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. The SPEAKER. Under the rule, the previous question is 

ordered. Is there a demand for a separate vote on any 
amendment? 

There was no demand for a separate vote, and the amend
ments were agreed to. 

The SPEAKER. The question is on the engrossment and 
third reading of the bill. 

The bill was ordered to be engrossed and read a third time, 
and was read the third time. 

Mr. McGUGIN. Mr. Speaker, I offer the following motion 
to recommit. 

The SPEAKER. Is the gentleman opposed to the bill? 
Mr. McGUGIN. I am. 
The Clerk read as follows: 
Motion to recommit by Mr. McGuGIN: Mr. Speaker, I move that 

the bill under consideration be recommitted to the Committee on· 
Coinage, Weights, and Measures with instructions that it be 
amended as hereinafter set forth, and, after being so amended, 
that the committee report the bill back to the House forthwith. 
The amendment is that section 10 as · amended be amended and 
changed to read as follows: 

Buck 
Buckbee 
Bulwinkle 
Burch 
Burke, Calif. 
Burke, Nebr. 
Busby 
Byrns 
Cady 
Caldwell 
Cannon, Mo. 
Carden, Ky. 
Carmichael 
Carpeter, Kans. 
Carpenter, Nebr. 
Carter, Calif. 
Carter, Wyo. 
Cartwright 
Cary 
Castellow 
Cell er 
Chapman 
Chase 
Chavez 
Christianson 
Church 
Clark, N.C. 
Cochran, Mo. 
Coffin 
Colden 
Cole 
Collins, Calif. 
Collins, Miss. 
Colmer 
Condon 
Connery 

Engle bright 
Faddis 
Farley 
FiesJnger 
Fitzgibbons 
Fitzpat rick 
Flannagan 
Fletcher 
Focht 
Ford 
Foss 
Foulkes 
Frear 
Fuller 
Fulmer 
Gasque 
Gavagan 
Gifford 
Gllchrlst 
Gillespie 
Gillette 
Glover 
Goldsborough 
Goss 
Granfield 
Gray 
Greenway 
Greenwood 
Gregory 
Griffin 
Griswold 
Hamilton 
Hancock, N.C. 
Harlan 
Hart 
Harter 
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Lanham Romjue 
Lanzetta Rudd 
Larrabee Ruffin .,I 

Lea, Calif. Sadowski 
Leblbach Sanders 
Lehr Sandlin 
Lemke Schaefer 
Lesinski Schuetz 
Lewis. Colo. Schulte 
Lewis, Md. Scrugham 
Lindsay Sears 
Lloyd Secrest 
Lozier Seger 
Ludlow Shallenberger 
Lundeen Shannon 
McCarthy Shoemaker 
McClintlc Simpson 
McCormack Sinclair 
McFarlane Sirovich 
McGrath Sisson 
McKeown Smith, Va. 
McLean Smith .. Wash. 
McMillan Somers, N.Y. 
McReynolds Spence 
Maloney, Conn. Steagall 
Mapes Strong. Pa. 
Marland Strong, Tex. 
Martin, Colo. Stubbs 
Martin, Mass. Studley 
Martin. Oreg. Sullivan 
May Sumners Tex. 
Mead Sutphin 
Meeks Swank 
Miller Sweeney 
Milllgan Tarver 
Mitchell Taylor. Colo. 

"SEC. 10. (a) For the purpose of stabilizing the exchange value 
of the dollar a board named the Currency Equalization Board is 
hereby established. Such board shall consist of the President, the 
Secretary of the Treasury, the Governor of the Federal Reserve 
Board, and two other members, to be appointed by the President 
and confirmed by the Senate. The salary of each of the two mem
bers appointed by the President shall be $10,000 per annum. Here
after in this act the currency equalization board shall be desig
nated as the ' board.' The board shall act for the fund estab
lished in this section, to deal in gold and foreign exchange and 
such other instruments of credit or security as the board may 
deem necessary to carry out the purposes of this section. An 
annual audit of such fund shall be made and a report thereof 
submitted to the President. 

Connolly Hartley Monaghan, Mont. Taylor, S.C. 

"(b) To enable the board to carry out the provisions of this 
section, there is hereby appropriated, out of the receipts whi ch 
are direct ed t o be covered into the Treasury under section 7 hereof, 
the sum of $2,000,000,000, which sum when available shall be 
deposited with the Treasurer of the United States in a 'stabiliza
tion fund' {hereinafter called the 'fund') under the exclusive 
control of the board, whose decisions shall be final and not sub
ject to review by any other officer of the United States. The 
fund shall be available for expenditure, under the direction of the 
board and in its discretion, for any purpose in connection with 
carrying out the provisions of this section, including the invest
ment and reinvestment in direct obligations of the United States 
of any portions of the fund which the board may from time to 
time determine are not currently required for stabilizing the 
exchange value of the dollar. The proceeds of all sales and invest
ments and all earnings and interest accruing under the operations 
of this section shall be paid into the fund and shall be available 
for the purposes of the fund. 

"(c) The board provided for in this act shall terminate on Feb
ruary 15, 1936, unless by law hereinafter enacted the life of such 
board shall be extended. Upon the termination of this board a 
board shall continue to exist consisting of the President, the Secre
tary of the Treasury, and the Governor of the Federal Reserve 
Board for the purpose of continuing as a liquidating agency for 
the orderly liquidation of such assets as are in the hands of the 
board on the date of the legal termination of the board created 
by this act. AB such assets are liquidated, the proceeds from such 
assets shall be deposited in the Treasury of the United States to 
the credit of the general fund.'' 

The SPEAKER. The question is on the motion to re
commit. 

Mr. McGUGIN. On that, Mr. Speaker, I ask for the yeas 
and nays. 

The question of ordering the yeas and nays was taken. 
The SPEAKER. Forty-nine Members have arisen-not a 

sufficient nwnber. The question is on the motion to 
recommit. 

The motion to recommit was rejected. 
The SPEAKER. The question is on the passage of the 

bill. 
Several Members demanded the yeas and nays. 
The yeas and nays were ordered. 
The question was taken; and there were-yeas 360, nays 

40, not voting 32, as follows: 

Adair 
Adams 
Allen 
Allgood 
Arens 
Arnold 
Au! der Heide 
Ayers, Mont. 

[Roll No. 82) 
YEAS--360 

Ayres, Kans. 
Bacharach 
Balley 
Bankhead 
Beam 
Beiter 
Berlin 
Biermann 

Black 
Blanchard 
Bland 
Blanton 
Bloom 
Boehne 
Boileau 
Boland. 

Boylan 
Brennan 
Brown, Ga. 
Brown, Ky. 
Brown, Mich. 
Browning 
Brunner 
Buchanan 

Cooper, Ohio 
Cooper, Tenn. 
Corning 
Cox 
Cravens 
Crosby 
Cross, Tex. 
Crosser, Ohio 
Crowe 
Crump 
Culkin 
Cullen 
Cummings 
Darden 
Dear 
Deen 
Delaney 
De Priest 
DeRouen 
Dickinson 
Dickstein 
Dies 
Dingell 
Dirksen 
Disney 
Dobbins 
Dockweller 
Dondero 
Doughton, N.C. 
Dautrich, Pa. 
Dowell 
Doxey 
Drewry 
Driver 
Duffey 
Duncan, Mo. 
Dunn 
Durgan, Ind. 
Eagle 
Eaton 
Edmiston 
Edmonds 
Eicher 
Ellenbogen 
Ellzey, Miss. 

Andrew, Mass. 
Andrews, N.Y. 
Bacon 
Bakewell 
Beedy 
Bolton 
Brumm 
Burnham 
Claiborne 
Clarke. N .Y. 

Abernethy 
Beck 
Britten 
Brooks 
Cannon, Wis. 
Carley, N.Y. 
Cavicchia 
Douglass 

Hastings Montet 
Healey Moran 
Henney Morehead 
Higgins Mott 
Hlldebrandt Moynihan, Ill. 
Hill, Ala. Muldowney 
Hill, Knute Murdock 
Hill, Samuel B. Musselwhite 
Hoeppel Nesbit 
Hoidale Norton 
Holmes O'Brien 
Hooper O'Connell 
Hope O'Connor 
Huddleston O'Malley 
Hughes Oliver, Ala. 
Imhoff Oliver, N.Y. 
Jacobsen Owen 
James Palmisano 
Jeffers Parker 
Jenckes, Ind. Parks 
Johnson, Minn. Parsons 
Johnson, Tex. Patman 
Johnson, w.va. Peavey 
Jones Perkins 
Kee Peterson 
Keller Pettengill 
Kelly, Ill. Peyser 
Kelly, Pa. Pierce 
Kennedy, Md. Polk 
Kennedy, N.Y. Powers 
Kenney Prall 
Kerr Ramsay 
Kinzer Ramspeck 
Kleberg Randolph 
Kloeb Rankin 
Kni11ln Ransley 
Knutson Rayburn 
Kocialkowski Reece 
Kopplemann Reilly 
Kramer Richards 
Kurtz Richardson 
Kvale Robertson 
Lambertson Robinson 
Lambeth Rogers, N .H. 
Lamneck Rogers, Okla. 

NAY8-40 
Cochran, Pa. Kahn 
Crowther Luce 
Darrow McFadden 
Ditter McGugin 
Fish Marshall 
Goodwin Merritt 
Guyer Millard 
Hancock, N .Y. Plumley 
Hollister Reed, N.Y. 
Jenkins, Ohio Rich 

NOT VOTING-32 

Eltse, Calif. 
Evans 
Fernandez 

· Frey . 
Gambrlll 
Green 
Haines 
Hess 

Howard 
Johnson, Okla. 
Lee, Mo. 
McDuffie 
McLeod 
Mcswain 
Maloney, La. 
Mansfield 

So the bill was passed. 

Taylor. Tenn. 
Terry.Ark. 
Thom 
Thomason 
Thompson, Ill. 
Thompson, Tex. 
Thurston 
Tobey 
Traeger 
Truax 
Turner 
Turpin 
Umstead 
Underwood 
Utterback 
Vinson, Ga. 
Vinson, Ky. 
Waldron 
Wallgren 
Walter 
Warren 
Wearin 
Weaver 
Weideman 
Welch 
Werner 
West, Ohio 
West, Tex. 
White 
Whitley 
Whittington 
Wilcox 
Willford 
Williams 
Wilson 
Withrow 
Wolcott 
Wolfenden 
Wolverton 
Wood, Ga. 
Wood, Mo. 
Woodruff 
Woodrum 
Young 
The Speaker 

Rogers, Mas.s. 
Snell 
Stalker 
Swick 
Taber 
Terrell, Tex. 
Tinkham 
Treadway 
Wadsworth 
Wigglesworth 

Montague 
Pou 
Reid, ID. 
Sa bath 
Smith. w .va. 
Snyder 
Stokes 
Zion check 
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The Clerk announced 'the f ollowiiig. pairs: 
On this vote: 

Mr. Pou (for) with Mr. Stokes (against). 

General pairs: 
Mr. Mansfield with Mr. Hess. 
Mr. Johnson of Oklahoma with Mr. Beck. 
Mr. McDuffie with Mr. McLeod. 
Mr. Mcswain with Mr. Britten. 
Mr. Fernandez with Mr. Reid of Illinois. 
Mr. Maloney of Louisiana. with Mr. Cavicchia. 
Mr. Sa.bath with Mr. Cannon of Wisconsin. 
Mr. Abernethy with Mr. Zioncheck. 
Mr. Gambrill with Mr. Green. 
Mr. Howard with Mr. Carley. 

The SPEAKER. The Clerk will call my name. 
The Clerk called the name of Mr. RAINEY, and he answered 

"yea." 
Mr. ALLEN. Mr. Speaker, I have been advised that my 

colleague, Mr. BRITTEN, who is sick in the hospital, would 
have voted" yea" had he been present. 

Mr. ELLENBOGEN. Mr. Speaker, my colleagues from 
Pennsylvania, Mr. BROOKS, Mr. SNYDER, Mr. FREY, and Mr. 
HAINES, unavoidably absent, had they been present would 
have voted "yea." 

Mr. CULLEN. Mr. Speaker, my colleague from New York, 
Mr. CARLEY, is absent on account of illness. If present, he 
would have voted " yea.,, 

Mr. CARTWRIGHT. Mr. Speaker, my colleague from 
Oklahoma, Mr. JOHNSON, is absent because of the death of 
his mother. If he had been present, he would have voted 
"yea." 

Mr. BLAND. Mr. Speaker, my colleague, Mr. MONTAGUE, is 
unavoidably absent. He has authorized me to say that if he 
were present he would have voted "yea." 

Mr. BYRNS. Mr. Speaker, I have two telegrams here, 
addressed to me, dated today, which I desire to read. One 
is from Selfridge Field, Mich., and says: 

Here official inspection. If present, would vote for rule and bill 
to control gold and stabilize prices. 

J. J. MCSWAIN. 

The other is from Connellsville, Pa., and is as follows: 
In my district attending educational _meeting. If vote is cast on 

money bill today, vote me "yes" with committee. 
J. BUELL SNYDER. 

Mr. SEGER. Mr. Speaker, my colleague, Mr. CAVICCHIA, is 
absent. If he were here, he would have voted" yea." · 

Mr. McCORMACK. Mr. Speaker, the gentleman from 
Massachusetts, Mr. DouGLAss, is absent on account of 
serious illness. If present, he would have voted " yea." 

Mr. CANNON of Wisconsin. Mr. Speaker, I was here all 
afternoon, but was called to the long-distance telephone just 
a few moments ago. If I had been present in the Chamber, 
I would have voted "yea." 

The result of the vote was announced as above recorded. 
GENERAL LEAVE TO PRINT 

Mr. SOMERS of New York. Mr. Speaker, I ask unani
mous consent that all Members may have 5 legislative days 
in which to extend their own remarks upon the bill. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. BOLTON. Mr. Speaker, we are considering this bill 

today in much the same manner as we have other important 
legislation that has been presented to this body at this ses
sion, under a rule allowing a limited period for debate and 
permitting all too short an opportunity for changes on a 
subject of such momentous proportions to the Nation. We 
are acting without the benefit of proper consideration by 
the committee in charge of the measure, even though addi
tional time for this purpose was requested by the chairman 
of that committee and denied. 

The question of the stabilization of our dollar on a gold 
basis is not only most important but timely, as without some 
definite decision industry and recovery in general are greatly 
handicapped. The subject should be seriously considered 
and weighed. The thoughts of various individuals and 
groups should be studied, and the suggestion of the author 
of the bill and his associates should not be accepted as cor-

rect without proper analysis. Thorough study and consid·
eration have been denied, and in the brief time allowed we 
are asked to accept or reject a measure on which full study 
and discussion have been impossible. 

In other words, the Members of the House are forced 
under pressure to pass upon a measure which was placed 
before them within the past few days without opportunity 
for hearing the views of those most familiar and expert on 
this subject, without a report of the short hearings held on 
the bill by the committee and without sufficient time to 
study thoroughly the measure. 

Whether the stabilization under the suggested ranges or at 
a definite figure is correct or whether the powers granted the 
President on this subject at the last session of Congress 
make the proposed legislation unnecessary cannot be decided 
in the short time we have. Action in this manner is largely 
a matter of course and is not worthy of any great legislative 
body. 

The fact that the President has already declared that he 
has the authority to take over the gold held by the Federal 
Reserve banks and the fact that Congress at the last session 
delegated the power to devaluate the dollar to 50 percent 
if believed necessary cause many to wonder why legislation 
is asked granting these powers at this time. If, as has been 
stated, the President is anxious to have the approval of Con
gress, then proper consideration and study should be given 
and the reason for such haste made known. 

Aside from the important question of adopting stabilizing 
features as outlined in the bill, the authority given the Sec
retary of the Treasury under section 10 (b) of the proposed 
act, namely, the placing of the huge stabilization fund of 
$2,000,000,000 under his exclusive control with power which 
makes his decision final and not subject to review by any 
other officer of the United States, is entirely unwarranted 
and contrary to our concepts of government. The fact that 
the Secretary of the Treasury is the representative in the 
Treasury Department of the head of our Government and 
receives his appointment on a strictly partisan basis offers 
possibility of political influence and partisanship, a feature 
so much to be avoided in a matter of this character. Far 
better would it be to call for the creation of a board, similar 
to the example of Great Britain, a nonpartisan board ap
pointed by the President and confirmed by the Senate, whose 
powers and action would then be the result of combined 
thought.-not what may prove to be an arbitrary decision on 
the part of one individual. and would prevent the tremen
dous and far-reaching authority in the hands of one man. 

Unfortunately this measure is permanent and not tempo
rary, which only emphasizes the need for care and ample 
consideration before action is taken by the House. We are 
binding not only ourselves but future generations to a policy 
which no one can be sure will bring the results desired. 

One who endeavors to discharge his duty as prescribed by 
his constitutional oath of office as Representative of a large 
congressional district cannot do so when forced to take 
action in this hasty manner on legislation of such impor
tance and so far-reaching in its effects. 

Mr. WILLIAMS. Ml'. Speaker, through the years there 
has been more or less mystery about the money question. 
The great majority of the people say bluntly and frankly 
that they know nothing about it. The financial and money 
experts claim to kn6w all about it, and yet there are almost 
as many di.ff erent theories as there are experts. Many of 
those who have given the problem long and serious con
sideration arrive at opposite conelusions. Each asserts with 
definite finality that he is right and that his analysis cannot 
be questioned. _ 

In the midst of all these conflicting contentions and sur
rounded by the intricate network of our modern financial 
and business activities, it is little wonder that the average, 
everyday man on the street is confused and bewildered. 
There are some things about the money problem that may 
be regarded as plain and simple. But when it comes to con
sidering it in its various ramifications as affecting credit, 
controlling the general commodity price level, its use as a 
standard measure of value, and in its use in the carrying on 
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and settlement of international trade transactions, it be
comes an involved and a difficult matter. There are just 
two kinds of real money, metallic and paper; coin and cur
rency. Then there is what has been called credit money. 
Bank checks, bills of exchange, acceptances, and other kinds 
of trade paper belong to this class. It may be fairly said 
that 90 percent of the Nation's business is carried on by 
means of credit money. For that reason a legitimate demand 
for, and a liberal and reasonable extension of, credit to meet 
the demand must ever play a most important part in the 
trade operations of the country. 

Money is the unit by which value is measured, just as the 
foot or the yard is the measure of size or distance, and just 
as the pound is the unit by which weight is determined. A 
building is so many feet long, wide, and high, and has a 
value of so many dollars. A bale of cot ton weighs so many 
pounds and is worth so many dollars. The difference is the 
yardstick and the pound as units of measure are constant. 
They do not change. They are the same today that they 
were 50 years ago and will be the same 50 years hence. The 
dollar is variable; it has been constantly changing. It will 
purchase twice as much of the necessities of life at one time 
as it will another. It was over one and one half times more 
valuable in 1932 than it was in 1926. What would we think 
of a yardstick that 1 year was 36 inches and the next year 
was 54 inches in length? The main purpose of this bill is to 
make the value of the dollar constant, so that its purchasing 
power will not change from time to time. 

In addition to being a measure of value, money is the 
medium of exchange. It is the vehicle upon and through 
which property is transferred from one individual to an
other. The nations of the world have adopted gold or silvel" 
or both as basic money. These metals have been used not 
only as coin to circulate as money but as a basis upon which 
paper money of varying amounts and kind has been issued. 
It has been thought necessary, in order to have sound money, 
that there be a metallic reserve, gold or silver or both, back 
of it. A sound currency is the basis for safe, reasonable, and 
legitimate credit. By legitimate credit, I mean the credit 
necessary to meet the trade activity of the community and 
for investment in self-liquidating projects and not credit to be 
wasted and squandered in speculative and gambling activi
ties. It therefore seems necessary to have a valuable metal
lic reserve upon which to issue sound currency and upon 
which to establish legitimate credit. It is not in the mind 
of anyone in authority in this country to have anything but 
a sound dollar. There has been a great deal of meaningless 
talk about uncontrolled inftation, fiat, and printing-press 
money; talk calculated to increase uncertainty and incite 
additional fear and apprehension. The integrity of our 
dollar and the soundness of our monetary system will be 
maintained. 

The Gold Reserve Act of 1934, which seeks to protect our 
currency system and provide for the better use of the mone
tary gold stock of the United States is now before Congress 
and I am glad to give it my unqualified and enthusiastic 
support. This bill has three main objectives: 

First. To transfer the title to all gold now in the Federal 
Reserve banks to the United States Treasury. 

Second. To authorize the reduction of the gold content of 
the dollar to from 50 to 60 percent of its present weight. 

Third. To establish a stabilization fund of $2,000,000,000. 
If gold is to be the basis for the issue of currency by the 

Government, then the Treasury of the United States should 
have the gold reserve. I am not one of those who thinks 
the basis must be gold alone. If necessary to broaden the 
base in order to have a stable foundation for an increased 
issue of currency, I see no reason why silver may not be 
added under certain limitations and restrictions. As long 
as gold alone is the basis, then the gold should be in the 
Treasury. 

There has been a very determined effort by this admin
istration to bring all the hoarded gold from hiding and 
place it in the Treasury. Every individual holder of gold 
is required to surrender it under severe penalty of law. 
Some are being prosecuted for trying to retain possession 

of their gold. If the individual must give up what gold he 
has, why should the Federal Reserve banks, that hold most 
of the gold stock of the country, be permitted to keep it? 
The cry of unconstitutionality is raised. It is "any port in 
a storm" for those who have enjoyed special privileges and 
now see those privileges slipping away from them. The At
torney General of the United States has confidently ex
pressed the opinion that the act is constitutional and that 
conviction is shared by the legal fraternity generally. The 
wail of confiscation is heard. The plea of the old reaction
ary group, the representatives of the favored few, is that 
the gold belongs to the banks and that it is confiscation to 
take it away from them. Every dollar in gold that is taken 
from the banks will be paid for by the Government with 
lawful money of the United States, just as the gold is paid 
for that is taken from the individuals of the country, and 
just as any private property that is taken for public use is 
paid for. 

The big banks of the country seem to think they have 
inherent rights and privileges not enjoyed by others. If they 
have enjoyed these special favors in the past, the time has 
come when this practice should end. It is unthinkable for 
anyone to advocate that the Federal Reserve banks should be 
allowed to retain the gold which they now have, and, when 
the weight of the gold in the dollar is reduced, permit the 
banks to enjoy a profit of some $3,000,000,000 on account of 
that reduction. If the amount of gold to make a dollar is 
reduced to 50 percent of its present weight, then the amount 
of the gold held in the Federal Reserve banks would be 
doubled in value and they would receive this enormous 
profit. There is now 23.22 grains of gold in each dollar. If 
this is reduced to 11.61 grains, or 50 percent of the present 
amount, then 23.22 grains of gold would represent $2 in
stead of $1, as at the present time. It is inconceivable 
that the banks should have the profits resulting from the 
devaluation of the gold dollar rather than the people them
selves. The objection to the transfer of this gold from the 
banks to the Treasury is the last echo from the call of a 
bygone day. It is the last stand of the shock troops of the 
old decadent and discarded financial regime. This act takes 
the gold from the banks and gives it to the people themselves, 
where it belongs. 

Public and private debts have increased at an enormous 
rate during the last 15 years. These debt&--were contracted 
at a time when wages were remunerative, when incomes 
were large, when commodity prices were high, when the 
dollar was cheap, measured by the purchasing power of the 
publlc and commodity prices. These debts reached the point 
in 1932 when they were almost if not quite equal to our 
entire national wealth. The farmer who contracted debts 
on the bru3is of $2 wheat and 10-cent hogs could not pay 
those debts with 25-cent wheat and 3-cent hogs. The laborer 
who contracted debts when he had regular employment at 
$4 or $5 a day could not pay those debts when he found 
himself without employment or only employed on part time 
at reduced pay. 

In this situation there is only one of two ways out. The 
debtor cannot pay his obligations with a dollar that has 
doubled in value. The farmer cannot give 4 bushels of 
wheat in payment of a debt that 1 bushel paid at the time 
the debt was contracted. The laborer cannot give 2 or 3 
days . of work even if he had them, to pay a debt that 1 
day's work paid for at the time it was contracted. So the 
debtor classes must either go into bankruptcy and lose all 
they have been able to save, or there must be an increase in 
the purchasing power of commodities and service, measured 
in terms of the dollar, and thereby give the debtor a chance 
to pay out. Bankruptcy means the foreclosure of all the 
mortgages and the transfer of property from the present 
owner to others. It means the loss of home, of farm, of 
rhop, of store, and factory. It means destitution and want 
and, above all, it means despondency and despair; no 
chance, no hope for the future. To avoid this utter ruin, 
the purpose of this bill is to give authority to devalue the 
gold content of the dollar and thereby raise the purchasing 
power of labor and increase commodity prices. It is the 
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hope that by reducing the weight of gold in the dollar that of gold at the altar of shame. No truer statement could be 
the price of commodities will increase. As gold becomes made. 
more valuable, the more it will purchase and the lower The single gold standard has proven a failure in prac
prices go. The value of the gold in the dollar is decreased tically every nation, only one prominent nation now being 
by reducing the weight, and the amount it will purcharn is on the single standard, and that is France, and yet France 
decreased to that extent, and prices will therefore rise. is using today more silver money than they ever used before 
When a normal price level is reached then it is proposed in the history of their country, claiming all the time to be on 
to stabilize the dollar at that level. It cannot be expected a single standard of money. 
that the passage of this measure will result in the immediate I am a believer in and advocate of that which is provided 
restoration of normal conditions, but it is my belief that for in the Constitution for a double standard of money, and 
it is a step in the right direction and that it will finally lead the standard to be owned and controlled exclusively by the 
to the restoration of commodity prices to a fair and reason- United States Government. Gold has always been a coward, 
able level. and could easily hide away and was easily cornered. This 

There is no cause for alarm at the introduction of this giving an oppartunity for the panic to be brought on, as it 
policy. This Government is only doing what almost every was, and that could not be checked under a single standard 
other nation has done. Other nations have devalued their of money. If we had had a double standard cf money, it 
standard unit of value in order to meet their urgent eco- could not have been continued and could have easily been 
nomic needs. They have done this to protect their debtor corrected. The trouble has been that gold has been so high 
class and to save them from disaster and ruin, and it has that it took three or four times as much in agricultural 
been a success. Why should we not do the same? products to get a dollar as should have been required. A 

The greatest defect in our economic and financial policy well-balanced currency is a currency where commodities on 
has been the uncertainty of commodity prices and the the one side is an equal balance with the currency on the 
varying purchasing power of the dollar. The purpose of this other side. If money goes high, then the scale of prices goes 
bill is to raise the commodity price level and then stabilize down and they should be held in equal balance. 
the purchasing power of the dollar. As far as possible, make By reducing the gold content in the dollar as provided for in 
the purchasing power of the dollar the same from genera- this bill will be materially helpful to the improvement of our 
tion to generation. If this can be done, and I think it can, conditions in this country. The profit to the United States 
there will be accomplished one of the greatest economic Government in this one act alone will be $4,200,000,000. 
and financial reforms in history and a long step will be This bill provides that all the gold bullion now owned by 
taken to prevent the too oft-recurring vicious cycles of the Federal Reserve or by any individua~ shall be melted into 
depression with their attendant destitution, suffering, and bars and placed in the Treasury and owned by the United 
want. States Government in order that it may have control at 

A stabilization fund of $2,000,000,000 is established by this all times over the money of the country. At the time this 
measure. This fund is obtained by reason of the resulting bill is now being considered, about three and a half billions 
increase in value of the gold when the weight of the gold of the gold of the United States is in the hands of the 
dollar is reduced. It is estimated that much more than Federal Reserve banks and not in the hands of the United 
$2,000,000,000 in gold will be brought into the Treasury States Treasury. 
under the provisions of this bill. Then when the weight of There is no reason why any contract that has ever been 
the gold dollar is reduced to 50 or 60 percent of its present made by the United States Government should be required 
weight, the profits accruing to the Government will be far to be paid in gold. The requirements should be in the legal 
in excess of the $2,000,000,000 provided for this stabilization tender of the United States Government, and will from 
fund. now on. 

The profits accruing from the transaction to the extent Those now holding gold did not pay gold for it but 
of $2,000,000,000 will make up the fund. While this is a acquired it in the usual way of handling money. Gold 
new policy with us, it is not new among other nations. For coined money has not circulated for a number of years. 
some time England has been using a large stabilization fund The changes of the money basis which is provided for by 
to depreciate her pound sterling in order to gain trade ad- the Constitution of the United States which says that Con
vantages. The administration of this fund is placed in the gress has the power to coin money and regulate the value 
hands of the Treasury Department. The manner in which thereof will allow the United States Government even under 
the fund will be used is entirely in the discretion of the its existing law to more than double its circulation. Not 
Secretary of the Treasury, and the policy necessarily cannot only that, but it will also give us a trade relation with other 
be announced to the world. It is the intention that the nations that we have not had heretofore. 
fund shall be so used as to stabilize the American dollar in Just within the last few months 32 nations of the world 
international exchange and protect our commerce from the have gone o:fl the gold standard. There are only about 
assaults of like funds in the hands of other nations. eleven billion dollars of gold in the world, the United States 

This is the most important piece of financial legislation owning around five billion of that, and France four billion, 
submitted for consideration in recent times. It is only one leaving two billion for the balance of the world. Everyone 
of a series of proposals to bring relief to a distressed people. knows that France ·and the United States have very little 
We have made rapid strides since March 4 of last year. The trade relations with each other now, and the two nations 
prompt enactment of this measure into legislation will add owning nine elevenths of the gold of the world leaves prac
another achievement to the already long list of accomplish- tically nothing as a basis for the balance of the currency 
ments to the credit of this administration and will mark of the world. 
another milestone on the road to recovery and prosperity. The Congress of the United States authorized the Presi-

Mr. GLOVER. Mr. Speaker, we have before us now dent to use a double standard of money, both gold and 
H.R. 6976, which is a bill to protect the currency system of silver, based on the principle in this bill. The President has 
the United States, to provide for the better use of the now determined to have the coinage of silver recently mined 
monetary gold stock of the United States, and for other in this country. That is only a step in the right direction, 
purposes. but should be followed up with a bill providing for the use 

This is possibly the most important subject that has ever of silver and on the same plan outlined in this bill for gold. 
come before the Congress of the United States. There is It is my opinion that if we ever have a world trade, we must 
nothing so vital as to have a currency properly balanced. have this legislation, then we can trade with any nation on 
The United States Government has been suffering for a the face of the earth, using either gold or silver. If we 
number of years on account of the single gold standard. I 

1 

would buy the silver bullion of other nations and let them 
have said in a number of addresses in my district for the have our money issued on the silver stored in our Treasury 
last 3 or 4 years that we are being crucified on the cross as the gold is to be stored, and leaving that in this country 
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as a trade balance for them, we could then have a world 
trade. 

Gold and silver are not in large enough quantities in the 
earth to ever produce at any one time more money than 
will be needed for the countries of the world. An in
creasing business increases demand for money. The trouble 
with the United States in the last year or two is that we 
have had less money per capita in circulation than we ever 
had in the history of our lives. The truth is, we have not 
had enough in circulation to make change much less carry 
on business. 

The ·policy of the Hoover administration of pouring in 
wealth at the top instead of giving some aid at the bottom 
and lifting up the men who really needed help, has been a 
ruinous policy in this country. I am glad we now have a 
President and an administration who are truly sympathetic 
to agriculture and are seeking to give every man an equal 
chance in life to earn a livelihood of his own. Conditions are 
fast improving, as everyone knows, and it is to be hoped 
with the remedies being used by the President and by Con
gress that we shall have a restored prosperity which will be 
permanent. 

We hope the time will soon come when we may have our 
trade relations with India, China, and the other silver
using countries that are now being forced, on account of 
the cheapness of their money in this country under the gold 
standard, to raise a short-lint cotton that has been the cause 
of creating a surplus of cotton in our country. It is my 
opinion that the settling of the money question will largely 
settle that question. They will buy our cotton and quit 
raising the short lint. 

The growing of short-lint cotton is not profitable to them 
and they are growing it only because they are being forced to 
on account of our standard of money. India also is growing 
four million and a half bales of short-lint cotton now, and 
if they should quit raising it for 2 years it would take up our 
entire surplus in this country. I hope the time will soon 
come when we shall not be crying to decrease acreage but that 
we have a world market for what we produce that is ex
portable and that we can use every acre of ground which is 
suitable for cultivation and produce food and clothing for 
the world. They need it and should have it. It has been 
my contention for years that it is not so much the question of 
overproduction as it is the question of underconsumption. 
If those who are hungry were properly fed, and those in need 
of clothing were properly clothed, we would not have a 
surplus of either. 

There is one evil growing up in our country that we must 
soon meet or else we are doomed to land on the rocks. That 
is the question of issuing nontaxable interest-bearing bonds 
to the extent that we are now doing. 

The United States Government now is paying $740,000,000 
a year for interest on the bonded indebtedness of this coun
try, and that is increasing rapidly. The interest alone that 
we are paying takes near a fourth of the revenue that is to 
be derived by the United States under its present law. Why 
should a condition of this kind exist? I do not believe that 
anyone can intelligently answer. It is my opinion that we 
should begin at a very early date to formulate a plan of 
retiring our interest-bearing bonds that have been issued by 
the Government and settle this issue once and for .all. 

Mr. FORD. Mr. Speaker, put in the plainest terms, the 
questipn before us today is this: Are we going to continue 
to ask the farmer to sell a dollar's worth of wheat or corn 
or hogs or cotton for 50 or 60 cents, or are we going to have 
the courage and good sense to put a stop to this? We can 
stop it, I believe, by reducing the gold content of the dollar 
and that is what devaluation means and what this bill 
provides. 

We hope to make a dollar's worth of wheat bring a dollar, 
and not 50 or 60 cents. Yes; a dollar in currency-a Federal 
Reserve note, a national-bank note, or any other dollar. 
The farmer does not care, so long as it is a dollar. 

What is a dollar's' worth of wheat? One answer is the 
amount of wheat which a good farmer can produce and 
sell for a. dollar at a profit. Another answer is that a dollar's 

worth of wheat is about the same quantity as sold for a 
dollar in normal years, such as 1926. 

I think the 1926 dollar was an honest dollar. It enabled 
the farmer and the business man to carry on; it provided 
employment at decent wages for our workers; it enabled the 
debtor to pay his debts; and it provided reasonable income 
from such honest securities as were afloat. And I think the 
1933 dollar was a dishonest dollar; because it was a dollar 
that cheated the farmer, slowed down business, threw mil
lions out of work, bankrupted the home owner, and made it 
impossible for the debtor to pay his debts and for creditors 
to collect what was due them. It cut what in normal times 
were sound assets in two or utterly destroyed them; it im
poverished honest and frugal people who saw their invest
ments depreciate or become worthless. In fact, it all but 
ruined this wealthy Nation. And our friends the enemy call 
this an honest dollar and want it kept just as it is. 

The opponents of this bill talk aboti_t repudiation of debts. 
What this bill is going to do is to prevent repudiation. All 
economists agree that debts contracted under a high price 
level cannot be paid under one di'astically lower. There are 
two ways of avoiding universal bankruptcy. One is to scale 
down all debts, which to me is genuine repudiation, and the 
other way is to restore the prices to the level under which 
the debts were contracted. 

The second is the honest method, and it is the one we are 
going to follow. To call restoration of the 1926 price level 
dishonest is absurd. Much of the opposition is due to an 
outworn and unfounded reverence for gold. Gold does not 
possess any inherent rights as money. Its importance is due 
to its price being fixed by law. Why we should consider it 
an economic sin to change its value in dollars by changing 
the gold content of the dollar is inexplicable. 

The prejudice is perhaps due to a confusion between the 
price and the purchasing power of gold. The price has for 
years been fixed in the United States at $20.67; the gold 
content of the dollar has for years been fixed at 23.22 grains. 
But the purchasing power of gold has fluctuated with the 
years and under the influence of various forces. This fluc
tuation has brought hardship and suffering and ruin to 
millions of people. It is about time we decided to control 
gold in the interest of honesty and in the public welfare. 

Instead of permitting gold to continue to be the one stable 
commodity in regard to price, because fixed by law, and the 
most unstable in relation to purchasing power, let us sta
bilize its purchasing power by reducing the gold content of 
the dollar and giving the President the power to change that 
content within a limited range, with the purpose of restoring 
economic opportunity to our people. 

This talk against giving control to the Secretary of the 
Treasury, as I see it, indicates mere partisan opposition or 
a conservatism that fails to realize that the present crisis 
demands concentration of power in order to achieve quick 
action before the people perish. 

In returning to the 1926 price and wage level, which is 
what we hope to bring about, it is argued that people with 
fixed incomes are going to su.ff er. The answer is, I think, 
that in the first place most of the so-called" fixed" incomes 
have been reduced or wiped out and that the only hope of 
restoring them is through this and other constructive meas
ures now being put through. Moreover, most of the" fixed" 
incomes were established under the 1926 price level, which 
is about the average prevailing between 1921 and 1929. Is 
it unjust to restore the price level under which those in
comes were established? No. 

In closing, let me remind you that the price level of our 
staple commodities that enter foreign trade have been left 
to the control of France and England, while we have su
pinely stood aside unwilling to make necessary changes. 
Thank God for a President who understands the new cur
rents and the new conditions in the world and who has the 
courage and energy to take drastic action in a crisis. 

Mr. ANDREWS of New York. Mr. Speaker, the bill in 
which the President's monetary policy is embodied has, it 
seems to me, radical defects which ought to be cured before 
it is passed by the Congress. The people, like a majority of 
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the Congress, have not understood the exact situation. This 
bill does not devalue the gold otmce. It confers upon the 
President no more power to devaluate than that whieh he 
already has by virtue of the Thomas amendment passed last 
spring~ better known as " the in:fiation amendment." I sup
ported that amendment and believe today in a fixed de
valuation of the gold ounce. What we need is stabilization. 
The sooner the President is able to stabilize, the better otI 
we will be. 

This bill inaugurates a new and· permanent system of 
currency management. 

The task of setting up a new financial system is com
parable with the setting up of the judicial system. To see 
that justice is done, that the decisions are as impartial as 
possible, that policies are made by disinterested men who 
are independent is a task which requires the same kind of 
high statesmanship in constructing that system as went into 
the making of the Constitution. The management of 
money--of gold, silver, eredit--is a public function in a mod
ern state. I hav-e not felt that it is desirable to entrust 
the management of a $2,000,-000,000 stabilization fund to any 
Secretary of the Treasury alone. The bill should be amend
ed in such a way as to let President Roosevelt, the new 
Secretary of the Treasury, and some others appointed by 
the President with the consent of the Senate exercise this 
power for a limited period -0f time. At the end of that time 
the power of currency management should be transferred to 
a public agency. Mr. Roosevelt is exercising brilliant lead
ership and has the confidence of the country, but he might 
die. In building permanently we must rely not on a person
ality but on a principle. 

The bill as submitted to Congress violates a principle 
which is fundamental in American life. It is the principle 
that powers should be subject to checks and balances. The 
question is fully as important as any amendment to the 
Constituti<m which has been submitted, and in spite of the 
popular sentiment for it I have felt free to oppose it in the 
hurried form in which it was brought before the House. Let 
us hope that the defects of the measure will be removed by 
the Senate with more consideration. 

Mr. DUNCAN of Missouri. Mr. Speaker, I think this is 
the most important piece of legislation that has been before 
Congress for many years. I do not think there is any ques
tion before the American people today that has held their 
attention and brought about quite so much thought as the 
system of money. It is a question that I have long been 
interested in. I have made many speeches in my congres
sional district during the past year on the question of money. 

I find the people are tremendously interested in it, par
ticularly the great masses of the people who find themselves 
out of employment, who find the businesses about them un
able to obtain credit, who find themselves burdened with 
debts contracted at a time when we tlnquestionably had 
inflation, whether in:fiation of credit or inflation of money. 
So far as the prices of commodities are concerned, it does 
not make any ditierence whether those prices are brought 
about by inflation of money or by the extension of credit 
almost without limit. We are aware that during and follow
ing the war for a considerable period of time, the credit of 
this country and the credit of the individual was almost 
unlimited. As a result of easy credit obligations were in
curred, obligations based upon the price of commodities; 
the price upon property, the ·price of everything we bought 
during that period of easy credit. And when we found our
selves in that situation, those who had controlled credit 
gradually took it away from us; and as they took it away 
from us, we found the price of all commodities for which 
we had gone in debt, the things which we had acquire<L go
ing down in price; but we still owed the obligations, still 
owed the interest upon those obligations, but the securities 
we had with which to meet them, and our earning power as 
well, was decreased and depreciated in a-=eordance with the 
withdrawal of credit by those in whose hands it bad been 
placed. · 

They are today the ones who are complaining about revalu
ing the dollar. They are not willing to be paid in the same 

kind of money they loaned. They want to be paid with .a 
dollar that has twice as much purchasing power as the 
dollar they loaned during the time of inflation or inflated 
credit. We are all tremendously interested in an honest 
dollar, but above all, we are interested in an adequate dollar. 
We do not want reckless inflation, but we want enough 
money to carry on and conduct the business of this Nation 
and to pay the obligations that we -created in the past. If 
a woman goes across her back yard and borrows a cup of 
sugar from her neighbor and returns that sugar in the same 
cup in which she got it, and the same kind of sugar, she 
most certainly has paid her obligation to her neighbor. Her 
neighbor has no right to expect her to take two cups of 
sugar in return for the one she borrowed. There is not 
enough gold in the world at its present value to furnish an. 
adequate base for sufficient currency to meet the demands 
of our Nation at this time. The probabilities are there will 
never be enough gold to meet this demand, particularly if we 
base the issuance of circulating notes upon the present gold 
content of the gold dollar. We must either have inore gold. 
or we must reduce the gold content of our medium of 
exchange. 

I am not .concerned with the mechanics of the bill; that 
is, the method of enforcing it or putting it in operation. 
That has been taken care of and will be taken care of by the 
experts and by those in the departments of government 
who are charged with carrying out its provision, but what 
we are concerned with is the effect it will have upon the 
prices of commodities of this country and the good that 
will come from its enactment. In considering any legis
lative act we must consider it in the light of returning the 
~atest good to the greatest number of people. Criticism 
has been otiered by the opposition to the measure that it 
takes gold from the owners and places it in the possession 
of the Government. If we are to use gold as the base for 
the issuing of circulating notes, then we must preserve the 
redemption base. Gold is for the redemption of our cir
eulating notes, yet in the past we have divided that redemp
tion base into small parts and in turn circulated it among 
the people along with the other circulating medium. It seems 
elementary to me that this very act destroys the very 
foundation or the security which it is intended to create. 
We may compare it with the individual who lays in a supply 
of food to carry him ov-er the winter, and upon acquiring 
it immediately begins to loan it and distribute it among his 
neighbors with the understanding that when he wants it for 
his own use they will return it to him upon request. Of 
course it is soon consumed and is soon spread about and 
is not available when desired. 

This condition, which has been in existence in the past, 
enables those who have the means to acquire great amounts 
of gold to concentrate it in particular places and if they 
desire, to take it entirely out of circulation, they may take 
it even to foreign lands and deposit it in foreign banks or 
place it in a depository in their own country outside the 
reach of their Government. When this condition exists 
those people who have other circulating mediums of ex
change, particularly during times of distress, become suspi
cious of the value of their money and make every etiort to 
gather unto themselves the thing upon which it is based, the 
metallie base of their money. If the Government is to con
tr<>l the issuance of money, then it ought to control the 
metallic base upon which it is issued; and in no other way, it 
seems to me, can the confidence of the people, in the finan
cial structure of this Nation, be maintained. 

It seems to me that even after we reduce the gold content 
of our dollar and do all the things provided in this bill, the 
metallic base for an adequate circulating currency for the 
needs of the country not yet have been attained; and that it 
will be necessary to go further and to provide for the coinage 
of silver upon some adequate basis that will give us a further 
cl:rculating medium to carry on the business and the com
merce of our great and expanding country. It seems to me 
that only through the coinage of silver can we reclaim our 
foreign markets that we have lost because of its depreciation. 

There are approximately 800,000,000 people in the world 
outside of the United States who use silver as the· redemp-
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tion base for their money. They have not been able to 
trade with us because their silver has depreciated. They 
must go into the markets of the world and buy gold with 
which to pay us, thus resulting in the loss of their markets 
to our people. The United States produces approximately 
70 percent of the silver of the world and we ought to give 
it a more prominent place in our monetary system. Every 
republic to the south of us is on the silver standard. The 
oriental nations likewise use silver as a basis for their money. 
Their trade is lost to us, and will be lost to us until some 
system is worked out by which they can use their money 
at its fair value. 

I have every confidence that \lnder the leadership of the . 
President of the United States, -Congress will make pro
vision for the remonetization of silver. I think that the 
sentiment of this Congress is overwhelmingly in favor of it. 
I think they realize the necessity of it, and that it will soon 
be an accomplished fact. 

The people are beginning to realize that the financial sys
tem of this country has too long been in the hands of a few 
people who were using it for their own selfish interests; that 
whenever there was a conflict between the masses and the 
interests who were controlling money, the interests benefited. 

Mr. Speaker, I repeat that this law we are passing today 
is the greatest thing that has been done in carrying out the 
new deal; that it will result in wider-spread good to the 
country generally than anything else this Congress has done. 
It will :Provide us with a sound and honest system of money, 
and in bringing it about it does not give to banks that have 
acquired seven eighths of our gold supply the right to enjoy 
the profits that will come from the action we are taking 
today. It will come into the possession of the Government, 
where it belongs; it will give the profit to the Government, 
where it belongs. 

Mr. TERRELL of Texas. Mr. Speaker and Members of 
the House of Representatives, "Times change and men 
change with them, but sound principles endure forever." 

We are confronted with a condition and not a theory. 
This condition has produced more loose thinking approach
ing hysteria than anything ever confronting a distracted 
people. There seems to be no time or inclination for sober, 
sound thinking. This superficial thinking is not confined 
to any particular class or section, but is Nation-wide and 
seems to be the result of present depressed conditions. Our 
great President has been doing some sound thinking, even 
though all his thinking may not be sound. You remember 
that he said that he did not expect to make a hit every 
time he goes to bat, but hoped for a 75 percent batting 
average---and I believe he has made that grade. 

As far back as March 4, 1933, the President declared that 
our financial system had broken down and the money 
changers should be driven irom the temple of government. 

This devaluation of the gold dollar to cheapen money 
and enhance commodity prices and increase purchasing 
and debt-paying power and restore prosperity has received 
the most serious thought by the President and his advisors, 
and it is the President's plan to restore to the Government 
the constitutional authority to issue money and regulate its 
value. 

There is much being said about the panic and its causes 
and cures by emergency legislation, which is constitutional 
in times of distress and great public calamity and uncon
stitutional in prosperous times. It is my opinion that all 
necessary relief could be accomplished by constitutional 
measures. This doctrine that the Constitution can be 
changed by declaring that a great public emergency exists 
is not supported by the proper interpretation of the plain 
language in which it is written. Whatever it meant at the 
time of its adoption, it still means. It cannot mean one 
thing yesterday, another today, and still another tomorrow. 
It has no elastic or hidden powers to be brought forth in 
times of distress. The tenth amendment limits it to the 
expressed powers and this amendment is still a part of the 
Constitution. 

I am not attempting to apply the Constitution to the bill 
under consideration-this will be done by the Supreme 
Court in the course of time, and Congress will have to con-

form its laws to that decision. It has decided that the 
President can make tariff laws and that the States can im
pair the obligations of contracts, and Congress need not 
worry about the constitutionality of laws. 

As the President has plainly indicated, the panic was 
caused by the failure of our financial system to function; 
he has now submitted his remedy to cure the cause of this 
breakdown, and he is fortified in his plans by an opinion 
from the Attorney General (which is at least persuasive) 
that his plan is legal and it is our duty to give careful con
sideration to this plan or present something better; and we 
have presented nothing better. 

A panic such as we have endured (and which I hope is 
passing) in the midst of plenty, is nothing less than a crime 
against our Government and people who have produced in 
abundance. 

There is but one major cause for this panic, and that is 
the concentration of idle capital in the hands of a few 
people, and taking it out of legitimate business channels; 
and this should be forever prohibited by any lawful legisla
tion that can be enacted. 

Remember, that it is not working capital that has caused 
this devastating depression, but idle capital. "An idle brain 
is the devil's workshop,'' and idle capital paralyzes every 
workshop. 

Something must now be done to prevent the concentration 
of this idle capital in a few hands. This can only be done 
by taking the issuance, control, and regulation of the value 
of money away from the financial interests that have prosti
tuted that control for private purposes and wrecked a pros
perous people, and place that control in Congress, where the 
Constitution places it. 

Whether the bill under consideration is the best plan that 
could be devised, is debatable, but the best minds in the 
country on both sides of this question have presented their 
views to the President; and after careful consideration the 
President has presented this plan which we have before us, 
and the overwhelming majority of the House seems to favor 
the bill, notwithstanding some seemingly sound objections to 
it. Every amendment has been voted down except those 
offered by the committee, which indicates that the bill will 
pass in its present form. 

I had intended to waive my objections to parts of the bill 
and vote for it, because I felt that it is absolutely necessary 
for the Government to issue, regulate, and control the value 
of the money in order to maintain a proper parity between 
the value of the dollar and the prices of labor and products 
for which the dollar is exchanged; and I still believe that 
this is nec~ssary to reestablish and maintain business on a 
sound basis. 

But after studying the three bills, all introduced by the 
same man, and two of them reported by the same com
mittee, of which the author is chairman, I discovered that 
the bills were all dilf erent and I could not tell which one 
was the bill approved by the President and sent to the com
mittee for its O.K. So I am compelled to vote against the 
bill because of one very objectionable and dangerous fea
ture not in the original bill approved by the President and 
introduced by the Chairman of the Committee on Coinage, 
Weights, and Measures, and that is the $10,000,00<l,OOO bond 
issue. 

I will denominate these bills nos. l, 2, and 3. No. 1, 
H.R. 6979, introduced January 16. 

A b111 to protect the currency system of the United States, to 
provide for the better use of the monetary gold stock of the 
United States, and for other purposes. 

This bill has 11 pages and 16 sections. It was not reported 
out of the committee, though it is supposed to be the original 
bill sent to the committee by the President. It contained no 
mention of Government bond issues. Bill no. 2, H.R. 6976, 
introduced in the House January 16. 

A b1ll to prpotect the currency system of the United States, to 
provide for the better use of the monetary gold stock of the 
United States, and for other pm·poses. 

This bill was reported to the House with amendments Jan
uary 18. This bill has 18 pages and 17 sections and contains 
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authority for .the issuance by the Secretary of the Treasury 
of $7,500,000,000 in bonds. It dil!ers in many respects from 
the first bill. Bill no. 3, H.R. 6976, in the Ho~e January 16. 

A bill to protect the currency system of the United States, to 
provide for the better use of the monetary gold stock of t h e 
United States, and for other purposes. 

These other purposes cover a multitude of sins against the 
people, one of which is the $10,000,000,000 bond issue. This 
bill was reported to the House with amendments January 18. 
It contains fl pages and 20 sections, and differs from the 
other two bills. It contains a provision for the issuance of 
$10,000,000,000 in Government bonds. Ma ... 1y Members did 
not have this bill during the discussion, but I got a copy 
of it a short time before the discussion closed. 

The first bill did not contain a provision for the issuance 
of Government bonds, and I expected to vote for it, notwith
standing my objection to the unlimited authority granted 
the Secretary of the Treasury in handling the $2,000,000,000 
stabilization fund. This authority is very great, and Con
gress should not surrender its constitutional right to hold to 
strict accountability every Government official who handles 
public funds. In this bill Congress surrenders its right to 
demand an accounting of all public funds for 3 years, which 
is time enough to involve us in war and wreck the Gov
ernment. 

This tremendous authority in the hands of one man, 
coupled with the authority to issue $10,000,000,000 in inter
est-bearing tax-free bonds, is the last straw that broke the 
camel's back and is a load greater than I can carry and 
be honest with the people I represent. I regret that I can
not follow our leaders all the way, but I would rather be 
right than regular. 

Just why this bond issue was slipped into this bill at the 
eleventh hour and not discussed by the newspapers and by 
Members of the House is a mystery that may never be 
solved, but I usually form conclusions from circumstances 
surrounding the situation. 

The devaluation of the gold dollar so as to bring three 
and a half billion dollars into the Treasury and take the 
gold away from the Federal Reserve banks and cheapen 
the buying power of the dollar and increase commodity 
prices and debt-paying power had been freely discussed in 
the papers and by Members of Congress and bad struck a 
popular chord. 

It was easy to see that such an act would be passed by 
an overwhelming maj-0rity, and by tacking the $10,000,-
000,000 bond issue onto this popular measure it could be 
passed without the serious opposition it would encounter 
as a separate bill. This is good strategy but not fair to 
the public. Every bill should stand upon its own merits 
and not force Members to vote for bad measures because 
they are coupled with popular measures. 

This procedure could not be followed in my State, because 
our constitution forbids it. Bills must contain but one 
main subject, and that must be embraced in the caption 
of the bill, and nothing can be slipped into the body of the 
bill that is not in the caption. No bill can be amended by 
reference to its title or section, but the language in such 
section must be brought forward in the new amendment, 
leaving out only the words to be eliminated and inserting 
the words to be added, thus making a complete paragraph 
or section. This is a safe provision, as it enables all mem
bers to know what the proposed change does to the origi
nal act. I wish such a constitutional provision applied to 
amendments to bills in Congress. We could then under-
stand the. change, which is impossible now. No Member can 
bunt up all the acts by Congress for the last decade and 
see what '' paragraph C, section D," is, and no member of 
the committees in charge can give the information, for it 
is only known by the men who write the bills, administer 
the laws, and spend the money dished out to them. 

GOVERNMENT BONDS 

The Government has for many years depended upon bor
rowing money by bond issues, when its revenues were less 

than its · expenditures, or in cases or war or other unfor.:. 
seen condit ions that cause extraordinary expenditures. 

Every war in which we have engaged has caused large 
bond issues by the Government but none to com pru:·e with 
the amounts issued during the World War and during this 
depression. Not only the Federal Government but many 
state governments and municipal governments are loaded 
down with bond issues, which they cannot pay, and some of 
them have defaulted and others are asking the Federal 
Government to come to their relief. 

The Federal Government has outstanding interest-bear
ing bonds to the amount of about $21,000,000,000 and the 
bill under consideration authorizes the issuance of 10 billion 
more, making a total of outstanding bond issue of $31,000-
000,000, when they are issued. This debt is greater than 
the peak of the World War debt by several billions, and no 
one knows how we can get the money to pay the debt and 
the tremendous interest which at 4 percent would amount to 
more than $1,000,000,000 annually. 

The Government cannot borrow itself out of debt or bring 
prosperity to an impoverished people by taking all their 
property and earnings to· pay this tremendous tax burden, 
any more than one can lift himself up by his bootstraps. No 
Member of this House will live long enough to see this Gov
ernment out of debt unless a wholesale repudiation or revo
lution takes place during his lifetime. 

The policy of issuing interest-bearing bonds to run the 
Government is a relic of banker control of the mone' of the 
country and should be terminated as the Governme!lt takes 
charge of issuing money and regulating and controlling its 
value in the interest of the public and not in the interest of 
the banker. 

It will require one more step to free the people from the 
iron hand of banker control of the money, and that is to 
.stop issuing interest-bearing tax-free bonds based on the 
credit and taxpaying power of the people and issue new 
non-interest-bearing Treasury notes based upon the ability 
of the people to redeem them with their taxes, whenever 
redemption becomes necessary to maintain them at par with 
all other lawful money in the country and save the interest. 
This was done by Abraham Lincoln during the Civil War 
and it helped to save the Union and it has always been good 
money, in spite of the effort to impair its debt-paying power 
by legislation. 

These notes should be good for all debts, public and 
private, and should be redeemable in other lawful money at 
the option of the Government. This money could be paid 
out for labor and material on all public works, and to pay 
the soldiers' bonus and go directly into circulation and 
greatly relieve the present money stringency. Some of the 
greatest economists in the country approve this as a sound 
governmental policy. 

I am for sound money and the Government is going to 
keep her money sound, but not so darned sound that it 
requires twice as much labor or products to buy a. dollar as 
it required when it was not so sound. 

The dollar for the past 4 years bas been the most unsound 
and most dishonest dollar ever stamped by the Government, 
and this dishonest dollar is now on the road to the junk 
heap, I hope never to return to curse a long-suffering, peace
ful people. 

We have heard a great deal about fiat money and printing
press money. All our money is fiat money because it re
quires the fiat or stamp of the Government to make it 
money. Even gold and silver are not money without the 
fiat of the Government. All the paper money is printing
press money containing the fiat of the Government, and it 
is just as good as the Government's ability to pay is good. 
It never can and never will be redeemed in gold. 

If we continue to issue bonds and the Government begins 
to default on the interest, does anyone think our bonds will 
remain at par? They will not; and if the Government issues 
to-0 many noninterest-bearing dollars and they get too 
plentiful and prices become too high, they will not have the 
purchasing power they should have; then the Gove1'Ilment 
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will stop issuing them and may redeem them until they 
increarn in purchasing power to a proper parity with the 
price of commodities. 

Nothing is behind the Government bonds except the Gov
ernment's taxing power 'to redeem them, and the same 
taxing power would be behind the treasury notes to redeem 
them, and the Government could float as many dollars in 
these notes as it floats in bonds without impairing the 
credit of the country. 

There is no difference except that notes draw no interest 
and circulate as money and can pay labor, buy goods, and 
pay debts, while the bonds do not circulate as money and 
c·an be used only as a basis for the issuance of bank notes, 
and the most of them are locked up in a vault and are 
worthless to the country and serve as a refuge for idle 
capital that ought to be invested in business industries to 
employ labor and produce useful products for the people, 
and would be so invested if there were no interest-bearing, 
tax-free bonds in which to invest. 

These tremendous bond issues cause an orgy of spending 
public money; and every State, county, and municipality, 
and business concern in the country are trying to get their 
hands in the Public Treasury. 

I have on my desk a list of 370 applications from Texas 
to the P.W.A. and R.F.C. for Government money, ranging 
in amounts from $1,000 up to $8,900,000; the total running 
into hundreds of millions of dollars. This list embraces 
applications up to January 1, 1934, and many more have 
been filed since that date; and these applications come from 
every State, asking similar or even greater amounts. 

The Washington hotels are crowded with lawyer lobbyists 
trying to get appointments for political friends or trying to 
get their hands into the Public Treasury. 

The pressure has become so great upon the Government 
officials that the President has felt compelled to call public 
attention to it and try to stop such political influence. 
These requests for loans and donations come from State 
governments, colleges, universities, and public schools; from 
counties, municipalities, school districts, drainage districts, 
reclamation districts, and every conceivable division of the 
Government. They are for water works, light plants, sew
erage systems; and then come requests for loans to build 
and equip cotton gins, mills, elevators, stores, and manuf ac
turing plants, and for many purposes that cannot be enu
merated here. The most of these requests, totaling billions 
of dollars, would have never been heard of or even thought 
of, if Congress had never adopted the plan of acting Santa 
Claus to all the States and people. 

When and where shall we stop this Government Santa 
Claus business and return to constitutional, economical, and 
efficient government? I fear we have gone too far already 
and cannot stop without causing more trouble than we are 
now trying to cure. We may have crossed the Rubicon 
before we know it and sowed the seed for the destruction of 
our republican government--thus following the history of 
other republics. 

Mr. BERLIN. Mr. Speaker, the bill now before this body 
is perhaps the most important economic measure to be in
troduced here for many years. Indeed, it is said by more 
than a few authorities and in the press, that it is the most 
important monetary legislation since the Civil War. 

Mr. Speaker, I am for this bill. I am for it because it is 
an administration measure, and I am pledged to my con
stituents to support all administration legislation and thus 
give force and meaning to the new deal insofar as that is 
within my power. 

But there is another reason. This measure is one which 
goes to the very fundamentals of monetary theory. It is not 
a subject which can be, or indeed should be, debated indefi
nitely within this Chamber. The technicalities involved 
make it impossible for those of us, who have not spent a life
time in the study of money and its allied problems, to pass 
final judgment upon its provisions. That, Mr. Speaker, is 
work for experts. It is their duty and not the prerogative of 
the layman. 

This bill, which so deeply affects the economic life of our 
Nation, has been submitted to Congress for its approval by 

the President, or upon his recommend'&tion. It has behind 
it the studied judgment of experts, men who have for years 
given their close attention to the problems involved. Out of 
that experience, have come the conclusions which are em
bodied in this measure. Upon the experience of these men 
the President has drawn, adding, I am sure, recommenda
tions and advice of his own. He has, no doubt, tempered 
their academic suggestions with less rigid opinions in the 
interests of the whole people, and so the bill has come to us 
from the administration as its best judgment on the disease 
which it seeks to cure. 

Far-reaching beneficial results are predicted for this bill. 
This is the opinion of the President and his advisors, and I 
am sure that the same opinion of it is held by many of my 
colleagues on this floor on both sides of the aisle. It is 
difficult, Mr. Speaker, for me to understand how any Mem
ber of this body can attempt, with any degree of certainty, 
as, I regret to say, some have, to flatly contradict the predic
tions and expectations set forth by the President and his ad
visors. True, men may differ, but in the end there can be 
no one who can, I feel, conscientiously say that this measure 
attempts anything but the greatest good for the greatest 
number of people. 

This measure is a very definite and very courageous at
tempt, as I see it, to break away from the cold and insensi
ble control of the money changers. It appears, and ap
pears with some clarity, that the principal opposition to 
this measure arises from that quarter. This measure up
sets the dogmas, the inflexible beliefs and precepts of that 
very nearly discredited section of our population. In their 
anger at what they consider an unwarranted intrusion upon 
their preserves, they condemn this measure as direct in
flation, wild inflation, burglarizing the vaults of the Federal 
Reserve banks, and as a long step toward the printing of 
greenbacks, all of which they point out must be accompanied 
by :financial chaos. 

Mr. Speaker, the only prediction, assertion, or allegation 
they make in connection with this bill that I ..consider bears 
any semblance of accuracy is their prediction of the dire 
results that would follow wild inflation, by which is meant 
starting the printing presses. When they point out the 
disaster that follows the indiscriminate printing of money 
they are right, but that is the only point they make that 
seems to me worthy of recognition. 

They confuse the issue. They seem to be attempting to 
obscure the merits, and mislead the public with their asser
tions of impending disaster if this bill is passed. They 
have, it would appear, neither read the bill nor turned an 
intelligent ear to editorial and expert opinion which has ap
peared in print since this bill was made public by its intro
duction here. Nor, I might add, have they interpreted with 
any intention of understanding, the President's message to 
this Congress when he requested that such legislation be 
passed. 

Had they read the bill, or the adequate explanations of 
it that have been available for days, they would not make 
the regrettable mistake of talking about wild inflation in 
connection with this legislation. 

Mr. Speaker, if there is any man in or out of this Chamber, 
who, after conscientiously studying this measure, can point 
to any section of it which can be construed as authority for 
starting the printing presses on an orgy of paper and ink, 
I should like to hear him speak. 

As to the dangerous inflationary tendencies of this bill, 
I should like to call the attention of this House to the 
remarks of the man who is perhaps closer to the President 
in matters of monetary policy than all others. This man is 
Prof. George F. Warren, of Cornell University. Professor 
Warren is admittedly one of the President's principal ad
visors on money matters. 

Perhaps you have noticed that Professor Warren has, in 
the opposition press, been referred to consistently as "a 
dairy expert from Cornell." That characterization of Pro
fessor Warren is meant to belittle him as a monetary 
advi'5er to · the administration. It is an attempt, gentlemen, 
to make it appear that Professor Warren is not qualified to 
advise the President and the Treasury of the United States 

,• 
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on the highly technical and difficult problems involved in 
money and the management of the national currency. 

The attempt to discredit Professor Warren by implication 
and innuendo, by leaving unmentioned those marks in his 
career which would indicate his qualification to advise the 
President and the Treasury in this matter, has, I am sure, 
created an unfortunate impression in the minds of many 
persons who must depend upon the opposition press for their 
knowledge of current affairs. 

Mr. Speaker, I do not wish to digress, but I feel that I 
should set forth at this time a clearer picture of Professor 
Warren for the benefit of those Members of this body who 
may have been misled by repeated reference to this man as 
" a dairy expert, who is advising the President on monetary 
affairs." 

Professor Warren has made a study of commodity prices 
and gold, their effect UPon each other, and consequently 
upon the living and working conditions of every man. 
woman, and child in the country. This is not to say that 
Professor Warren is an infallible authority on the subjects 
upon which he has spent years of study. No man can point 
a definite, an absolute path out of the economic forest into 
which the money changers have led us. But I assert, 
Mr. Speaker, that a man who has devoted 15 or 17 years 
of intensive study, research, and thought to certain prob·
lems, is surely qualified to speak, to advise with authority, 
upon the opinions which he bas derived from his labors. 
That as I see it, is the position of Professor Warren, and if 
the press generally had been more conscientious and less 
indifferent to the background from which Professor Warren 
speaks, there would not be any feeling of uncertainty or 
doubt as to the qualifications of this, perhaps chief of the 
President's monetary advisers. 
· There is nothing secretive or mysterious about Professor 
Warren's theories. I shall not take the time of the House 
to discuss them now, but I would suggest that any man who 
wishes to inform himself as to the basis for Professor War
ren's thought- on monetary subjects, purchase a copy of 
Prices, written by Professor Warren. There he will find 
the whole thing explained. 

Now then, Mr. Speaker, I return to the money changers 
and their opposition to this bill and their talk of wild 
inflation. 

Professor Warren appeared before the Senate Banking 
and Currency Committee to testify as to his opinion of the 
Roosevelt monetary policy as outlined by the President .in 
his message to Congress last January 15 and as given con
crete form in the measure now before this body. 

To anyone who had any doubts as to Professor Warren's 
attitude toward direct or wild inflation, his testimony before 
the Senators must have erased any questions they had in 
mind, as well as comforted them no end. Professor Warren 
is, UPon his own word, an opponent of wild inflation. 

To the Senators he presented a scholarly and factual ac
count of his theory and its effects to date, as reflected in its 
adoption by the administration. But, first, let me quote 
·Professor Warren's reply to inferences that certain monetary 
policies would lead to wild inflation. He had gone far back 
in history to trace monetary conditions, practices, and 
results. Professor Warren said: 

Occasions of extreme inflation have been preceded by govern
ment bankruptcy and revolution or war. If we drifted into wild 
inflation it would be an unusual historical event unless we had a 
.revolution-I mean, a violent revolution. 

Those, gentlemen, are the words of the President's mone
tary expert. They are plain words, plainly spcken. It would 
indeed be difficult, I am sure, for any Member of this body 
to believe that Professor Warren is a champion of wild in
flation after reading this testimony. 

And now, Mr. Speaker, I tw·n to the so-called "60-cent 
dollar " which is to become an actuality under this measure 
when it is finally passed by the Congress. I say "60-cent 
dollar." More accurately, I should say a "50- to 60-cent 
dollar." I might also say, and not be indulging . my fancy, 
an honest dollar. The attempt has been made by opponents 
of this plnn to frighten the citizens into believing that cut-

ting the dollar in half will double prices and so increase 100 
percent their cost of living. 

Mr. Speaker, it is almost ludicrous to consider such 
propaganda. It seems to me that a man, any man, fac
ing the issue honestly and intelligently, would see at first 
glance that it is impossible that this administration, or any 
other, for that matter, could possibly recommend legislation 
that would bankrupt every wage and salary earner in the 
land. That is what would happen if prices doubled, if the 
expenses of home, of farm, and of factory doubled over 
night with the revaluation of the dollar downward by 50 
percent. 

The money changers, gentlemen, were never smart. Thly 
were never intelligent. They were merely traders upan the 
credulity of the American people. Their currency was deceit. 
They raised themselves to a position which by its very height 
seemed to necessitate our looking up to them. Their fine 
phrases and graceful gestures (:financial) did, I regret to say, 
deceive us tragically. We believed that these men, who 
stood upon an economic and :financial eminence deserved 
our respect and admiration. Then, gentlemen, we discovered 
to our sorrow, and to their disgrace, that their feet were in 
the mire, and the eminence upon which they seemed to stand 
was no more than a flimsy frame disguised with gilt and 
cheaper trappings. 

There is no man, Mr. Speaker, who rises to eminence in 
his chosen field by honor and the ccmmon virtues but for 
whom I have the highest respect. There are many bankers, 
no doubt, many business men and :financiers who have at 
least tried to abide by a code of common decency. But, 
gentlemen, the greatest of them have been found, unfortu
nately, to be no better in their business relations than the 
most brazen thur; . These men are now seeking to regain 
their former illusory reputations. They are seeking once 
more a hold upon us such as they enjoyed with immunity 
before. Therefore, it behooves us, and it is the duty of 
every Member of this Congress, regardless of the side of the 
aisle upon which he finds himself, to examine closely, scru
pulously, and patiently the statements that these men are 
now making in an attempt to discredit the efforts of the 
President and his administration in the present issue. 

As I see it, Mr. Speaker, this bill seeks to wrest from Wall 
Street and the practitioners therein. the rights of the citizens 
of this country that Wall Street preempted in the days of 
our questionable prosperity-the right of the people to 
control, through the President, his advisors and, the Con
gress, the money which is the blood of their economic 
existence. 

The 50- to 60-cent dollar is, I believe, designed to return 
to the people a currency which is within their reach. It 
is an attempt to give them a currency with which to pay 
their bills and buy their bread; that is, the currency in 
which they contracted their debts. Is their any justice, 
Mr. Speaker, in the position of a debtor who contracted a 
debt, perhaps for a home, by pledging dollars worth 100 cents 
and finding when the debt becomes due that he must pay in 
a dollar worth 150 cents? I dare say, Mr. Speaker, that none 
here will support such injustice, such inequality. 

I referred a moment ago to the fact that it appears to be 
the desire of the opponents of this measure, particularly 
those who have found 150-cent dollars so profitable, to 
convey the impression that prices will double under this 
bill. 

Mr. Speaker, here again a very superficial examination of 
the facts existing today effectively answers these purveyors 
of misconception. The day upon which the President sent 
his monetary message to Congress the dollar was quoted at 
approximately 60 cents in the foreign-exchange markets. 
Sixty cents, gentlemen, is the upper limit at which the 
President would set the value of the dollar. The recent 
months of application of the Warren theories may be said 
generally to have brought the dollar to the 60-cent level. 

What does that mean to the objectors who talk about 
doubled prices? It means simply this: That the dollar 
already is within easy walking distance, you might say, of 
the point at which the President will devalue it. In other 
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~ords, Mr. Speaker, it is not now a 100-cent, or 150-cent 
dollar that is to be devalued. It is a 60-cent, a 61.:. or 62-
cent dollar that is to get the President's attention under 
this measure. 

That in turn means, Mr. Speaker, that devaluation cannot 
proceed more than another 10 cents, and that, I contend, 
will not, cannot by any stretch of the imagination, double 
prfces to the consumer, or even approach such a condition. 
The dollar has been devalued already to nearly the limit 
asked in this bill, and I think that that point should be 
emphasized. 
· Prices have risen since the Warren theories were put to 
the test. That was necessary. It is necessary that they 
increase further, for it is upon an increase in prices, prices 
to the farmer in particular, that the success of the new deal 
depends. · 

Make no mistake, gentlemen, about this price business. 
Prices must go up, but they must go up honestly. It is 
the profiteer's price, the price exacted of us by the greedy 
merchant, financier, and business man, that we must guard 
against, and it is the intention, indeed, it is in many in
stances the accomplished fact, of this administration that 
the greedy have been abruptly checked in pursuing their 
greedy ends by unjustly raising prices. 

From June to December of last year, under the Roose
velt administration's gold and money policy, the cost of 
living index rose 5 percent. However, all you have to do 
is look about you to see that the improvement in unemploy
ment conditions, in business, and our economic condition 
generally, has greatly exceeded 5 percent. In other words, 
gentlemen, if you were earning $20 per week, would you 
not be willing to spend an additional dollar on your living 
expenses to help restore to this country the conditions which 
President Roosevelt and his administration seek to give us? 
I think you would. I think you could make no better invest
ment, nor one about which you should complain less. 

In connection with this point I quote the words of Prof es
sor Warren in the matter of current prices and their reflec
tion in wages and salaries. He says, for instance: 
. Any person working on a salary and not given extreme cuts 
would be faring better {under revaluation) than before the de
pression. Any person who is getting his 1929 salary has much 
more now than then, but not so much as last February. 

Now then, I come to the business of seizing the gold in the 
vaults of the Federal Reserve banks. On this point we hear 
the opponents shouting about "stealing somebody's gold." 
When the Treasury takes over this gold, the United States 
Government is not going to run away with it, and in that it 
will be somewhat di:fferent than some . of our money 
changers. The gold will be placed in safekeeping in the 
vaults of the United States Treasury, where it is to remain 
as the solid, sound backing of the paper money that passes 
through our hands. This gold will not, by some mysterious 
trick of the hand, or some strange chemical reaction, be 
changed into dust, or worthless substance. It wHI still be 
gold. It will still exist in fact. And it will be in the honest 
hands of your Government. The word seizure in connection 
with the process of transferring title of this gold from the 
Federal Reserve banks to the United States Treasury, is per
haps misleading. By seizure we are prone to believe that the 
property is being summarily taken without payment or com
pensation of any kind. This is not what is proposed under 
this measure. What the Treasury takes it will pay for. It 
will pay the Federal Reserve banks With gold certificates, 
" yellow backs ", as we knew them when we used to see. them 
in circulation, or when those fortunate enough to earn them, 
possessed a few. These gold certificates will be used by the 
Federal Reserve banks as backing for their currency issues, 
providing the Treasury authorizes such issuance. 

By transferring title to this gold-and I can think of no 
place it will be safer or more judiciously employed than by 
the Federal Government--by transferring title, a certain 
profit will accrue to the Federal Government, a profit of 
several billions of dollars. This is due to the fact that the 
Treasury will pay the Federal Reserve banks the statutory 
price of $20.67 per ounce for the banks' gold and will value 

it for its own purposes at the current market price set by the 
Treasury, which is considerably higher than the statutory 
figure. This proceeding is attacked as unfair, the oppo
nents contending that the holder of the gold should be paid 
the higher price. 

It seems to me that the value of a commodity is largely 
determined by what it will bring in the market place. There 
can hardly be any other adequate measure. The only per
son who may purchase this vast gold reserve is the Federal 
Treasury. The Treasury o:ffers $20.67 per ounce, which is 
the price set by the law. It is a price long established. It 
is the price upon which the holders of that gold based their 
purchases, though they may have paid more for it. But 
they have used this gold many years now. They have, that 
is, the money changers have, played with the Nation's gold 
too long. They have taken profits, vast profits, with their 
gold policies. The Government proposes to pay the base 
price for this commodity. Perhaps the Government would 
like to pay more. The Government is not out to hurt peo
ple's feelings or crush their pocketbooks. But there is not 
an unlimited choice here, gentlemen, and the Government is 
doing what it thinks best for all the people and not what 
the golden few would like. 

The President proposes to set up, out of the profits of this 
title transfer, what will be known as an equalization fund. 
This fund is to be used in the support of our position in the 
hard mart of international exchange. But that is not all. 
It is apparent, and it is also the opinion of the President, 
that the money changers have sought by crude and ob
structionist tactics to force down the price of Government 
rncurities such as Government bonds. They have done this 
by dumping them on the market and ·so depressing the 
price. They have not done this through any honest con
viction that the value of these bonds is endangered, or that 
they have actually lost value. They have done it, gentle
men, in a direct and brazen attempt to frustrate the ad
ministration's monetary policies because those policies did 
not sujt their selfish purposes. 

These traders realize that the safest obligation in the 
country is an obligation of the United States Treasury . 
They know that this is the general belief. All right, they 
say, then we will drive down the prices of these bonds and 
people will become frightened and think there is really cause 
to be alarmed at the credit or security of the Government. 
By this means these financial buzzards seek to bring pres
sure indirectly upon the administration, pressure that they 
cannot exert openly or directly. And they cannot assert it 
openly or directly, gentlemen, because the administration 
has no sympathy or confidence in such discredited traders. 

So, part of this equalization fund, the strength of which 
will be the strength of $2,000,000,000, will be used for the 
purchase of our own Government obligations at any time · 
that these men fee fit to play their dumping game. Two 
billion dollars is pressure that they cannot meet. The 
Treasury will take any and all the pressure these men can 
apply-and gentlemen, the Treasury can take it. The pur
chase of these securities, when and if o:ffered in this Wall 
Street manner, will keep their price up where that price 
belongs as a true measure of the Treasury's credit; and so 
the administration plans once more to defeat the tactics 
of the Street. 

In its international application, the equalization fund will 
be used to control the price of our dollar in foreign markets. 
England has an equalization fund for this purpose; that is, 
for the purpose of controlling the price of the pound sterling. 
France is generally believed to work through the Bank of 
France for the same control of the franc. Up to now, we 
have not had adequate instruments to meet the challenges 
of France and England in the international exchange 
market. Under this bill we have. Our fund is larger than 
Britain's. I hope that it will not be necessary to use it 
ruthlessly, and it is the President's hope, and I see no 
reason why it should not be -realized, that armed with this 
fund, he will be able to exert such a powerful influence in 
the exchange market that .world stabilization of currencies 
will become a fact. That is the goal. Endless fighting 
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back and forth in the money market will do no country good 
and will engender much hard feeling. The President pro
poses to put an end to this bickering, this fencing with 
money, but he has not been in a position to do so, but this 
bill is intended to equip this country to step into the market 
and bring order out of chaos. 

By stabilizing the currencies of the world, world trade 
will be promoted, world economy strengthened, and world 
peace promoted. 

The President has repeatedly asserted that it is his ambi
tion that we may be brought to a position where we may 
enjoy a "more abundant life." Mr. Speaker, it is my belief 
that this bill will further that ambition. It is my earnest 
desire that this legislation be supported by every Member 
of this House. 

Mr. SHALLENBERGER. Mr. Speaker, the debate on 
the measure discloses that even the committee in charge of 
the bill are divided as to its purposes and the effect of its 
provisions. It is admittedly experimental. It makes vital 
changes in our entire financial system. It is the most 
momentous in its possibilities of any money bill in half a 
century. 

The bill is a long step in the right direction, but it only 
goes half way. It disposes of gold, but leaves silver on the 
doorstep. Placing the Nation's entire gold stock in the 
Federal Treasury and under absolute control of the Govern
ment is a distinct advance toward the goal of divorcing 
money from private and corporate control. I have no fear 
that the power granted to the President and the Secretary 
of the Treasury will be abused or used against the best in
terests of the people. President Roosevelt has the confidence 
of the people as few Presidents have had. By the provisions 
of this act, he has determined the part that gold shall play 
in our monetary system. I sincerely hope he will save silver 
as money in his next move for currency reform. · 

The powe1' of administration must be placed where the 
light of public opinion is most powerful and the President 
is the proper person to control and administer this great 
trust. The power to control the gold of the Nation will be 
of great value in stabilizing the value of the American dollar 
in relation to currencies and commodities of other nations. 

The authority to devaluate the dollar to at least 60 per
cent of its present value is also a valuable advance in the 
direction of a lower-priced dollar and a consequent increase 
in commodity prices measured by that dollar. But the de
valuation proposed must actually take place before any sub
stantial benefit from rising prices will result. Under the bill, 
when once determined, devaluation of the gold dollar must 
be between values of 50 and 60 percent of the present dollar. 
The bill completely eliminates gold as a part of our circu
lating medium as money. All gold will be held by the 

. Federal Treasury, either as bullion or gold certificates, as 
reserves for Federal currency and Reserve bank notes. This 
change in the basic monetary law makes more essential 
and necessary the addition of silver and silver certificates to 
increase the volume of actual money in circulation and to 
supply the money needed to sustain the commerce of the 
Nation at a prosperous level. 

We are told that Professor Warren, once a Nebraska 
farmer in the district I have the honor to represent and a 
teacher of agricultural economics at Cornell University, has 
had much to do with preparing the plan proposed in this 
bill. He has heretofore often pointed out that high-priced 
gold is always accompanied by low-priced commodities. 
High-priced gold results from increased demand. Improved 
commodity prices, if Professor Warren is correct, are, there
fore, dependent upon falling gold values. With the prin
cipal nations struggling for gold, no wonder prices fall. 

The N.R.A. has helped prices of manufactured products 
to higher levels, but agricultural prices which are not con
trolled by the price fixing of the N.R.A. have not risen in 
comparison. Prices of basic farm products are below cost 
of production and still falling. For instance in December, 
last, bog prices declined 19 percent; butter and cheese, 14 
percent; eggs, 16 percent; lar~ 13 percent; and meats, 4 per-

cent. Prices for these products were the lowest in a genera-
tion before the declines noted. · 

These conditions are primarily the result of the disastrous 
deflation following the Great War and ending in the bursting 
of the 1929 boom resulting from an unparalleled credit in
flation by bank credits and bank checks. During the boom 
period there was a tremendous inflation of debt and bank 
credits, not measured by millions but by billions. Sihce 
1929, there has been a deflation of bank credits and bank 
checks of many more billions than the amount of the na
tional d~bt with the 10-billion proposed increase added. 

The only way to put prices back to where payment of our 
national and private debts is possible is to inflate either 
with paper credit, represented by notes and bonds, or with 
money based upon both gold and silver. To raise prices by 
credit infiation is always dangerous. Every increase of 
actual money in circulation stimulates trade and commerce, 
increases commodity prices, and makes more easy the liqui
dation of all debts, both public and private. 

Debts that cannot be paid are at the bottom of the eco
nomic troubles of the world. Nations and people must have 
a readjustment of money values and prices or liquidate by 
bankruptcy. We cannot borrow ourselves out of debt nor 
tax ourselves into prosperity with the present high-priced 
dollar. The sure road to recovery is to authorize payment 
with a cheaper dollar. Cut the gold dollar in half and lift 
silver to .her ancient place, and we can pay .ourselves out 
without repudiation. 

The farmer suffers most of all under present economic 
conditions. Some would attempt to save him by giving him 
greater credit facilities. Further agricultural credit without 
a rise in prices is only putting oft' the day of disaster. What 
the farmer needs is not the chance to borrow more money, 
but a price for bis products that will enable him to pay 
what be has already borrowed. The restoration of silver to 
its former position as basic money will increase the volume 
of money in circulation and thereby advance the price of all 
our commodities measured in money. It will increase prices 
and double the debtor's ability to pay bis debts and dis
charge bis bond. 

It is difficult to lower the price of gold with the world 
competing for it. Advance in prices of commodities meas
ured by bimetallic money employing both gold and silver 
is sure and certain. With the passage of H.R. 6976, the 
pending bill, we will abandon a coined-metal reserve for 
our money. Treasury reserves will consist of gold-bullion 
bars measured in value by the d~dared content of the gold 
dollar. Gold sold to the Treasury will be paid for by gold 
certificates or any lawful money. Gold or silver bullion 
presented for coinage or sale to the Treasury, under my 
bill H.R. 6191, would be paid for by silver or gold cer
tificates or lawful money. The price of silver would soon 
rise to its value as money and lift enormously the buying 
power of all countries where silver is the measure of com
modity values. 

Before the collapse of credit and bank inflation in 1929 
we were selling 5 billions in goods to foreign nations. Two 
billions of this export was agricultural. Prices of all farm 
products were profitable to the farmer and every branch 
of industry felt the favor of the farmers' sustained buying 
power. The re.storation of silver as money will be the most 
powerful factor in recovering our lost export trade. With 
the restoration of our former world markets the surplus 
problem will disappear. 

Mr. STRONG of Texas. Mr. Speaker, I am sure every 
person who has given the matter earnest consideration, is 
convinced the reason for the business depression is the 
need of sufficient money· in circulat.ion. 

The Constitution plainly empowers Congress to issue 
money and regulate its value, and when Congress obeys 
that plain and simple demand of the Constitution the awful 
depression, which is causing such intense suffering of mil
lions of people throughout the Nation, will pass away; and 
if Congress continues to do its duty in regard to expanding 
the circulation of money and properly regulating its value, 
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it will be impossible for panics to occur further in the · 1 the Government to complete the Muscle Shoals plant for 
United Sta.tes at any time. 1 operation. Congress refused to expend this amount, claim-

Those who have observed the trend of financial affairs ing it did not want to increase the Government indebtedness, 
know that Congress has not obeyed the plain mandates of 1lS the money would have to be borrowed for the completion 
the Constitution in regard to the circulation of money and of the plant. Mr. Edison, the wonderful inventor and econ
regulating its value, but has allowed this important function omist, was asked to inspect Muscle Shoals, and while there 
of government to be controlled by a few malicious manipu- the following statement was made by him: 
lators, who have wrecked the farming interests, the banking 
interests, the mercantile interests, the manufacturing inter
ests, and all other legitimate business of the Nation. 

When President Roosevelt was inaugurated, millions of 
people were suffering intensely from want of food, clothing, 
and shelter. It was absolutely necessary that relief should 
be furnished these suffering people at the earliest time pos
sible; so the President at once inaugurated measures of tem
porary relief which have been vigorously administered 
throughout the Nation and much suffering has been relieved, 
and the temporary relief measures are still in rapid execu
tion. While the temporary relief is being administered, the 
President and Congress are putting forth efforts to correct 
the financial system of our country in order to make it 
impossible for panics in business ever again to occur in this 
country. Indications point to a complete overthrow of the 
malicious manipulators of the finances of our country, and 
permanent relief will be brought to the people by the present 
session of Congress. 

When those who favor permanent relief to the people urge 
the expansion of the circulation of money, these malicious 
money manipulators who have caused all the suffering of 
millions of people begin to yell" fiat money" and" printing
press money " and assert such money will be worthless 
because it is based on nothing, and many other false sayings. 
But that is all they can do. They know Congress is empow
ered by the Constitution of the United States to control the 
circulation of money and regulate its value. They also know 
that money legally issued and its value regulated according 
to law and common sense is the best money in the world. 
Therefore, in order to continue their malicious manipulation 
of the money of the country, in order that it may be scarce 
and the rate of interest high, and in order to deceive the 
people and keep the people in bondage where all kinds of 
suffering exist, they yell all kinds of false propaganda. 

There should be no speculation in money; it should at all 
times be plentiful and the interest rate low. This would 
cause prices of real estate, livestock, farm products, and all 
other property to advance and such prices to be governed, 
as they should, by supply and demand. Wages and salaries 
would also be raised and would maintain a steady schedule, 
and the millions of people now idle would be reemployed. 

In discussing the money question with a good friend, 
whose every impulse is for the benefit of all the people, and 
who is a very able man and has for many years made a 
special study of finances, he said that the average citizen 
views the money question as a very intricate and puzzling 
proposition which only a few experts understand. He illus
trates by saying that the proper and rightful circulation of 
money is as plain and simple as the circulation of water 
through a water system when a man is sitting on the water 
main near a cut-off with a wrench in his hands. This man 
can cause the water tb circulate throughout the entire system 
in the exact quantity needed. My good friend claims the 
lawful and proper circulation of money is just as easily 
understood. 

It has been stated in the discussion of the money ques
tion by eminent patriotic statesmen that if they could control 
the circulation of money in any country, they could abso
lutely control the entire government. We know this is true, 
and the great battle now on is to liberate our Government 
from the malicious dictatorship of the manipulators of our 
money system. This can be done, but it is a hard fight and 
will require the efforts of all who desire to see our Govern
ment administered in favor of all the people. 

All will remember that Henry Ford offered to take over 
Muscle Shoals and operate it, paying the Government a 
large profit. It required an expenditure of $30,000,000 by 

LXXVIII---65 

If the currency is issued, $30,000,000, for financing the finishing 
construction of Muscle Shoals work, it will be the proper thing to 
do. Once the currency method is tried in raising money for public 
improvements, the country will never go back to the bond method. 

Make it perfectly clear that I'm not advocating any changes 
in the banks and banking. Banks are a mighty good thing. They 
are essential to the commerce of the country. It is the money 
broker, the money profiteer, the private banker that I oppose. 
They gain their power through a fictitious and false value given to 
gold. Gold is a relic of Julius Caesar, and interest is an invention 
of Satan. 

There is a complete set of misleading slogans kept on hand for 
outbreaks of common sense among the people. There would be 
new shrieks of "fiat money", "paper money", and "greenback
ism ", and the rest of it--the same old cries with which the people 
have been shouted down from the beginning. 

I think we are getting a sound idea on the money question. 
The people have an instinct which tells them that something is 
wrong and that the wrong somehow centers in money. Now, as to 
paper money, so called; everyone knows that paper money is 
the money of civilized people. Don't allow them to confuse you 
with the cry of "paper money." 

Now, here is Ford proposing to finance Muscle Shoals by an issue 
of currency. Very well; let us suppose for a moment that Con
gress follows his proposal. The required sum is authorlzed--say, 
$30,000,000. The bills are issued directly by the Government, as 
all money ought to be. When the workmen are paid off, they 
receive these United States bills. When the material is bought, it 
is paid in these United States bills. They will be the same as any 
other currency put out by the Government; that is, they will be 
money. They will be based on the public wealth already in Muscle 
Shoals; they will be retired by the earnings of the power dam. 
That is, the people of the United States will have all that they put 
into Muscle Shoals and all that they can take out for centuries-
the endless wealth-making water power of that great Tennessee 
River-with no tax and no increase of the national debt. 

Under the old way, any time we wish to add to the national 
wealth we are compelled to add to the national debt. Now, that 
is what Henry Ford wants to prevent. He thinks it is stupid, and 
so do I, that for the loan of $30,000,000 of their own money the 
people of the United States should be compelled to pay $66,000,-
000--that is what it amounts to with interest. People who will 
not turn a shovelful of dirt nor contribute a pound of material 
will collect more money from the United States than will the 
people who supply the material and do the work. That is the 
terrible thing about interest. In all our great bond issues the 
interest is always greater than the principal. All of the great 
public works cost more than twice the actual cost on that account. 
Under the present system of doing business we simply add 120 to 
150 percent to the stated cost. 

But here is the point: If our Nation can issue a dollar bond, it 
can issue a dollar bill. The element that makes the bond good 
makes the bill good also. The difference between the bond and 
the bill is that the bond lets the money brokers collect twice the 
amount of the bond and an additional 20 percent, whereas the 
currency pays nobody but those who directly contribute to Muscle 
Shoals in some useful way. 

If the Government issues bonds, it simply induces the money 
brokers to draw $30,000,000 out of the other channels of trade and 
turn it into Muscle Shoals; if the Government issues currency, it 
provides itself with enough money to increase the national wealth 
at Muscle Shoals without disturbing the business of the country. 
And in doing this it increases its income without adding a penny 
to its debt. 

It is absurd to say that our country can issue $30,000,000 in 
bonds and not $30,000,000 in currency. Both are promises to pay; 
but one promise fattens the usurer, and the other helps the people. 
If the currency issued by the Government were no good, then the 
bonds issued would be no good either. It ls a terrible situation 
when the Government, to increase the national wealth, must go 
into debt and submit to ruinous interest charges at the hands of 
men who control the fictitious values of gold. 

Look a't it another way. If the Government issue bonds, the 
brokers will sell them. The bonds will be negotiable; they will 
be considered as gilt-edged paper. Why? Because the Govern
ment is behind them. But who is behind the Government? The 
people. Therefore it is the people who constitute the basis of 
Government credit. Why, then, cannot the people have the bene
fit of their own gilt-edged credit by receiving non-interest-bear:mg 
currency on Muscle Shoals instead of the bankers receiving the 
benefit of the people's credit in interest-bearing bonds? 

The people must pay anyway; why should they be compelled to 
pay twice, as the bond system compels them to pay? The people 
of the United States always accept their Government's currency. 
If the United States Government will adopt this policy of increas
ing its national wealth without contributing to the interest col-
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lector-for the whole national debt ls made up on interest 
.charges--then you will see a.n era. of progress and prosperity in 
this country, such as could never have come otherwise. 

I have not copied Mr. Edison's statement in full, but the 
words here given set forth very clearly the powers of gov
ernment in regard to issuing money instead of ·issuing 
interest-bearing bonds. 

No one will be injured by taking control of the money 
policy away from the few malicious manipulators; but all 
classes of business, including the farmers, merchants, banks, 
manuf acturies, and others, will be greatly aided. 

Mr. RICHARDSON. Mr. Speake1·, American citizens are 
not particularly interested in academic discussions of money 
and its metallic base. They are interested in finding a way 
leading to economic recovery. During the past year they 
have heard many professional and amateur authorities, by 
radio and otherwise, tell them that economic recovery can 
be effected by tinkering with money. Devaluation, silver, 
commodity dollars, paper dollars, managed currency-all 
the old schools of thought on money have been brought 
out of hiding, polished up, and presented to the people by 
their earnest and sometimes emotional adherents. 

Our people are therefore tremendously interested in the 
significance of the administration's new money bill, which 
is now under consideration and which is about to become a 
law. This bill means one thing definitely: That Professor 
Warren has the ear of the White House and that the Presi
dent has decided to give at least a partial trial to the 
professor's theories of money and commodity prices. True, 
he has not closed the door entirely, but can in the future 
either adopt Warren's theory of a managed currency or 
definitely stabilize the dollar. 

· The President has long ago accepted the theory that 
higher commodity prices are necessary to restore prosperity. 
Now he has definitely decided to seek those higher prices 
through devaluing the gold dollar. This is directly in line 
with Warren's theory that commodity prices vary in direct 
proportion to the price of gold; that if you cut the gold 
content of the dollar in two-thereby doubling the dollar 
·price of gold--commodity prices must rise in proportion. 

The President has decided to follow the professor's theories 
and cut the gold content of the dollar somewhere between 
40 and 50 percent. He already has authority to do this, but 
asks that his authority be confirmed by Congress. If he cuts 

. the dollar 50 percent, then it will hereafter contain 11.61 
grains of gold, instead of 23.22 grains as at present. 

He takes . this step with what is apparently the consent 
and mandate of the great majority of our people. Millions 

.of . people, from bootblacks to financiers, have suddenly be
come moneywise, and claim to see in devaluing the gold 
dollar a certain way out of the depression. I, myself, have 
received hundreds upon hundreds of letters and telegrams 
expressing the belief that this action will prove a certain 
remedy for our economic ills. 

Will the plan succeed? Professor Warren claims two 
. results will be accomplished: 

First. Devaluation will raise commodity prices. 
Second. Higher commodity prices will bring economic re· 

covery. 
Unless lowering of the gold content of the dollar accom

plishes these two purposes, then the professor's theory fails. 
I. WILL DEVALUATION RAISE COMMODITY PRICES? 

In the long run it cannot help but do so. If the value of 
a dollar-in gold-is reduced from 100 cents to 50 cents; 
in other words, if your dollars become half dollars, naturally, 
their buying power will be lowered. You will need more 
dollars to buy the same commodity units than you did before 
devaluation. Prices will go up. But if we devalue 50 per· 
cent, will commodity prices double? -If the money value of 
gold is doubled-$2 for $1-will commodity prices also 
double? Many authorities on money doubt _ it. Assuming 
that these authorities are wrong, I doubt very much if the 

· professor's theories will work out exactly in practice. I be
: lieve the effect will be slow; prices will rise slowly over a 
period of years, not over a period of months. 

Then, again, when we once stabilize, we shall have trouble 
keeping the dollar down. The mere lowering of the gold 
content of the dollar from 22 plus to 11 plus grains of 
gold-one half-will not maintain the exchange value of the 
dollar at 50 cents. The credit, wealth, and r~sources of the 
United States are so great that the dollar will advance in 
exchange value in spite of the fact that it contains only one 
half as much gold as previously. This was demonstrated 
during the past week when, according to Warren's theory 
and the Government price of gold, the dollar should have 
been worth 60 cents, but its exchange value rose to more 
than 62 cents. A few days ago the Government spent $5,-
000,000 'in the buying of British gold, but could not hammer 
down the dollar below 62 cents. 

If the President definitely stabilizes, say at 50 cents, I 
believe the dollar will start bouncing back, and if not sup
ported, go to 65 cents. 70 cents, and even higher. Con
fidence in the dollar will overcome, in part, the theoretical 
devaluation of 50 percent. 

But prices will go up. Perhaps not as fast nor as far 
as Professor Warren contends, but that they will go up is 
certain. 
II. WE NOW COME TO THE SECOND QUESTION: WILL HIGHER COM

MODITY PRICES TEND TO LESSEN THE DEPRESSION AND BE A BASIS 
FOR ECONOMIC PROSPERITY? 

Again there is a strong difference of opinion. Warren 
says, yes. Others say, no, and that we can build proeperity 
on a low-price level as well as or better than on a high-price 
level. These critics say that economic activity cannot be 
brought about by controlling the metallic base of currency 
alone, and that many other factors enter into the deter
mination of economic conditions; that credit depends not 
as much on the metallic base as on the velocity of currency, 
turn-over, and above all, confidence. That confidence is 
necessary, all will agree. Without it, no theory will work 
and we will face certain disaster. 

Certainly a higher price level should have one result. 
It should ease the debt burden. How greatly, depends on 
how closely higher wages and higher purchasing power 
keep pace with higher prices. If wages do not rise, the 
whole scheme fails. 

There are other factors of this money bill which are of 
very great importance. But that they will remain in the 
bill, or what form they will take after the Senate has 
finished its consideration, is not certain. What is certain, 
however, is at least a 60-cent and possibly a 50-cent dollar. 

This money experiment will be watched with interest over 
all the world. For the sake of the American people, let 
us hope that Professor Warren is right. If he is mistaken, 
then the President will have to look for a new professor. 
If he is right, then he will go down in history as a money 
genius. 

Mr. REILLY. Mr. Speaker, the pending bill provides for 
a fundamental and radical change in the monetary policy of 
our country and is the most far-reaching and momentous 
financial measure that has come before this House in half a 
century. 

This bill is intended to carry out the President's monetary 
program, which is another of the administration's remedies 
designed to cure our industry ills and is in a way experi
mental. I say this legislation is experimental, for authori
ties do not all agree as to the necessity for and the result 
that may follow this legislation. 

Of course, if Congress was to wait for the experts to agree 
before it would dare to legislate on a financial or monetary 
problem, there never would be any legislation. 

However, it is a fair statement to make that the weight 
of authority both in this country and of the world is in 
fa var of the principal thing to be accomplished by this legis
lation-that is, ·the cutti:ng down of the gold content of the 
dollar-although there may not be such unanimity as to 
just how far t.o go in the cutting-down process. 

The pending bill has three vital provisions affecting our 
monetary program. 

First. When this bill becomes a law, if it is passed in its 
present form, the President will have the power to devalue 
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the gold dollar to a point from 40 percent to 50 ·percent of 
its present gold content. 

The special session of Congress gave the President power 
to devalue the gold dollar to 50 percent of its present gold 
content. The President claims, however, that under such 
authority he could not devalue the dollar at all unless he 
made a 50-percent devaluation, and he further contends 
that his investigation and study of the dollar-devaluation 
problem has led him to believe that at the present time the 
devaluation should not exceed 40 percent. 

The President is in favor of a world agreement on money 
standards, but the world, part icularly England, is not yet 
ready to agree upon any international monetary standard, 
and there is no assurance as to what time England and the 
rest of the world will be ready to enter into any interna
tional agreement on monetary problems. Apparently if we 
are to have any devaluation of the gold dollar at this time, 
we must go it alone. The President believes that the safe 
place to start is to take out of the gold dollar 40 percent of 
its present gold content. Now, when the gold dollar is de
valued as provided for in this bill, there will be just as many 
pennies, nickels, dimes, quarters, and half dollars in the 
dollar as there are at the present time. The only expected 
change to occur is that the purchasing power of these 
various coins will probably be less than it is at the present 
time. 

The whole excuse for this legislation is the belief on the 
part of its advocates that there is a scarcity of gold in the 
world; that that scarcity has resulted in increasing the 
purchasing power contained in our dollar, and the conse
quent falling of commodity prices, because the more valuable 
the gold in the dollar is, the more the dollar will buy of 
commodities, and that the way to bring about a higher price 
for commodities is to reduce the amount of gold in the 
dollar, thereby requiring more dollars to buy a given article. 

Under the President's monetary program there will be no 
future coinage of money. The metallic money of the coun
try will be retained in bullion in the United States Treas
ury and gold certificates will circulate as money, as repre
sentatives of the gold. 

The Constitution gives to Congress the power to coin 
money and fix the value thereof. Heretofore Congress has 
exercised this right, but it .has never paid much attention 
to the problem of controlling prices, or attempting to control 
prices, by changing the metallic content of its money units. 

Most people have an idea that the dollar has a set pur
chasing power and that it is a fixed standard of measure, 
like the yard and the foot, but such is not the case. 

Our gold dollar has had a variable purchasing power. 
From 1902 to 1920 the purchasing power of the gold dollar 
fell off two thirds, while from 1929 to last March it rose 
about 100 percent as to farm products and about 75 percent 
as regards other commodities. Now, the purpose of the 
President's program is . to control this fluctuation in the 
purchasing, power of the dollar,. by decreasing the gold con
tent of the dollar when prices are too low and increasing 
the gold content of the dollar when prices get too high. 
In other words, to give the country a kind of a managed 
currency. 

What prices will the Government follow in making these 
changes? Not prices of individual commodities as wheat or 
cotton but the average price level of seven-hundred-odd 
commodities, as tabulated by the Labor Bureau at Wash
ington. While certain commodities are liable to vary in 
price because of overproduction or underproduction of these 
articles, it is contended that the average price of seven
hundred-odd commodities is a safe and sound test of the 
increasing or decreasing purchasing power of our units of 
value. 

Second. This bill provides that all our monetary gold shall 
be impounded in the United States Treasury and become 
the property of the United States Government, with the re
sult that all the profits from devaluing the dollar will go to 
the Government and not to individuals. 

Practically all the gold in this country, outside of the gold 
held by the Federal Reserve banks, has already been turned 

into the United States Treasury under an Executive order 
issued by the President several months ago. Under that 
order about $700,000,000 were turned into the United States 
Treasury, and it is stated that the Federal Reserve banks 
have about $3,500,000,000 at the present time. 

The complaint is made that neither in equity nor in law 
has Congress or the President any right to compel the Fed
eral Reserve banks to turn over their gold to the United 
States Treasury. The Federal Reserve Board agrees with 
the President that the pr ofit on the gold holdings of the 
Federal Reserve banks should go to the United States Gov
ernment, but they want to retain the gold as backing for 
their note issues. · 

If this bill should provide that the Federal Reserve banks 
should keep their gold and have the profits resulting from 
the devaluation of the gold dollar, then there would be 
nothing left for Congress and the President to do but to 
restore to the citizens of our country the $700,000,000 taken 
from them und~r an Executive order issued several months 
ago. 

If all the gold in the country is restored to the United 
States Treasury and the devaluation plan of the President 
goes through, it will mean a profit to the United States 
Treasury of about $3,000,000,000, and the Treasury would 
then have a gold reserve of about $7,000,000,000. 

Third. This bill further provides that a stabilization fund 
of $2,000,000,000, part of the profits of the devaluing process, 
be set apart in the Treasury as a stabilization fund, to be 
used by the Secretary of the Treasury for stabilizing inter
national exchange and United States securities through the 
purchase by the Treasury of gold, foreign currencies, and 
securities of the United States Government. 

This prnvision of the pending bill follows a stabilization 
plan set up by England after that country left the gold 
standard about 3 years ago. The plan has worked very satis
factorily in England and it has been deemed necessary that 
the United States follow a similar program in protecting its 
exporters from undue fluctuations in foreign exchange and 
also for protecting United States securities. · 

Whether or not this provision of the pending bill lodges 
too much authority with the ·Secretary of Treasury I am 
not prepared to affirm or deny; but, in view of the fact of 
the divided judgment of the Federal Reserve Board as to 
policies in the past, it would appear that it might not be a 
bad idea to make a trial of a one-man board in the handling 
of our stabilization program. If the plan does not work 
out satisfactorily, future Congresses can create a board 
made up of the Secretary of Treasury, a representative of 
the Federal Reserve bank, a representative of the manufac
turing interests of the country and of agriculture to handle 
the problems confided to the Secretary of Treasury alone in 
this bill. · 

Mr. Speaker, I am for this bill; I think it is a step in the 
right direction along the road to the stabilization of the 
purchasing power of our dollar. Our country and the world 
are in the most serious industrial crisis known in all his
tory; and if we are ever to get out of this depression and 
save our industrial democracy, we must have the courage 
and statesmanship to launch a new monetary program, 
even though it may be deemed extraordinary and radicar. 

Our country is crushed under a debt burden of $200,000,-
000,000 today-private, corporate, and governmental--and 
we also have a crushing tax burden of about $13,000,000,000 
a year for all our agencies of government. These debts and 
taxes cannot be paid unless the purchasing power of the 
dollar is brought down and made more in accord with the 
purchasing power of the dollar when these huge debts were 
contracted; and the main object and purpose ·of this legis
lation is to bring about such a situation. 

The recovery program of the present administration has 
helped to bring prices of manufactured products to higher 
levels, but agriculture in particular has not reaped any like 
benefits. 

The prices of many basic farm products are below the cost 
of production. In fact, the prices received by the farmers 
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for certain of their products, such as butter, eggs, lard, 
cheese, and meats, are the lowest in generations. 

Agriculture is our basic industry, and there can be no 
return of prosperity in this country until that industry is 
put on a paying basis. 

It is believed that the cutting down of the dollar to 60 
percent of its present content will have a tendency to 
increase our money gold base, to cheapen its purchasing 
power, and thereby bring to agriculture higher prices and 
·a prosperity that is essential in the successful working out 
of any plan for industrial recovery. 

Mr. LEMKE. Mr. Speaker, history repeats itself. Croesus 
of old, fable tells us, hoarded all the gold and finally ended 
by having molten gold poured down his throat, and in spite 
of his agony the people rejoiced. The Federal Reserve 
banks, in their greed, grabbed and stole virtually all the gold 
in this Nation, and now the people in their might and in their 
desperation, through their Government, reach out and take 
it away from them for the good of the Nation. The people 
hope for the best. No objection is J;ieard except here and 
there the wailing of a lonely wolf-the dying echoes of the 
shadow of a past civilization-the international banker. 
Time and time alone will take care of him. Alas, his power 
of frightening the people into hysteria with the shout of fiat 
money confiscation, debasing the currency, and soft money 
is gone forever. No one listens to his wailing. 

The Members of Congress and the people of this Nation 
who favor an intelligent expansion of the currency, en
thusiastically accept this first step in the President's new 
monetary policy, but they realize that the mere seizing of 
the monetary gold of this Nation by the Government, and 
increasing its value by lowering the gold content in the 
dollar, while it will make several billion profit for the Gov
ernment, will not in itself help agriculture or industry un
less the medium of exchange, the money in circulation, is 
also increased. Lowering the gold content in a dollar, 
making gold dearer, will bring about further deflation and 
further hardships unless it is followed by a corresponding 
increase in· the medium of exchange-of money in the hands 
of the people. 

The mere revaluing of gold-making gold dearer and 
thereby making money that is in our possession-silver and 
paper-cheaper by 40 percent, will not expand the currency, 
but on the contrary, contract it. More than the revaluing 
of gold must be done before this Nation can or will pros
per. The underlying idea of the revaluation of gold is that 
when gold is made dearer, commodity prices will go up in 
comparison with the cheapened money-silver and paper
which, of course, is the only money we have, the Federal 
Reserve banks and the United States Treasury having here
tofore practically cornered the monetary gold. We must not 
permit ourselves to be misled and fooled by superficial 
thinkers-book-educated, over-scholastic economists-that 
increasing or doubling the value of gold can in any way 
help the great mass of people when the gold is all in the 
hands of the Federal Reserve banks and the Treasury. 
It is at best simply the first step in the right direction. The 
final step must be an expansion of the currency-an increase 
of the purchasing power-in the hands of the people. 

It must be clear to all that when the Government seizes 
all the gold and then lowers the gold content in a dollar by 
40 percent that it will have 40 percent more gold with which 
to make dollars, and, therefore, the Government will have 
more dollars by 40 percent. It must also be equally clear to 
us that since we have no gold that by the mere revaluing 
of gold, if nothing further is done, our purchasing power 
is not increased but decreased. In other words, no extra 
dollars are put into the people's pockets. Therefore, in order 
to make the President's monetary policy a success, he must 
take a second step and expand the currency in the hands of 
the people. He must by some method increase the money 
in our possession by 40 percent. Unless that is done there 
will be a colossal failure; there must be a controlled and 
intelligent expansion of the currency in the hands of the 
people if we are to put an end to this depression and a 
disguised dole system. 

I believe that a large majority of the Members of Con
gress, if allowed a free exipression, free from party politics 
and party leadership and seniority rights, favor an honest 
and intelligent expansion of the currency and are in favor 
of the Frazier-Lemke bill, the refinancing of the farmers by 
issuing Federal Reserve notes, thereby expanding the money 
in the people's hands by something over $2,000,000,000. I 
am confident that in addition they would favor the Patman 
bill, paying the soldiers' bonus by issuing Treasury notes 
and thereby expanding the currency another $2,000,000,000. 
If this were done the buying power of the people would be 
increased by $4,000,000,000 and it would be in accordance 
with the President's first step in his monetary policy. What 
we must have is more purchasing power, not less; more 
money, not less. 

If Congress had the foresight and the courage to use this 
gold that the Government is about to seize, use the revalued 
gold dollar as a basis for increasing the money in actual 
circulation by $4,000,000,000 by passing the Frazier-Lemke 
bill and the Patman bill, then there will be no further need 
of issuing further tax-exempt interest-bearing bonds, and 
this Nation will rejoice because there will then again be 
plenty of money in actual circulation with which to do the 
Nation's business. It will be an intelligent expansion of the 
currency and not inflation. 

We have heard a great deal about honest debts, but very 
little about the dishonest dollars with which we are expected 
to pay these debts. I mean the dishonest gold dollar-the 
rubber dollar, the value of which, the purchasing power of 
which, the Wall Street bankers had the power to expand or 
contract at will. In the spring of 1917, No. 1 Dark Northern 
wheat sold as high as $3.89 a bushel in Minneapolis. One 
thousand bushels of wheat at that time bought $3,890-
gold dollars-it paid an indebtedness at that time of 
$3,890. By October 1932 these bankers had stretched the 
value of that gold dollar so that it took 19,000 bushels to 
buy the same $3,890 that 1,000 bushels bought in 1917. They 
had expanded, stretched the value of the dollar to 19 times 
its purchasing power in comparison with the purchasing 
power of wheat, and what was true of wheat was true of 
other farm commodities. 

Such a dollar is not an honest dollar. Such a monetary 
system is corroded and corrupt. It has outlived its useful
ness. It has grown senile with age. What this Nation needs 
and wants is a monetary system based on the average price 
level of the principal commercial commodities and not on 
one or two commodities, least of all upon the gold com
modity. When we get that system, then the debtor will be 
able to pay his debts with an honest dollar of approximately 
the same value when pay day comes as it was when the 
obligation was contracted. 

Let Congress give to this Nation the Frazier-Lemke bill 
and the Patman bill as emergency measures. As a perma
nent remedy, let Congress pass H.R. 3834, a bill creating the 
Bank of the United States, owned by the Government of the 
United States, operated and controlled by a board of directors 
consisting of one director from each State. That would give 
us a national currency, and not a currency manipulated 
by Wall Street. Give to that bank the control of the money 
and the credit of the Nation; let it take up all of the tax
exempt interest-bearing outstanding bonds; let it supply us 
with ample units of exchange with which to measure the 
muscular and brain energy of our people; and then we will 
never again find a condition where millions are hungry in 
the midst of plenty, where everything is to be done and 
nothing being done, because we have not a sufficient medium 
of exchange, not sufficient money to do the Nation's business. 

I am sorry that the Committee on Coinage, Weights, and 
Measures attached a provision to the bill to revaluate the 
gold content of the dollar appropriating $2,000,000,000 to the 
Secretary of the Treasury with which to deal in gold and 
foreign exchange and such other instruments and securities 
as he deems necessary to stabilize the exchange value of the 
dollar. With that provision I am not in accord. I had 
thought that we had gotten enough ,,of this class of securities 
during the Hoover administration, when, under the theory 
to increase the buying power of foreign exchange, Krueger 
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and the international bankers were encouraged to unload on 
our unsuspecting public billions of questionable foreign bonds 
and securities. 

I am confident that if the Secretary of the Treasury at
tempts to gamble in foreign exchange and securities that 
the result will be that the Government of the United _States 
will have on its hands several billion more of worthless for
eign bonds and securities. I do not believe that the Secre
tary of the Treasury can enter that game with the European 
gamblers and manipulators and come out victorious. Any
way, it is not an honorable or legitimate game-in our courts 
gaming contracts are held void. 

Even if in these market manipulations the Secretary of 
the Tresaury should be successful, how would he collect 
from our European friends who already have refused to pay 
us what they legitimately owe? My advice to the Secretary 
of the Treasury is to stay at home. If our Government must 
gamble, let it gamble with its own people. I am afraid we 
are getting altogether too internationally minded. Let us 
get an honest monetary system-an honest dollar with which 
we can correctly measure the things produced by the energy 
of our people, and then we need not worry about its ex
change value in foreign countries-that will take care of 
itself. 

Mr. KRAMER. Mr. Speaker, I am fully in accord with 
the President's monetary program and his proposed cure for 
the depression, and I believe he should have the fullest coop
eration of each and every Member of the House. While we 
are still passing through the most perilous depression in his
tory-and at this very moment it is more -serious than most 
of us realize-we are definitely on the upward trend, but it 
will take the combined cooperation of all of us to make our 
President's program the success we all want it to be. 

The monetary problem is undoubtedly the most important 
piece of legislation we have before us today, and in all prob
ability the most important we will have to contend with 
during the present session of Congress. Our Government 
has been sutiering for many years on account of the single 
gold standard; and I am firmly of the opinion that by re
ducing the content of gold in the dollar, we will be helping 
in a material way to improve conditions in this country. 

The present monetary program provides that all the gold 
bullion now owned by the Federal Reserve banks, or by any 
individual, shall be melted into bars and placed in our 
Treasury in order that our Government may have control 
over it at all times. . Thirty-two nations of the world have 
already gone off the gold standard, and I am sure that we 
can work out some way which will be satisfactory to all con
cerned in the matter of our gold standard. The Gold Re
serve Act of 1934 is intended to protect our currency system 
and to provide for the better use of the gold stock. I am 
in favor of this act and will give it my unqualified support. 

It is most important that the stabilization of our dollar 
be decided upon as quickly as possible, as recovery of indus
try depends largely upon this stabilization. We must weigh 
this subject seriously; arguments on all sides must be con
sidered with greatest interest, as the future of our Nation 
depends upon our action at this time. 

The message received by Congress on January 15 was one 
of the most important messages received, as it dealt with 
a law which will invest in the Government of the United 
States the title to and possession of all monetary gold within 
the United States. This measure is a very courageous at
tempt to break away from the so-called "money changers." 
It upsets the infiexible beliefs and precepts of that nearly 
discredited section of our population. These " money 
changers " were merely traders upon the credulity of the 
American people. We were led to believe that these men 
who stood upon financial eminence deserved our respect, but 
in reality their eminence was .a mere sham. 

NAZI PROPAGANDA 

Mr. McCORMACK. Mr. Speaker, I ask unanimous con
sent to extend my remarks in the RECORD by inserting three 
radio addresses by the gentleman from New York lMr. 
DICKSTEIN]. 

The SPEAKER. Is there objection? 

There was no objection. 
The addresses are as follows: 

RADIO ADDRESS OF HON. SAMUEL DICKSTEIN, OCTOBER 17, 1933 

My proposed investigation of the ramifications of Nazi propa
ganda in the United States will concern itself primarily with one 
feature of the propaganda. 

I am not- interested in the manner in which the present-day 
German Government seeks to conduct its own affairs in its coun
try. If the German people have no objection to being enslaved 
and made into an unthinking ma!::s following Hitler, and blindly 
obeying his goose-stepping leadership, it is their own privilege. 
We are not in a position to, nor do we intend, to tell the German 
people what to do with their own affairs and how to conduct their 
own government. 

Nor do we intend at this time to protest against any brutality 
and inhumanity which that government has been guilty of to
ward its own subjects much as our hearts may bleed for these 
victims of tyranny and oppression. We cannot help them except 
by joining with other nations in alleviating the distress Of these 
victims and in helping them to reestablish their lives on a. humane 
basis. 

But our resolve not to concern ourselves With the internal 
affairs of Germany cannot blind us to the fact that here in 
America an insidious, well-planned, and well-financed Hitler propa
ganda is rapidly taking root. They have already established an 
official newspaper-they are importing and flooding sections o! 
the country with booklets, pamphlets, and leafiets--they are 
holding public meetings in public halls---they are actually drilling 
their storm troops on American soil. So that we, as Americans, 
are compelled as a matter of self-defense to put a definite end 
to this intolerable propaganda. By getting hold of the movement 
before it becomes uncontrollable, we might be able to nip in the 
bud all these attempts which eventually tend to only one goal
and that is the overthrow of our cherished form of democracy 
and the establishment on our soil of a. Nazi dictatorship. 

I do not want our people to be deceived as to the scope of the 
Hitler movement. Do not be deluded by utterances coming from 
official German sources which seek to make it appear as though 
this movement were confined to Germany. I understand that 
40,000,000 marks have been laid aside by Hitler for foreign propa
ganda purposes, and there is Hitler Internationale, which oper
ates in many countries of the world, and which seeks to convert 
all people of German blood or descent to the philosophy of 
Hitler. 

A few days ago I had occasion to brand in the public press as 
incorrect the statement made by the German Ambassador in the 
United States, who said in effect that the German Government 
is not interested in the philosophy of the governments of other 
countries. I pointed out then, and I am repeating it now, that 
the Government of Germany is seeking to spread its tentacles 
into each highway and byway where people of German blood may 
live. In fact, at a recent meeting of the League of Nations the 
British delegate, Mr. Ormsby-Gore, criticized very severely this 
Nazi policy of interference, pointing out that if the British Em
pire were to follow out this policy, every descendant of the 
Mayfiower living in the United States would be subject to British 
supervision, which Mr. Ormsby-Gore said was "preposterous to 
contemplate." 

But the German Government has no hesitancy in sending its 
emissaries and agents to Austria, Czechoslovakia, Hungary, Ru
mania, Holland, Denmark, Poland, and even Southwest Africa; 
in fact, every country where people of German blood or descent 
may live. 

I have before me an offici.a.l pamphlet of the Nazi organization 
in the United States which shows they are seeking to take into 
this fighting organization every German in the United States, 
whether alien or naturalized citizen--even native-born Americans 
of German extraction are not beyond the scope of their desires. 

In short, the Nazis seek to create a government within a gov
ernment. There is an alien group in this country acting as such 
and thinking as such, whose objective can be nothing else than 
the overthrow of our own Government and the substitution in 
its place of a dictatorship. 

It is against this insidious and wicked propaganda so sub
versive to our Government that the investigation conducted by 
my committee will be directed. 

The initial part of this investigation will concern itself with 
that phase of the situation which may be properly said to come 
within the jurisdiction of the Committee on Immigration and 
Naturalization of the House of Representatives. That being a 
study of the unnaturalized aliens from Germany who are unlaw
fully in the United States, also a study of the a.liens from Ger
many who are temporarily in the United States as visitors, for 
business or pleasure, or as students, but who have shown evi
dence of violation of our immigration law by abusing the cour
tesy they enjoy as visitors by spreading insidious propaganda of 
German origin directed against our form of government. 

I can assure the public that the investigation to be conducted 
by the committee will be fair and impartial. The committee will 
endeavor to obtain proper information as to the manner in 
which aliens have been entering this country illegally for the 
purpose of conducting this propaganda. The committee will en
deavor to deal fairly with aliens from Germany who have been 
admitted to this country for the purpose of study, as tourists, or 
as visitors generally, but will endeavor to secure information as 
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to how these German allens have been conducting themselves 
since their admission. 

The American Government and the American people will never 
tolerate any condition whereby aliens enter this country under 
the guise of visitors or tourists or students, or in any other 
status under our immigration laws, and then violate the hospi
tality of our country by engaging in nefarious propaganda. The 
sooner they leave the country so much healthier will it be here 
even if we have to deport them. 

Would the German Government permit our nationals to trespass 
on internal affairs in Germany? Would they permit there the 
same things their nationals have been doing under our noses in 
the United States since the Hitler form of government has been 
imposed? By all means, no! Any American engaging in similar 
propaganda 1n Germany would find himself in jail, and then more 
than likely deported. Germany cannot expect our country to 
permit its nationals to do here what Germany would not tolerate 
by our citizens there. 

It is significant that this organized propaganda is not an 
amateurish attempt at a peaceful conversion of our American 
public to the Hitler manner of thinking; on the contrary, the 
movement is directed by paid German professional Nazi propa
gandists, well financed and well organized, and is in operation in 
14 States in the Union, 1n the Dominion of Canada, and the Lord 
knows how many other places adjacent to American land. This 
fact has already been established and is not guesswork. Does that 
look like a friendly act of aliens? 

Americans have resented and will resent this intolerable at
tempt to disrupt our political unity and life. Riots have taken 
place, notably in New York City. and last night in Newark, and 
the time has come to clear the atmosphere through the coopera
tion of the American public with this committee. In the conduct 
of this impartial investigation I appeal to the American people 
for the fullest cooperation and assistance to the end that Nazi 
propaganda in the United States will be destroyed. 

RADIO ADDRESS OF HON. SAMUEL DICKSTEIN, OCTOBER 28, 1933 

On October 15, 1933, there appeared in the American Deutsche 
Post, which concededly is the official organ of the Nazi govern
ment published tn the United States, a so-ca.lied " open letter " to 
me in which I was requested, among other things, in the spirit of 
fair play, to permit persons who believe in the philosophy of 
Nazi-ism, to appear before the congressional committee, of which I 
am the chairman, and present their side of the controversy to the 
American public. 

Since this letter ts an open one and addressed to me I shall 
likewise make my answer to that openly, and so that the American 
public may know both sides of the controversy I am now giving 
you the official position which the congressional committee will 
take in this matter. 

I wish to assure all and sundry that the congressional committee 
will be fair to everybody concerned, and if one had access to some 
of my personal files one would immediately discover that in the 
many instances where offers of testimony were made to me by 
adherents of the Nazi Party I promptly assured the individuals in 
question that every facility would be accorded them to express 
their views before the congressional committee. 

Fair play has forever been an American characteristic, and we 
shall not forbid or prevent any person who has ideas of his own, 
whether or not they are 1n accord with the public opinion of this 
country, to express their views to my committee. In connection 
therewith permit me to quote to you that famous statement made 
by Voltaire, in which he said: 

"I disagree with everything you have to say, but I will fight 
anyone who will prevent you from expressing your views." 

In this spirit the congressional committee which will investigate 
the activities of Nazi-ism in the United States will undertake its 
task, and no one will be prevented from expressing their views, 
even though these facts are clearly contrary to American phi
losophy and statesmanship. 

But in permitting prospective witnesses before the committee to 
express their views, that right is subject to two very important 
limitations. In the first place, we will permit a citizen of the 
United States, whether born here or naturalized, to have such 
opinions on matters of government as he sees fit, but this privtlege 
which we accord to our citizens we do not accord to aliens, and 
any alien coming to the United States as a guest of the Nation 
must accept our philosophy of government and must comply with 
our laws and our scheme of government if he wishes to continue 
1n this country. 

Now let me address myself for a moment to Mr. Frederick Heiss, 
the editor of the paper and the person who signed this open letter 
to me: You have a great deal to say in your letter about the 
menace of communism, but the menace of communism is no less 
than the menace of fascism, particularly of the type permitted by 
the gentleman you admire so much, Adolf Hitler, of Germany. 
As an American I can see but little difference in the manner in 
which communism or facism or any other ism is sending its 
fangs into the rights of this country. All of these isms are 
based on the theory that people are not capable of self-govern
ment, and that a dictatorship is necessary to set the people 
right. Personally, I can see no distinction between communism 
and fascism when it comes to their practical philosophy of cur
tailing the rights of the people. It seems to me that a distinc
tlon between them, although the two might fight each other 
strenuously, is merely that as between tweedle-dum and tweedle-

dee. Both movements are essentially undt!mocratic and in clear 
contradiction to that part of the Constitution of the United 
States which guarantees to every State a republican form of gov
ernment and guarantees to the Nation freedom of speech, freedom 
of the press, freedom of assembly, and freedom of elections. Both 
communism, Hitlerism, fascism, and other isms have made it 
a definite plank in their programs to prevent the free exercise of 
the right to vote. They have suppressed freedom of speech, free
dom of press, and freedom of assembly. So that no matter how 
liberal we may be and how much right we wlll accord to those not 
in sympathy with the American institutions to speak before the 
committee, we will not permit any alien to express any views 
contrary to our national policy, and any person who is here as a 
guest and who shall violate the hospitality this Nation affords him 
by advocating an overthrow of those cherished institutions for 
which this country has stood for 150 years and longer, will find 
himself promptly and efficiently removed from the country. 

As for the expression contained in the paper and in which you 
state that you see in the philosophy of fascism the highest hum.an 
ideals, leading toward a better future for all humanity, rest 
assured that the congressional committee will be apprised of that 
fact, and permitted to draw such conclusions therefrom as are 
proper. 

It is obvious that the writer of this open letter believes in 
fascism. Anyone acquainted with the philosophy of fascism knows 
that it essentially denies that democratic institutions have a right 
to survive. This is so clearly in contrast with the teachings of 
the Constitution of the United States that the mere belief in 
fascism is a negation of all our own Constitution stands for; and 
yet the author of this letter bluntly states that he sees in that 
philosophy the highest human ideals leading toward a better state 
for all humanity. Does this not show that American ideals are 
not the highest human ideals, in the opinion of the writer of this 
letter? 

The writer speaks a great deal about communistic propaganda, 
and I agree with him that this propaganda has no place in our 
Government. Unquestionably communistic propaganda is vicious, 
and my committee has so investigated it, and there is a 5-volume 
report ready for Mr. Heiss, if he just wishes to peruse it. 

So far as the proposed investigation is concerned, it will deal 
with the propaganda which we found so obnoxious in the case of 
communism. Not only is communism a menace, but so is fascism, 
particularly of the type preached by the national socialists with 
the addition of racial hatred and bigotry. 

If there was any doubt up to the present time of the fact that 
the Nazi movement was indulging in vicious propaganda in this 
country, any such doubts must have been dispelled by what trans
pired in this city a few days ago. 

The Germans of New York were seeking to hold their annual 
celebration known as "German Da.y ", and for that purpose hired 
the hall of the Sixty-ninth Regiment Armory. Among the speakers 
scheduled to appear on the occasion was the head of the German 
propagandists in the United States, Heinz Spanknoebel. The 
mayor of the city of New York ordered this celebration stopped, 
but before doing so he held a preliminary hearing in the city hall 
on Tuesday last, at which preliminary hearing Spanknoebel was 
present. The mayor asked him if he was an alien, and particularly 
told him that he would have no objection to this celebration. 
provided no propaganda was indulged in. Spanknoebel had 
nothing to say, and when the mayor asked him to return the next 
day with all his alien friends to state their side of the case, 
Spanknoebel apparently was afraid that he would be deported 
from the country and failed to appear. Nor did any of his other 
alien friends appear, and the mayor was obliged to hold the hear
ings without any of the alien agitators being present. 

You undoubtedly remember that Ciceronian phrase, " By keep
ing silent they confess their guilt." The alien agitators were 
vociferous enough in the German societies when they succeeded in 
driving out of their memberships all Jews and opponents of Hitler's 
regime in Germany. 

Magistrate Brandt resigned as President of the societies in dis
gust. Nor did any of the other directors who were fair-minded 
enough to conduct the societies on the basis of Americanism and 
fair play continue in office. Spanknoebel became the voice of the 
organization and this entire celebration was scheduled not to 
show the achievements of Germans in the United States, but to 
make propaganda for the Hitler cause in this country. Apparently 
the activities of Spanknoebel were objectionable even to his own 
masters, and it is said that he was recalled, and for all we know 
he may now be on the· high seas fleeing to Germany in fear of 
deportation proceedings. 

I wish it distinctly understood that it is perfectly proper for the 
Germans in this city or elsewhere to celebrate the arrival of their 
first immigrants in the United States, and I for one have always 
sympathized with the efforts of the Germans in this country to 
celebrate in proper form the achievements of Germans in the field 
of art, literature, and science, but this year it was not to be a cele
bration of any achievements, but it was to be a propaganda meet
ing for the purpose of assailing a branch of our people on the 
score of bigotry and anti-Semitism. Hitler and his cohorts have 
by this .time learned that New York is not a healthy place for the 
propaganda of anti-Semitism. and bigotry, and if his lieutenants 
will remember to keep their hands off our American organizations 
which have been going along peacefully in conducting their own 
work, it wlll bring happiness to our people and put an end to 
mischievous propaganda. 

If communism is a thorn in the fiesb to hurt our institution 
and Government. so is Hitlerism-and there is no room in th!.! 
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country for any foreign propaganda. We do not need Mr. Hitler's 
help to stamp out communism nor the Communists' help to stamp 
out Hitlerism. This Nation will rid itself by its own efforts from 
all attempts to undermine its foundations. 

RADIO ADDRESS OF HON. SAMUEL DICKSTEIN, DECEMBER 15, 1933 

Ladies and gentlemen, during the past 15 years, and particu
larly during these last 4 years -of dark depression, the world has 
been groping for light. We have been striving to restore a lost 
social order and to apply the marvels of a recently mechanized 
universe to the welfare of humanity; to supplant the suffering 
and utter chaos of that great convulsion of civilization, the World 
War, with new schemes for the coordination of our resources to 
our needs. 

To do this the various peoples of the earth have experimented 
with sundry types of government, all of which, it must be said, 
have been designed with the honest intention of benefiting their 
own particular groups of subjects to be affected. Russia has 
chosen communism, Italy . fascism; and no government in the 
world has been left unaffected by the tempest for change which 
has swept across the entire face of the earth. • 

One phase of this world revolution in particular has been worthy 
of our attention-that is, the overthrow of democratic principles 
and personal liberties; the freedom of the press, liberty of speech; 
rights of franchise without discrimination as to race, creed, or 
color; in short, the personal authorities endowed upon us by our 
Creator have been destroyed or distorted under the iron fists of 
new rulers in various countries. · 

Over the tombs of the decadent and almost forgotten Romanofl's, 
Stalin, the dicta.tor of all the Russian states, has assumed power. 
H;is word is law, religio;n, creed, and absolute fiat to the Inillions 
of citizens who constitute the largest sta.t.e in Europe. 

Italy, now a monarchy in name only, genutlects before the 
sacred image of Benito Mussolini: a man who can create heroes 
and relegate them immediately to the limbo. of forgotten men 
despite popular sentiment; a man who can control all phases of 
governmental operations without inviting the opinions · or his 
subjects or, indeed, the approval of his king; a man who can 
dissipate his cabinet and assume almighty powers over all the 
Italians and Italy's foreign relations without consulting a single 
soul. -

Pilsudski, the grizzled soldier of Poland, has little less control 
over that country. Turkey, Rumania, Czechoslovakia, Bulgaria.. 
Yugoslavia, and even Austria with its diminutive Dictator Doll
fus-who is small in stature only-have turned into the hands of 
their rulers power such as even only the sultans of past centuries 
enjoyed. 
· Liberal governments, such as the Republic of France and the 
monarchy of Great Britain, are confronted with the necessity 
of concentrating their functions in the hands of a few all
powerful leaders. The liberal governments of these two coun
tries find it diffi.cult to defeat their democratic principles against 
the wave foc dictatorial power . that has swept from the East to 
dash the foundations of liberty to bits. These strongholds of 
popular government, the lone survivors of Europe's upheaval, are 
being severely tried. Who knows but that in time England and 
France, hemmed in by neighboring dictatorships, may be forced 
to resort to some similar form of centralized control of all per
sonal and public functions of their peoples. 

The · time has come when the United States of America, too, 
must think seriously of protecting its democracy. Thank God 
for the 3,000 Iniles which separate our people from the political 
problems of bickering European states. But is our geographical 
position alone enough to keep us from being dragged into the 
cauldron of European upheavals? 

Fully appreciative of the importance of support from this great 
Nation, appreciative of the strength of our young men, apprecia
tive of our financial and industrial resources, and, above all, appre
ciative of the tremendous sympathy and gullibility of the Ameri
can heart, European powers at this moment are using every device 
known to parliamentarians to inveigle us in their dimculties. 
Fortunately, bounded by two friendly countries, Canada and Mex
ico, we know little of .the tension that exists in Europe, where a 
score of nations, penned up in an inadequate continent, are glar
ing at each other and awaiting the first international incident that 
may provide tinder for a new conflagration of armed conflicts. 

Aliens who come into the United States, men who have had 
military experience in their own countries, men who have directed 
arinies and navies are particularly dangerous to the welfare of our 
country. It is these a.liens who have been taking advantage of 
every loophole of our iminigration laws to enter these shores and 
to engage in pernicious propaganda destructive of the fundamen
tals of our Government -and the principles of our Constitution. 

Foremost among those who are at present seeking to influence 
American opinions are the agents of Adolf Hitler, the dictator of 
Germany. For the last 8 weeks the House of Representatives Com
Inittee on Iminigration and Naturalization, of which I am chair
man, has been investigating the operations of certain German 
organizations and German individuals in the United States. 
Although considerably hampered in our investigation by the lack 
of funds necessary to expose the intricate and deftly covered 
machinations of the Nazi government, we have succeeded in 
unearthing evidence to define the Nazi government here as the 
most dangerous threat to our democracy that has ever existed. 
Through the good omces of friends of the committee, who have 
worked with us for none other than patriotic reasons, we a.re at 

last getting to the bottom of a foreign political machine whose 
activities will prove of startling interest to all Americans when the 
time comes for exposure. 

We hope to present sufficient evidence before Congress, when 
that body reconvenes in January, to make feasible the creation 
of a special committee, properly financed by the Government, for 
the uncloaking of all subversive elements connected with the Nazi 
movement in the United States. 

At present our findings indicate beyond a doubt in the minds 
of those most closely connected with the investigation that Nazi 
activities are not confined to the mere distribution of literature 
which might clarify our understanding of the situation in Ger
many. The German propaganda that has come into our hands 
is of a pernicious sort, ostensibly designed to gain the sympathy 
of Americans for Hitler's domestic policies and to influence Amer
icans toward Hitler's claims against foreign nations. German 
propaganda contains such elements as to bring to a head in this 
country hatred for one's fellow citizens. 

Hitler has enlisted the aid of certain institutions in the United 
States whose help could be secured by monthly payments. He has 
transformed into mediums of his propaganda German-American 
institutions many of which have earned the respect of our citi
zens through years of splendid service to our needs. Germany's 
industrial representatives in this country have been coordinated 
with the diabolical plans of the Hitler government, and I can 
point to a number of them as direct executors of Hitler's bas~ 
aims against civilization. 

At this moment in New York City, wherein we have the largest 
concentration of Germans in the country, the social ranks of 
German-Americans have been divided in two distinct groups. On 
the one side are the liberal Germans and Jews, who cannot con
scientiously subscribe to Herr Hitler's policies of prostituting 
ideals to the requirements of an ambitious and unscrupulous 
state. On the other side are thousands of Germans who have 
been intimidated into bowing to Hitler's dictation. Should they 
refuse to bend their knees to their fanatical Chancellor, the 
safety of their friends and relatives residing in Germany would 
be jeopardized, and they theinselves would never dare set foot on 
the fatherland again. Others of this latter category are influenced 
by the personal profit offered them for their support of the Hitler 
government. 

From the meager budgets of the third Reich a surprising 
amount of money is being spent on propaganda in the United 
States, and at the same time these funds are being swelled hy 
thousands of dollars extorted from German citizens in New York. 
We know the sources that finance this Nazi movement. We have 
evidence of the amounts being expended by the Berlin Govern
ment and we know the measures being employed to coerce Ger
mans to contribute to this fund for the propagation of hate and 
unrest. Poor Germans in this country are literally being black
mailed into lending their moral and financial support to the issues 
of their chancellor. 

One of the most surprising features of my fan mail is the 
support my investigation is receiving from Germans in this coun
try. I have on file scores of letters commending the inquiry and 
wishing it Godspeed. In every case, however, there ls the caution, 
"Please do not allow this letter to leave your hands; my congratu
lations here might cost me my livelihood or my health." 

Secret agents and spies, a secret police, a smuggling of arms for 
Inilitary drill-in short, activities which were unknown in this 
country at any time and not indulged in except by enemies of our 
people have become the order of the day. I know of instances 
where a secret Nazi police did threaten Americans who happened 
to have relatives on the other side with dire reprisals 1f they would 
not join the movement. I know of instances where, because of 
the resistance of American citizens to dictation by foreign spies, 
their relatives in Germany were secretly removed to places un
known. I know of instances where men and women thoroughly 
American in spirit were obliged to yield to persuasion of foreign 
spies because of their fear as to what would happen to their rela
tives in Germany if they did not . become active members of the 
Hitler band in the United States. 

Perhaps most important of all is the connection of German 
agents with a number of revolutionary movements that are ex
panding in the United States with astounding rapidity. Through 
the United States mails today, thousands of newspapers, maga
zines, pamphlets, and letters are being circulated by leaders of 
various rebellious cliques of this country. They appeal to the 
jobless and disgruntled elements for support that will put them 
into power at Washington; they appeal to the bigoted for their 
help in persecutions of various races and religious sects, and they 
appeal to the righteous for support in a campaign against imagi
nary abuses of a thousand and one descriptions. 

Our investigation has revealed this much: That a definite con
nection exists between these organizations and Nazi bodies, who 
appear to be financing and organizing them; that the leaders of 
the new movement are cranks of various sorts, whose mentali
ties, when exposed to investigation, are undoubtedly pathologi~al; 
that a movement is under way to having these various movements 
into a united front; and that, In consideration of the response they 
have received from hundreds of thousands of uninformed Ameri
cans and other persons with an unhealthy twist, they present a 
forinidable threat to our democracy. 

We are not prepared to Join the chorus of " Heil Hitler! " 
led by a group of militant Hitlerite agents who have succeeded in 
finding supporters among certain perverted Americans. We shall 
not barter our democracy for the dictation of groups of fanatics 
clad in white. silver, khaki, or other colored shirts. We shall not 
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scrap our Constitution and Declaration of Independence and ac
cept as gospel the mysterious dispatches from on high received 
by one American Fascist leader. Our legislature will never be 
abandoned for the ouija board. 

We do not propose to make the United States a battlefield upon 
which European nations can settle their disputes. We have pur
posely moved away from Europe. If we cannot agree on friendly 
intercourse between America and Europe, entered into with a view 
toward reciprocal benefit in all dealings, we shall have nothing to 
do with EUrope. We do not attempt to meddle in European 
affairs; we do not try to disseminate ideas of liberalism and free
dom among their fettered subjects; we won't have Europe 
obstructing our progress. 

May I at this time reas~ert t hat our investigation is not directed 
against any groups of Americans who in this country seek to 
foster the ideals of their ancestors. Such organizations perform a 
useful function in our social and political life, but I am opposed 
to a.liens with a philosophy of their own dictating to our citizens 
the form of government which we are to adopt for ourselves. 

I am calling upon all Americans whom this messag~ will reach 
to respect our traditions of democracy, to be on the alert for those 
dark forces who are operating against us, and to lend us your 
support in overcoming the most flagrant attack on our civilization 
that has ever been perpetrated. I refer specifically to German 
Nazi organizations operating secretly but effectively among us, 
and to the groups being fostered by the Nazis. 

If we do not awaken to the menace of undemocratic enemies, 
if we do not act at once and in a body, we shall have the utmost 
difficulty in wiping out our foreign assailants and their secret, 
disloyal American allies when the time comes for a show-down. 

RECLAMATION AS A FEDERAL POLICY 
Mr. TAYLOR of Colorado. · Mr. Speaker, I ask unanimous 

consent to extend my remarks in the RECORD by inserting a 
letter from the President of the United States to the National 
Reclamation Association. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. TAYLOR of Colorado. Mr. Speaker, under the leave 

to extend my remarks in the RECORD, I include a letter from 
President Franklin D. Roosevelt to Mr. Marshall N. Dana, 
president of the National Reclamation Association, which 
was read to that association at the time of its annual meet
ing in Boise, Idaho, a few days ago. The President's state
ment is exceedingly interesting and important to the popula
tion of one third of the territory of the United States. The 
National Reclamation Association stands for the N.R.A., and 
I feel confident that the President's message will be im
mensely helpful and encouraging throughout the West. 

The letter is as follows: 
WARM SPRINGS, GA., November 28, 1933. 

Mr. MARSHALL N. DANA, 
President National Reclamation Association, 

Boise, Idaho. 
MY DEAR MR. DANA: I do not want to let the occasion of the 

Second Annual Meeting of the National Reclamation Association 
go by without sending you my greetings and best Wishes. May 
your deliberations result in mutual benefit to Federal water users 
and the public generally. 

Reclamation as a Federal policy has proven its worth and has a 
very definite place in our economic existence. Spread over one 
third of the territory of the United States, and creating taxable 
values and purchasing power affecting municipal, State, and 
Federal Governments and private industry, it ls only reasonable 
that we should all take pride in its achievements and success. 

The National Industrial Recovery Administration, more popu
larly known as N .R.A., is designed to pull us out of the depres
sion, and that it ls accomplishing its purpose is acclaimed every
where. I hope the fact that your association has the same initials 
is significant, and that the two may gradually but surely help the 
farmer to economic independence, With the active cooperation of 
the administration. 

Very sincerely yours, FRANKLIN D. ROOSEVELT. 

EXECUTIVE ORDERS LIBERALIZING VETERANS' REGULATIONS 
Mr. RANKIN. Mr. Speaker, I ask unanimous consent to 

extend my remarks in the RECORD and to insert the regula
tions issued by the President yesterday with reference to 
veterans. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. RANKIN. Mr. Speaker, under the permission granted 

me to extend my remarks in the RECORD, I desire to insert 
the Executive orders of the President of the United States 
issued January 19, 1934, liberalizing certain provisions of the 
former veterans' regulations. 

The general effects of these new regulations are as follows: 
First. Increase in rates of pension for war veterans suf

fering with service-connected disabilities from $90 to $109 

per month for total disability and proportionate increases 
for such veterans suffering with less than total disabilities. 

Second. Liberalization of eligibility rules for hospital 
treatment in non-service-connected cases so as to provide 
such treatment to veterans suffering with nonservice dis
eases requiring emergency or extensive medical and surgical 
care, who are unable to pay for same. 

Third. The granting of a pension of $15 per month to 
Spanish-American War veterans who served 90 days or 
more and were honorably discharged, or who, havin:J ~erved 
less than 90 days, were discharged for disability incurred in 
line of duty in the service and who are 50-percent or more 
disabled without regard to the service origin of the condi
tion or the age of the veteran. 

Fourth. Increase in burial and funeral allowance for de
ceased war veterans from $75 to $100. 

Fifth. War veterans suffering with permanent and total 
disabilities not the result of their misconduct, which are not 
shown to have been incurred in any period of military or 
naval service, are no longer required to prove a minimum 
of 90 days' service, providing they were discharged on ac
count of disability incurred in line of duty, in order to draw 
pension of $30 per month. 

Sixth. Restoration of previous rates of pension payable 
to certain widows of deceased Regular Army officers and en
listed men who died of disabilities incurred in line of duty, 
the maximum payable in such cases to be the $30 rate pay
able to widows of war veterans who died of service-con
nected disabilities. 

Seventh. Prohibition against payment of pension to Fed
eral employees receiving salaries in excess of $50 per month 
was modified to permit the payment of pensions to such 
employees, if single, whose salary does not exceed $1,000 
per annum, or, if married or supporting minor children, does 
not exceed $2,500 per annum. 

Eighth. Provision authorizing renouncement of pension 
which will permit trained employees of the Veterans' Ad
ministration, who, otherwise, under the provisions of the 
Economy Act would be barred from participating in the 
making of decisions on veterans' claims, to retain their 
positions. 

The estimated annual cost of these amendments is 
$21,092,205. 

The President's orders are as follows: 
EXECUTIVE ORDER-VETERANS' REGULATION NO. 1 (C) ENTITLEMENT TO 

PENSIONS 
By virtue of the authority vested in me under section 1 pf title 

I of the act entitled "An act to maintain the credit of the United 
States Government", approved March 20, 1933 (Public, No. 2, 73d 
Cong.), the following regulation amending Veterans' Regulation 
No. 1 (a) and Veterans' Regulation No. 1 (b) is hereby prescribed: 

1. Paragraph II, subparagraphs (a) to (j) of part I of veterans' 
regulations no. 1 (a) is amended to read as follows: 

"(a) If and while the disability is rated 10 percent the monthly 
pension shall be $10. 

"(b) If and while the disability is rated 20 percent the monthly 
pension shall be $20. 

"(c) If and while the disability is rated 30 percent the monthly 
pension shall be $30. 

"(d) If and while the disability is rated 40 percent the monthly 
pension shall be $40. 

" ( e) If and while the disability is rated 50 percent the monthly 
pension shall be $50. 

"(f) If and while the disability is rated 60 percent the monthly 
pension shall be $60. 

"(g) If and while the disabllity is rated 70 percent the monthly 
pension shall be $70. 

"(h) If and while the disability is rated 80 percent the monthly 
pension shall be $80. 

"(i) If and while the disability is rated 90 percent the monthly 
pension shall be $90. 

"(J) If and while the disability is rated as total the monthly 
pension shall be $100." 

2. Part II of Veterans' Regulation No. l(a) ls hereby amended 
by adding a new paragraph to read as follows: 

"IV. The surviving widow of any deceased person who died as 
a result of injury or disease incurred in or aggravated by active 
Coast Guard, military, or naval service, in line of duty, who was 
on March 20, 1933, being paid, except by fraud, mistake, or mis
representation, a pension under general or service pension laws 
at a rate in excess of the rate authorized under Veterans' Regula
tion No. 1 (a), part II, paragraph III, shall hereafter until death or 
remarriage be en.titled to be paid a pension at the rate authorized 
under the prior general law but not more than $30 per month." 
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· a. Paragraph l, subparagraph (a) of part ill of Veterans' Regu
lation No. l(a) is amended to read as follows: 

"(a) Any person who served in the active military or naval 
service, for a period of 90 days or more, during either the Spanish
Amemrican War, the Boxer rebellioa, the Philippine insurrection, or 
the World War, and who has been honorably discharged there
from, or who, having served less than 90 days, was discharged for 
disability incurred in the service in line of duty, who is shown to 
have been in active service therein before the cessation of hostili
ties shall be entitled to receive a pension for permanent total 
disability not the result of his misconduct and which is not 
shown to have been incurred in any period of military or naval 
service: Provided, That." 

4. Paragraph I, subparagraph (h) of part III of Veterans' Regu
lation No. l(a), as amended by Veterans' Regulation No. 1 (b), is 
amended to read as follows: 

" (h) Any veteran of the Spanish-American War, Boxer rebellion, 
or Philippine insurrection who is 50 percent disabled and who 
meets the other requirements of part III shall be paid a pension of 
not less than $15 per month." 

5. The amendments contained in this regulation shall be effec
tive as of the date· of promulgation. 

FRANKLIN D. ROOSEVELT. 
THE WHITE HOUSE, January 19, 1934. 

EXECUTIVE ORDER-VETERANS' REGULATION NO. 6 (B)-ELIGIBil.ITY FOR 
DOMICll.IARY OR HOSPITAL CARE, INCLUDING MEDICAL TREATMENT 

By virtue of the authority vested in me under section 6 of title I 
of the act entitled "An act to maintain the credit of the United 
States Government", approved March 20, 1933 (Public, No. 2, 73d 
Cong.), as amended by section 1 of the act entitled "An act mak
ing appropriations for the Executive Office and sundry independ
ent executive bureaus, boards, commissions, and offices for the 
fiscal year ending June 30, 1934, and for other purposes '', ap
proved June 16, 1933 (Public, No. 78, 73d Cong.), the following 
regulation amending Veterans' Regulation No. 6 (a) is hereby 
prescribed : 

1. Paragraph I of Veterans' Regulation No. 6 (a) is amended 
to read a.s follows: 

" 1. The Administrator of Veterans' Affairs, within the limits 
of Veterans' Administration facilities, is authorized to furnish 
domiciliary or hospital care, including medical treatment, to the 
following persons and in the specified order of preference: 

" (a) To honorably discharged veterans of any war, including 
the Boxer rebellion and the Philippine insurrection, who are suf
fering with injuries or diseases which were incurred or aggravated 
in line of duty in the active military or naval service when in need 
of hospit al treatment for such injuries or diseases; and 

.. VI. Pension for disability the result of Injury or disease in
curred or aggravated in the line of duty in the active Coast Guard 
or military or naval service and emergency officers' retirement pay 
of any person who is being furnished hospital treatment, institu
tional or domiciliary care by the United States, or any political 
subdivision thereof, shall not exceed $15 per month, provided that 
where such person has a wife, child, or dependent mother or father, 
so much of the difference by which the amount to which such 
disabled person would otherwise be entitled exceeds $15 may be 
paid, in the discretion of the Administrator, to the wife, child, 
or dependent mother or father in such amounts as he may pre
scribe. Where any disabled person having neither wife, child; nor 
dependent mother or father is being maintained by the Govern
ment of the United States, or any political subdivision thereof, in 
an institution and shall be deemed by the Administrator of Vet
erans• Affairs to be insane, the pension or emergency officers' r~tire
ment pay for such person shall thereafter not exceed $15 per 
month so long as he shall be maintained by the Government cf 
the United States, or any political subdivision thereof, in an insti
tution: Provided, however, That in any case where the estate of 
such person derived from funds paid under the War Risk Insur
ance Act, as amended; the World War Veterans' Act, 1924, as 
amended; the Emergency Officers' Retirement Act of May 24, 1928; • 
the several pension acts, Public, No. 2, Seventy-third Congress, or 
Public, No. 78, Seventy-third Congress, equals or exceeds $1,500, 
any payments of pension being made will be discontinued until 
the estate derived from such funds is reduced to $500. The pro
visions of this paragraph shall also be applicable to penslons for 
disability the result of injury or disease incurred after active 
military or naval service, except that the amount payable while 
the veteran is in the institution shall be $6 per month instead of 
$15 per month. As to pension payable on account of service prior 
to the Spanish-American War, the amount payable while the 
veteran is in the institution shall be $15 per month in all cases." 

4. Paragraph VII of Veterans Regulations No. 6 (a) is amended 
to read as follows: 

" VIL Where a disabled person entitled to pension under Public, 
No. 2, Seventy-third Congress, or Public, No. 78, Seventy-third 
Congress, or emergency officers' retirement pay is a patient in a 
Veterans' Administration facility, or where for any other reason 
the disabled person and his wife are not living together, or where 
the child or children are not in the custody of the disabled person, 
or in the custody of the widow, the amount of the pell;§ion or 
emergency officers' retirement pay may be apportioned as may be 
prescribed by the Administrator of Veterans' Affairs." 

5. The amendments contained in this regulation shall be effec
tive as of the date of promulgation. 

FRANKLIN D. ROOSEVELT. 
THE WHITE HousE, January 19, 1934. " To those persons included in par agraph III of part l of Vet

erans' Regulation No. 1 (a) who are suffering with injuries or EXECUTIVE ORDER-VETERANS' REGULATION NO. 9 (B)-PAYMENT OF 
diseases which were incurred in line of duty when in need of BURIAL EXPENSES OF DECEASED WAR VE~NS 

hospital treatment for such injuries or diseases; By virtue of the authority vested in me under section 17 of title 
"(b) To persons honorably discharged from the United States I of the act entitled "An act to maintain the credit of the United 

Army, Navy, Marine Corps, or Coast Guard for disabilities incurred States Government", approved March 20, 1933 (Public, No. 2, 73d 
in line of duty who are suffering with injuries or diseases which Cong.), the following regulation amending Veterans' R egulation 
were incurred or aggravated in line of duty in the active service No. 9 (a) is hereby prescribed: 
when in need of hospital treatment for such injuries or diseases; 1. Paragraphs II and III of Veterans' Regulation No. 9 (a) are 

"(c) To veterans of any war, including the Boxer rebellion and amended to read as follows: 
the Philippine insurrection, who served in the active military "II. Where an honorably discharged veteran of any war dies 
or naval service for a period of 90 days or more, and who have after discharge, the Administrator, in his discretion, and with due 
been honorably discharged therefrom, or who, having served less regard to the circumstances in each case, shall pay, for burial and 
than 90 days, were discharged for disability incurred in the serv- funeral expenses and transportation of the body (including prep
ice in line of duty, who have no adequate means of support, and aration of the body} to the ~ace of burial, a sum not exceeding 
who are suffering with permanent disabilities or tuberculous or $100 to cover such items and to be paid to such person or persons 
neuropsychiatric ailments, or such other conditions requiring as may be prescribed by the Administrator. Burial allowance, or 
emergency or extensive hospital treatment as may be prescribed any part thereof, authorized under this regulation shall not be 
by the Administrator of Veterans' Affairs, which incapacitate them payable if the veteran's net assets at the time of death, exclusive 
from earning a living; · of debts and accrued pension, compensation, or insurance due at 

"(d) To persons honorably discharged from the United States time of death, equal or exceed the sum of $1,000. The Admin
Army, Navy, Marine Corps, or Coast Guard for disabilities incurred istrator may, in his discretion, make contracts for burial and 
in line of duty in the active service, who have no adequate means funeral services within the limits of the amount herein allowed 
of support, and who are suffering with permanent disabilities or without regard to the laws prescribing advertisement for proposals 
tuberculous or neuropsychiatric ailments, or such other condi- for supplies and services for the Veterans' Administration. No 
tions requiring emergency or extensive hospital treatment as may deduction shall be made from the sum allowed because of any 
be prescribed by the Administrator of Veterans' Affairs, which in- contribution toward the burial and funeral (including transporta
capacitate them from earning a living." tion) which shall be made by a State, county, or other political 

2. Paragraph III of Veterans' Regulations No. 6 (a) is amended subdivision, lodge, union, fraternal organization, society or bene-
to read as follows: ficial organization, insurance company, workmen's compensation 

"III. Reasonable traveling and other expenses of the person to commission, State industrial accident board, or employer, but the 
a Veterans' Administration facility may be paid in the discretion aggregate of the sums allowed from all sources shall not exceed 
of the Administrator of Veterans' Affairs only when the person is the actual cost of the burial and funeral (including transportation). 
granted prior authority to report to a Veterans' Administration "III. Where death occurs in a Veterans' Administration facility 
facility !or medical treatment or when, in the discretion of the the Veterans' Administration will (a) assume the actual cost (not 
Administrator of Veterans' Affairs, transfer from one Veterans' Ad- to exceed $100) of burial and funeral and (b) transport the body 
ministration facility to another is deemed advisable. Upon com- to the place of residence or to the nearest national cemetery, or 
pletion of such treatment as may be prescribed and regular dis- such other place as the next of kin may direct, where the expense 
charge by the Veterans' Administr ation, reasonable traveling and is not greater than the ascertained cost of transportation to place 
other expenses of the person from the Veterans' Administration of residence. Where the ascertained cost of transportation to a 
facility to the place from which hospitalized may be paid in the place directed by the next of kin exceeds the amount allowed in 
discretion of the Administrator of Veterans' Affairs. In the event accordance with (b) hereof, such allowable amount shall be avail
of the death of any person prior to discharge, transportation ex- able for reimbursement purposes or partial payment in such 
penses (including preparation of the body) for the return of the manner as the Administrator may determine." 
body to the place of residence · or the nearest national · cemetery I 2. The change in rate herein provided shall not be applicable in 
may be paid in the discretion of the Administrator of Veterans' those cases where death occurred prior to date of promulgation of 
Affairs when deemed necessary and as an administrative necessity." this regulation. 

3. Paragraph VI of Veterans' Regulation No. 6 (a) is amended FRANKLIN D. RoosEVELT. 
to read as follows: THE WHITE HousE, January 19, 1934. 
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EXECUTIVE ORDER-VETERANS' REGULATION NO. 10 (C), MLSCELLANEOUS 

PROVISIONS 

By virtue of the authority VP.sted in me under section 4 of title 
I of the act entitled "An act to maintain the credit of the United 
States Government '', approved March 20, 1933 (Public, No. 2, 73d 
Cong.), the following regulation amending Veterans' Regulation 
No. 10 and Veterans' Regulation No. 10 (b) is hereby prescribed: 

1. Paragraph X of Veterans' Regulation No. 10, as amended by 
Veterans' Regulation No. 10 (b), is arpended to read as follows: 
. "X. No person holding an office or position, appointive or elec
tive, under the United States Government, or the municipal gov
ernment of the District of Columbia, or under any corporation, the 
majority of the stock of which is owned by the United States, shall 
I:?e paid a pension, or emergency officers' retirement pay, so long as 
he continues to draw a salary from such employment, except (1) 
those receiving pension or emergency . officers' retirement pay for 
disabilities incurred in combat with an enemy of the United States 
or for disabilities resulting from an explosion of an instrumen
tality of war in line of duty during an enlistment or employment 
as provided in Veterans' Regulation No. 1 (a), part I, paragraph 
l; (2) those persons so employed whose pension is protected by 
the provisions of the act; however, the rate of pension as to this 
class shall not exceed $6 per month; (3) those unmarried persons 
whose salary or compensation for service as such employee is in an 
amount not in excess of $1,000 per annum, computed monthly, or 
any married person or any person with minor children whose 
salary or compensation for service as such employee is in an 
amount not in excess of $2,500 per annum, computed monthly; 
and ( 4) widows of veterans." 

2. Veterans' Regulation No. 10 is amended by adding a new 
para.graph to read as follows: 

" XXI. Any person entitled to monetary benefits under the pro
vis!ons of title I, Public, No. 2, Seventy-third Congress, or section 
20, Public, No. 78, Seventy-third Congress, may renounce his right 
thereto. The application renouncing the right shall be in writing 
over the person's signature, and upon filing of such application 
payment of monetary benefits and the right thereto shall be ter
minated and he shall be denied any and all rights thereto from 
date of -receipt of such application by the Veterans' Administra
tion. The renouncement provided for herein shall not preclude 
the person from filing a new application for pension at a future 
date, but such application shall have the attributes of an original 
application and no payment will be made for any period prior to 
the date thereof." 

3. The amendments contained in this regulation shall be effec
tive as of the date of -promulgation. 

FRANKLIN D. RoOSEVELT. 

THE WHITE HOUSE, January 19, 1934. 

A- PROGRAM FOR RELIEF OF VETERANS 
Mr. ELLENBOGEN. Mr. Speaker, I ask unanimous con

sent to extend my own remarks in the RECORD and to include 
· therein a letter I have received from the American Legion. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. ELLENBOGEN. Mr. Speaker, on January 10, 1934, at 

the request of the national legislative committee of the 
American Legion, I introduced a bill (H.R. 6671) which 
embodied the "four-point legislative program" of the 
American Legion. 

On January 18, 1934, ·r received a letter from the national 
legislative committee of the American Legion asking me to 
introduce a redraft of my previous bill so as to clarify the 
measure. Thereafter I introduced a bill known as H.R. 
7083. 

The letter which I received from the American Legion is 
as follows: 

THE AMERICAN LEGION, 
NATIONAL LEGISLATIVE COMMITTEE, 

Hon. HENRY ELLENBOGEN, 

ROOM 625, BOND BUILDING, 
Washington, D.C., January 18, 1934. 

House of Representatives, Washington, D.C. 
. MY DEAR CONGRESSMAN ELLENBOGEN: Your interest in the 
Legion's legislative program has been demonstrated by your in
troduction on January 10 of H.R. 6671, the Legion's four-point bill 
to fulfill the four-point program for disabled veterans, which was 
adopted at our Chicago convention in October and which was 
subsequently placed at the head of our major legislative program 
by the national executive committee. 

Since your introduction of this bill certain misunderstandings 
have arisen a.s to whether it actually . fulfilled the spirit of our 
four-point program. And in order to obviate any question in this 
regard, we have redrafted the bill, and the text of the clarified 
measure. . together with an explanation of its effect a.nd purpose-, 
is hereto attached. I feel confident that the American Legion, 
Department of Pennsylvania, will appreciate your introducing this 
redra:rted measure as a. substitute for the one which you have 
al.ready introduced. 

Please be assured of our appreciation of your interest a.nd co
operation in this matter. 

Sincerely yours, 
JOHN THOMAS TAYLOR, 

Vice Chairman National Legislative Committee. 

It is estimated by the American Legion that the bill as 
redrafted and as introduced by me on January 19 will in
crease the expenditure of the Government by between sixty
five millions and eighty millions per year. It provides for 
the enactment by Congress of the four-point program of the 
Legion, as follows: 

First. Restores eligibility for service-connected disability, 
together "with the actual monetary.payments received there
for prior to March 20, 1933·, with the following· exceptions:· 
~ (a) Veterans enlisting after the armistice; 

(b) Where the Government can prove that disability oc
curred before or after service; and 

(c) Where service connection has been established by 
fraud, error, or misrepresentation. 

The American Legion estimates that the cost for this sec
tion would be between $45,000,000 and $60,000,000 per year. 

Second. Restores hospitalization privileges, restricted to 
Veterans' Administration facilities, where a veteran requires 
hospitalization for a disability and is unable to pay for it. 

At the present time many hospital beds in veterans' hos
pitals are empty. They should be put to use and should be 
placed at the disposal of the needy veterans. This can be 
done without request Jor additional appropriation. 

Third. Pensions for widows and orphans in need, at the 
rate of $15 a month for a widow, $5 a month for the first 
child, and $3 a month for additional children, on the same 
conditions and rates provided for the Spanish-American War 
veterans under the Economy Act. 

It is estimated that this will cost about $9,000,000 for the 
first year and the aver~ge cost for 5 years will be $19,250,000. 

CONTESTED ELECTION CASE-SANDERS V. KEMP 

Mr. KERR, from the Committee on Elections No. 3, re
ported a resolution in the contested-election case of Sanders 
v. Kemp in the Sixth Congressional District of Louisiana. 

RESIGNATION FROM A COMMITTEE 
The .SPEAKER laid before the House the following com

munication, whic;b. was read: 
JANUARY 20, 1934. 

Hon. HENRY T. RAINEY, 
Speaker of House of Representatives, 

Washington, D.C. 
DEAR MR. SPEAKER: I hereby respectfully tender my resignation as 

a member of the standing committee of the House on Merchant 
Marine, Radio, and Fisheries. 

Respectfully yours, 
WII.LIA.M B. UMSTEAD. 

The SPEAKER. Without objection, the resignation will 
be accepted. 

There was no objection. 
LEAVE OF ABSENCE 

By unanimous consent, leave of absence was granted as 
follows: 

To Mr. ELTSE of California, for 5 days, on account of 
se1ious illness in his family. 

To Mr. ·CAVICCHIA, on account of illness. 
To Mr. GREENWOOD, for 6 days, on account of important 

official business. 
ENROLLED BILLS SIGNED 

Mr. PARSONS, from the Committee on Enrolled Bills, re
ported that that committee had examined and found truly 
enrolled a bill of the House of the following title, which was 
thereupon signed by the Speaker: 

H.R. 6181. An act to control the manufacture, trans
portation, possession, and sale of alcoholic beverages in the 
District of Columbia. 

. BILL PRESENTED TO THE PRESIDENT 
" Mr. PARSONS,. from the Committee on Enrolled Bills, re
ported that that committee did on this day present to the 
President, for his approval, a bill of the House of the fol
lowing title: 
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R.R. 6181. An act to control the manufacture, transporta

tion, possession, and sale of alcoholic beverages in the 
District of Columbia. 

ADJOURNMENT 

Mr. BYRNS. Mr. Speaker, I move that the House do now 
adjourn. 

The motion was agreed to; accordingly Cat 7 o'clock 
p.m.) the House adjourned until Monday, January 22, 1934, 
at 12 o'clock noon. 

COMMITTEE HEARING 
COMMITTEE ON INTERSTATE AND FOREIGN COMMERCE 

(Tuesday, Jan. 23, 10 a.m.> 
Continuation of the hearing on R.H .. 6836, to regulate 

motor carriers. 

REPORTS OF COMMITrEES ON PUBLIC BILLS AND 
RESOLUTIONS 

Under clause 2 of rule XIII, 
Mr. JONES: Committee on Agriculture. R.R. 7057. A bill 

relating to contracts and agreements under the Agricultural 
Adjustment Act; without amendment CRept. No. 298). Re
ferred to the House Calendar. 

Mr. DICKSTEIN: Committee on Immigration and Natu
ralization. H.R. 3522. A bill to extend the benefits of a 
record of registry under the act of March 2, 1929 ( 45 Stat. 
1512), to aliens who arrived prior to July l, 1924, and for 
other purposes; without amendment (Rept. No. 333). Re
ferred to the House Calendar. 

Mr. KERR: Committee on Elections No. 3. House Resolu
tion 231. Resolution declaring null and void the election of 
Mrs. Bolivar E. Kemp and J. Y. Sanders, Jr.; without amend
ment (Rept. No. 334). Referred to the House Calendar. 

REPORTS OF CO:MMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS 

Under clause 2 of rule XIII, 
Mr. BLACK: Committee on Claims. H.R. 822. A bill for 

the relief of Charles C. Bennett; without amendment (Rept. 
No. 299). Referred to the Committee of the Whole House. 

Mr. BLACK: Committee on Claims. H.R. 1298. A bill 
for the relief 'of the city of Perth Amboy, N.J.; without 
amendment <Rept. No. 300). Referred to the Committee of 
the Whole House. 

Mr. BLACK: Committee on Claims. H.R. 3456. A bill 
for the relief of Ellis Duke, also known as Elias Duke; with
out amendment <Rept. No. 301). Referred to the Committee 
of the Whole House. 

Mr. DICKSTEIN: Committee on Claims. H.R. 3780. A 
bill for the relief of William Herod; with amendment (Rept. 
No. 302). Referred to the Committee of the Whole House. 

Mr. BLACK: Committee on Claims. H.R. 4245. A bill 
for the relief of Laurence R. Lennon; with amendment <Rept. 
No. 303). Referred to the Committre of the Whole House. 

Mr. BLACK: Committee on Claims. H.R. 4147. A bill 
for the relief of William Sulem; without amendment (Rept. 
No. 304) . Ref erred to the Committee of the Whole House. 

Mr. BLACK: Committee on Clatins. H.R. 4249. A bill 
for the relief of the Great American Indemnity Co. of New 
York; with amendment (Rept. No. 305). Referred to the 
Committee of the Whole House. 

Mr. BLACK: Committee on Claims. H.R. 4973. A bill 
for the relief of G. C. Vandover; without amendment <Rept. 
No. 306). Referred to the Committee of the Wh'ole House. 

Mr. BLACK: Committee on Claims. H.R. 5096. A bill 
for the relief of Anna Volker; with amendment (Rept. No. 
307) . Ref erred to the Committee of the Whole House. 

Mr. BLACK: Committee on -Claims. H.R. 5097. A bill 
authorizing adjustment of the claim of Frank Spector
without amendment <Rept. No. 308). Referred to the Com: 
mittee of the Whole House. 

Mr. BLACK: Committee on Claims. H.R. 5228. A bill 
to authorize the payment of hospital and other expemes 
arising from an injury to Florence Glass; without amend-

ment (Rept. No. 309). Referred to the Committee of the 
Whole House. 

Mr. BLACK: Committee on Claims. H.R. 5241. A bill 
to authorize the settlement, allowance, and payment of cer
tain claims, and for other purposes; with amendment <Re pt. 
No. 310). Refened to the Committee of the Whole House. 

Mr. BLACK: Committee on Claims. H.R. 5242. For the 
relief of William C. Campbell; without amendment (Rept. 
No. 311). Referred to the Committee of the Whole House. 

Mr. BLACK: Committee on Claims. H.R. 5243. A bill 
to provide for the reimbursement of Guillermo Medina 
hydrographic surveyor, for the value of personal effects lost 
in the capsizing of a Navy whaleboat off Galera Island, Gulf 
of Panama; without amendment (Rept. No. 312). Referred 
to the Committee of the Whole House. 

Mr. BLACK: Committee on Claims. H.R. 5247. A bill 
authorizing adjustment of the claim of the Adelphia Bank 
& Trust Co. of Philadelphia; without amendment (Rept. No. 
313). Referred to the Committee of the Whole House. 

Mr. BLACK: Committee on Claims. H.R. 5275. A bill 
authorizing adjustment of the claim of the Pennsylvania 
Railroad Co.; with amendment <Rept. No. 314). Referred 
to the Committee of the Whole House. 

Mr. BLACK: Committee on Claims. R.R. 5277. A bill 
to provide for the reimbursement of certain enlisted men 
and former enlisted men of the Marine Corps for the value 
of personal effects lost, damaged, or destroyed by fire at 
the Marine Barracks, Quantico, Va.; without amendment 
<Rept. No. 315). Referred to the Committee of the Whole 
House. 

Mr. BLACK: Committee on Claims. H.R. 5278. A bill 
to authorize the settlement of individual claims of military 
personnel for damages to and loss of private property inci
dent to the trsining, practice, operation, or maintenance of 
the Army; with amendment (Rept. No. 316). Referred to 
the Committee of the Whole House. 

Mr. BLACK: Committee on Claims. H.R. 5279. A bill 
for the relief of certain disbursing officers of the Army of 
the United States and for the settlement of individual 
claims approved by the War Department; without amend
ment CRept. No. 317). Referred to the Committee of the 
Whole House. 

Mr. BLACK: Committee on Claims. H.R. 5280. A bill 
for the relief of certain disbursing officers of the Army of 
the United States and for the settlement of individual 
claims approved by the War Department; with amend
ment (Rept. No. 318). Referred to the Committee of the 
Whole House. 

Mr. BLACK: Committee on Claims. H.R. 5281. A bill 
to provide for the reimbursement of certain civilian em
ployees of the naval operating base, Hampton Roads, Va., 
for the value of tools lost in a fire at Pier No. 7, at the 
naval operating base, on May 4, 1930; without amendment 
<Rept. No. 319). Referred to the Committee of the Whole 
House. 

Mr. BLACK: Committee on Claims. H.R. 5283. A bill 
for the relief of John L. Summers, disbursing clerk, Treas
ury Department, and for other purposes; without amend
ment (Rept. No. 320). Referred to the Committee of the 
Whole House. 

Mr. BLACK: Committee on Claims. H.R. 5284. A bill 
for the relief of the Playa de Flor Land & Improvement Co.; 
without amendment (Rept. No. 321). Referred to the Com~ 
mittee of the Whole House.• 

Mr. BLACK: Committe on Claims. R.R. 5285. A bill 
for the relief of Weymouth Kirkland and Robert N. 
Golding; with amendment (Rept. No. 322). Referred to 
the Committe of the Whole House. 

Mr. BLACK: Committee on Claims. H.R. 5286. A bill 
for the relief of the heirs of Burton S. Adams, deceased; 
without amendment (Rept. No. 323). Referred to the Com
mittee of the Whole House. 

Mr. BLACK: Committee on Claims. H.R. 5287. A bill 
for the relief of Don C. Fees; without amendment <Rept. No. 
324). Referred to the Committee of the Whole House. 
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Mr. BLACK: Committee on Claims. H.R. 5290. A bill 

for the relief of Jasper Daleo; without amendment <Rept. 
No. 325). Referred to the Committee of the Whole House. 
· Mr. BLACK: Committee on Claims. H.R. 5291. A bill 
for the relief of Robert D. Baldwin; without amendment 
(Rept. No. 326). Referred to the Committee of the Whole 
House. 

Mr. BLACK: Committee on Claims. H.R. 5412. A bill 
for the relief of certain disbursing officers of the Army of the 
United States and for the settlement of an individual claim 
approved by the War Department; without amendment 
<Rept. No. 327) . Ref erred_ to the Committee of the Whole 
House. 

Mr. BLACK: Committee on Claims. H.R. 5413. A bill 
to authorize settlement, allowance, and payment of certain 
claims; with amendment <Rept. No. 328). Referred to the 
Committee of the Whole House. 

Mr. BLACK: Committee on Claims. H.R. 6300. A bill 
to restore to the Neill Grocery Co., of Wheeling, W.Va., a 
fine paid for violations of the Lever Act which was after
ward by the Supreme Court of the United States held to 
be invalid; without amendment <Rept. No. 329). Referred 
to the Committee of the Whole House. 

Mr. BLACK: Committee on ClaLrns. H.R. 6585. A bill 
for the relief of Robert R. Prann; with amendment <Rept. 
No. 330). Referred to the Committee of the Whole House. 

Mr. BLACK: Committee on Claims. House Joint Resolu
tion 61. Joint resolution granting compensation to George 
Charles Walther; without amendment <Rept. No. 331). Rt
ferred to the Committee of the Whole House. 

Mr. BLACK: Committee on Claims. S. 1724. An act au
thorizing the reimbursement of Edward B. Wheeler and the 
State Investment Co. for the loss of certain lands in the 
Mora Grant, N .Mex.; without amendment (Rept. No. 332> . 
Referred to the Committee of the Whole House. 

PUBLIC BILLS AND RESOLUTIONS 
Under clause 3 of rule XXII, public bills and resolutions 

were introduced and severally referred as follows: 
By Mr. CELLER: A bill (H.R. 7129) to repeal titles I and 

II of the National Prohibition Act <the Volstead Act), and 
to amend and/or repeal various liquor laws, and for other 
purposes; to the Committee on the .Judiciary. 

By Mr. LOZIER: A bill (H.R. 7130) to repeal the tax on 
bank checks; to the Committee on Ways and Means. 

By Mr. CROWTHER: A bill <H.R. 7131) to amend section 
5 of the Reconstruction Finance Corporation Act; to the 
Committee on Banking and Currency. 

By Mr. LOZIER: A bill <H.R. 7132) to reduce to $500 the 
maximum amount which may stand to the credit of any 
one person in a Postal Savings account, and to reduce the 
rate of interest on such accounts; to the Committee on the 
Post Office and Post Roads. 

By Mr. EDMONDS: A bill (H.R. 7133) to amend Public 
Law No. 2, Seventy-third Congress, entitled "An act to main
tain the credit of the United States Government", and 
Public Law No. 78, Seventy-third Congress, entitled "An act 
making appropriations for the Executive Office and sundry 
independent executive bureaus, boards, commissions, and 
offices for the fiscal year ending June 30, 1934, and for other 
purposes"; to the Committee on World War Veterans' Legis
lation. 

By Mr. DOUTRICH of Penru;ylvania: A bill CH.R. 7134) 
to amend Public Law No. 2, Seventy-third Congress, entitled 
"An act to maintain the credit of the United States Gov
ernment'', and Public Law No. 78, Seventy-third Congress, 
entitled "An act making appropriations for the Executive 
Office and sundry independent executive bureaus, boards, 
commissions, and offices for the fiscal year ending June 30, 
1934, and for other purposes"; to the Committee on World 
War Veterans' Legislation. 

By Mr. JAMES: A bill <H.R. 7135) granting pensions and 
increases of pensions to certain soldiers, sailors, and nurses 
of the War with Spain, the Philippine insurrection, or the 
China relief expedition, and their widows and .dependents, 
and for other purposes; to the Committee on Pensions. 

By Mr. JENKINS of Ohio: A bill (H.R. 7136) to amend 
Public Law No. 2, Seventy-third Congress, entitled "An act 
to maintain the credit of the United States Government ". 
and Public Law No. 78, Seventy-third Congress, entitled "An 
act making appropriations for the Executive Office and sun
dry independent executive bureaus, boards, commissions, and 
offices, for the fiscal year ending June 30, 1934, and for other 
purposes"; to the Committee on World War Veterans' Legis
lation. 

By Mr. SWICK: A bill <H.R. 7137) to amend Public Law 
No. 2, Seventy-third Congress, entitled "An act to maintain 
the credit of the United States Government", and Public 
Law No. 78, Seventy-third Congress, entitled "An act making 
appropriations for the Executive Office and sundry independ
ent executive bureaus, boards, commissions, and offices for 
the fiscal year ending June 30, 1934, and for other purposes"; 
to the Committee on World War Veterans' Legislation. 

By Mr. CONNERY: A bill <H.R. 7138) to authorize the 
investigation of remedies for the social and economic conse
quences of unemployment caused by the mechanization of 
industry; to the Committee on Labor. 

· By Mr. SADOWSKI: A bill <H.R. 7139) to provide for 
guaranteeing the principal of bonds issued by the Home • 
Owners' Loan Corporation; to the Committee on Banking 
and Currency. 

By Mr. MCFARLANE: A bill (H.R. 7140) to amend Public 
Law No. 2, Seventy-third Congress, entitled "An act to main
tain the credit of the United States Government", and Public 
Law No. 78, Seventy-third Congress, entitled "An act making 
appropriations for the Executive Office and sundry inde
pendent executive bureaus, boards, commissions, and offices 
for the fiscal year ending June 30, 1934, and for other pur
poses "; to the Committee on World War Veterans' Legis
lation. 

By Mr. CARTWRIGHT: A bill (H.R. 7141) to amend Public 
Law No. 2, Seventy-third Congress, entitled "An act to main
tain the credit of the United States Government", and 
Public Law No. 78, Seventy-third Congress, entitled "An act 
making appropriations for the Executive Office and sundry 
independent executive bureaus, boards, commissions, and 
offices for the fiscal year ending June 30, 1934, and for other 
purposes"; to the Committee on World War Veterans' 
Legislation. 

By Mr. JEFFERS: A bill (H.R. 7142) to amend Public Law 
No. 2, Seventy-third Congress, entitled "An act to maintain 
the credit of the United States Government", and Public 
Law No. 78, Seventy-third Congress, entitled "An act making 
appropriations for the Executive Office and sundry inde
pendent executive bureaus, boards, commissions, and offices 
for the fiscal year ending June 30, 1934, and for other pur
poses"; to the Committee on World War Veterans' Legis
lation. 

By Mr. McKEOWN: A bill (H.R. 7143) to amend Public 
Law No. 2, Seventy-third Congress, entitled "An act to main
tain the credit of the United States Government", and Pub
lic Law No. 78, Seventy-third Congress, entitled "An act 
making appropriations for the Executive Office and sundry 
independent executive bureaus, boards, commissions, and 
offices, for the fiscal year ending June 30, 1934, and for other 
purposes"; to the Committee on World War Veterans' Legis
lation. 

By Mr. MONAGHAN of Montana: A bill (H.R. 7144) for 
the relief of the aged; to the Committee on Labor. 

By Mr. VINSON of Georgia: A bill (H.R. 7145) to pro
vide for the payment of allowances and gratuities to naval 

,prisoners; to the Committee on Naval Affairs. 
By Mr. AYERS of Montana: A bill (H.R. 7146) to pro

vide funds for cooperation with the school board at Brock
ton, .Mont., in the extension of the public-school building at 
that place to be available to Indian children of the Fort 
Peck Indian Reservation; to the Committee on Indian 
Affairs. 

By Mr. BLAND: A bill (H.R. 7147) to extend to the sea
food industry all benefits, privileges, aids, loans, or other 
advantages provided in laws enacted by Congress for the 
relief of persons engaged in the a~icultural industry; to 
the Committee on Merchant Marine, Radio, and Fisheries. 
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Also, a bill (H.R. 7148) for the restoration of depleted 

oyster bottoms in the oyster-producing States of the United 
States, and for other purposes; to the Committee on Mer
chant Maline, Radio, and Fisheries. 

Also, a bill CH.R. 7149) ·for the relief of persons engaged 
in the seafood. industry; to the Committee on Merchant 
Marine, Radio, and Fisheries. 

By Mr. SMITH of Virginia: A bill (H.R. 7150) to increase 
the motor-vehicle tax in the District of Columbia, and to 
provide for the better administration thereof; to the Com
mittee on the District of Columbia. 

By Mr. CARTER of Wyoming: A bill (HR. 7151) to 
amend Public Law No. 2, Seventy-third Congress, entitled 
"An act to maintain the credit of the United States Govern
ment", and Public Law No. 78, Seventy-third Congress, en
titled "An act making appropriations for the Executive 
Office and sundry independent executive bureaus, boards, 
com.missions, and offices, for the fiscal year ending June 30, 
1934, and for other purp()5es ''; to the Committee on World 
War Veterans' Legislation. 

By Mr. COCHRAN of Pennsylvania: A bill (H.R. 7152) 
to amend Public Law No. 2, Seventy-third Congress, entitled 
"An act to maintain the credit of the United States Gov
ernment'', and Public Law No. 78, Seventy-third Congress, 
entitled "An act making appropriations for the Executive 
Offices and sundry independent executive bureaus, boards, 
commissions, and offices for the fiscal year ending June 30, 
1934, and for other purpcises "; to the Committee on World 
War Veterans' Legislation. 

By Mr. JONES: A bill (H.R. 7153) to amend the Agri
cultural Adjustment Act so as to include cattle as a basic 
agriculture commodity, to provide for supplementing avail
able funds for. benefit and other payments, and for other 
purposes; to the Committee on Agriculture. 

By Mr. RANSLEY: A bill (H.R. 7154) to amend Public 
Law No. 2, Seventy-third Congress, entitled "An act to main
tain the credit of the United States Government", and 
Public Law No. 78, Seventy-third Congress, entitled "An act 
making appropriations for the Executive Office and sundry 
independent executive bureaus, boards, commissions, and 
offices, for the fiscal year ending June 30, 1934, and for other 
purposes"; to the Committee on World War Veterans' 
Legislation. 

By Mr. HOEPPEL: A bill (HR. 7155) to humanize the 
Economy Act (Public, No. 2, 73d Cong.) as it pertains to 
widows of veterans who served in two wars; to the Com
mittee on Expenditures in the Executive Departments. 

By Mr. MORAN: A bill (HR. 7156) to establish the Fed
eral monetary authority, and to control the currency of 
the United States; to the Committee on Banking and 
Currency. 

By Mr. GOLDSBOROUGH: A bill (H.R. 7157) to estab
lish the Federal monetary authority, and to control the 
currency of the United States; to the Committee on Bank
ing and Currency. 

By Mr. SISSON: A bill (H.R. 7158) to guarantee the prin
cipal of bonds issued by the Home Owners' Loan Corpora
tion, and for other purposes; to the Committee on Banking 
and Currency. 

By Mr. KERR: Resolution <H.Res. 231) declaring null and 
void the election of Mrs. Bolivar E. Kemp and J. Y. Sanders, 
Jr.; to the Committee on Elections No. 3. 

By Mr. RANKIN: Joint resolution (H.J.Res. 236) au
thorizing necessary funds to conduct investigation regard
ing rates charged for electrical energy, and to prepare re
port thereon; to the Committee on Interstate and Foreign 
Commerce. 

By Mr. HOWARD: Joint resolution (H.J.Res. 237) to 
create a commission to correct the membership rolls of the 
Five Civilized Tribes of Oklahoma (including the Missis
sippi Choctaw Indians), and for other purposes; to the 
Committee on Indian Affairs. 

PRIVATE BILLS AND RESOLUTIONS 
Under clause 1 of rule XXII, private bills and resolutions 

were introduced and severally referred as follows: 

By Mr. ABERNETHY: A bill CH.R. 7159) granting a pen
sion to Frederick H. Shipp; to the Committee on Pensions. 

By Mr. COOPER of Ohio: A bill CH.R. 7160) for the relief 
of Harry H. Viall; to the Committee on the Civil Service. 

By Mr. CRUMP: A bill (H.R. 7161) to provide for the 
refund or abatement of the customs duty on altar candle
sticks and cross imported for the Church of the Good 
Shepherd, Memphis, Tenn.; to the Committee on Claims. 

By Mr. DARDEN: A bill <H.R. 7162) for the relief of the 
James River Bridge Corporation; to the Committee on the 
Judiciary. 

Also, a bill <H.R. 7163) for the relief of the D. F. Tyler 
Corporation and the Norfolk Dredging Co.; to the Commit-
tee on Claims. . 

Also, a bill (H.R. 7164) to e.xtend the benefits of the 
Employees' Compensation Act of September 7, 1916, to Mrs. 
F. Lee Bartlette; to the Committee on Claims. 

Also, a bill (H.R. 7165) for the relief of Jesse S. Post; to 
the Committee on Military Affairs. 

Also, a bill (H.R. 7166) to extend the benefits of the Em
ployees' Compensation Act of September 7, 1916, to Emma 
A. Quillin; to the Committee on Claims. 

Also, a bill (H.R. 7167) for the relief of Howard Lewter; 
to the Committee on Claims. 

By Mr. DIMOND: A bill (HR. 7168) for making compen
sation to the estate of Nellie Lamson; to the Committee on 
Claims. 

By Mr. DISNEY: A bill (H.R. 7169) to provide a right-of
way; to the Committee on Military Affairs. 

By Mr. DOUGHTON of North Carolina: A bill (HR. 
7170) for the relief of the Grier-Lowrance Construction Co.; 
to the Committee on Claims. 

By Mr. DREWRY: A bill (HR. 7171) for the relief of 
the Farmers Bank of Dinwiddie, Dinwiddie, Va.; to the 
Committee on Claims. 

Also, a bill (H.R. 7172) for the relief of George R. Slate; 
to the Committee on Military Affairs. 

By Mr. DUNCAN of Missouri: A bill (H.R. 7173) granting 
a pension to Emabeth Hindman; to the Committee on 
Invalid Pensions. 

Also, a bill <H.R. 7174) granting a pension to John H. 
Kunkel; to the Committee on Invalid Pensions. 

By Mr. FISH: A bill CH.R. 7175) for the relief of John J. 
Fransan; to the Committee on Military Affairs. 

By Mr. HENNEY: A bill (H.R. 7176) granting a pension 
to Lorania M. Blackman; to the Committee 01;1 Invalid Pen
sions. 

By Mr. HOW ARD: A bill <H.R. 7177) for the relief -of 
S. E. Marty; to the Committee on Claims. 

By Mrs. KAHN: A bill <H.R. 7178) for the relief of Patrick 
Reilly; to the Committee on Military Affairs. 

Also, a bill (H.R. 7179) for the relief of John W. Donegan; 
to the Committee on Military Affairs. 

Also, a bill CH.R. 7180) for the relief of Walter S. Dickin
son; to the Committee on Naval Affairs. 

Also, a bill CH.R. 7181) for the relief of Addie I. Tryon 
and Lorin H. Tryon; to the Committee on Claims. 

Also, a bill CH.R. 7182) granting an increase of pension 
to Ruby J. Fulton; to the Committee on Pensions. 

By Mr. LOZIER: A bill CH.R. 7183) for the relief of 
A. H. Marshall; to the Committee on Claims. 

By Mr. MONAGHAN of Montana: A bill (H.R. 7184) for 
the relief of Daisy Saunders; to the Committee on Pensions. 

By Mr. MOTT: A bill CH.R. 7185) to authorize the pur
chase by the city of Forest Grove, Oreg., of certain tracts 
of public lands and certain tracts revested in the United 
States under the act of June 9, 1916 (39 Stat. 218) ; to the 
Committee on the Public Lands. 

By Mr. O'CONNOR: A bill (H.R. 7186) for the relief of 
Joseph N. King; to the Committee on Naval Affairs. 

By Mr. POLK: A bill (H.R. 7187) granting a pension to 
Keziah Wood; to the Committee on Invalid Pensions. 

By Mr. REECE: A bill CH.R. 7188) granting a pension to 
Nancy J. Clapp; to the Committee on Pensions. 

Also, a bill CH.R. 7189) granting a pension to Russell N. 
Jones; to the Committee on Pensions. 
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Also, a bill <H.R. '1190) granting an increase of pension to 

Arthur Thornton; to the Committee on Pensions. 
Also, a bill CH.R. 7191> granting a pension to Lizzie May; 

to the Committee on Invalid Pensions. 
Also, a bill CH.R. 7192) granting a pension to Martha M. 

Greer; to the Committee on Invalid Pensions. 
By Mr. SHOEMAKER: A bill CH.R. 7193) for the relief 

of W. F. Zimmerman; to the Committee on Claims. 
Also, a bill <H.R. 7194) for the relief of the Schuster 

Brewing Co., of Rochester, Minn.; to the Committee on 
Claims. 

By Mr. TAYLOR of Tennessee: A bill (H.R. 7195) grant
ing a pension to .William D. Kerr, helpless and dependent 
child of Daniel Best, deceased; to the Committee on Invalid 
Pensions. 

By Mr. VINSON of Georgia: A bill (H.R. 7196) for the 
relief of the Richmond, Fredericksburg & Potomac Railroad 
Co.; to the Committee on Naval Affairs. 

Also, a bill CH.R. 7197) granting a pension to Coile Lynch; 
to the Committee on Pensions. 

Also, a bill <H.R. 7198) granting a pension to Mrs. Carl 
Rainey; to the Committee on Pensions. 

PETITIONS, ETC. 
Under clause 1 of rule XXII, petitions and papers were 

laid on the Clerk's desk and referred as follows: 
1681. By Mr. BAKEWELL: Petition of the council of the 

city of New London, Conn., praying for the cC>ntinuance of 
the Civil Works Administration program; to the Committee 
on Appropriations. 

1682. By Mr. BURNHAM: Petition signed by 50 residents 
of San Diego, Calif., urging the restoration of pensions, hos
pitalization, and care of veterans of Spanish-American War 
as same existed prior to the enactment of Public, No. 2, 
Seventy-third Congress; to the Committee on Pensions. 

1683. By Mr. CARTER of California: Petition of Feather 
River Lodge, No. 248, of San Francisco, Calif., urging the 
repeal of the fourth section of the Interstate Commerce Act 
at once; to the Committee on Interstate and Foreign Com
merce. 

1684. By Mr. CULLEN: Petition of the board of directors 
of Associated Industries of New York State, Inc., requesting 
the Congress to work for the authorization of a qualified 
congressional committee to report upon the facts as to the 
nature of employment relations in industry and commerce, 
the viewpoint of employers and employees, the number of 
employees dealing individually or through various forms of 
collective bargaining with employers, and the prevailing 
characteristics of such forms; also the nature and extent of 
Federal authority to deal with employment relations in 
industry and commerce; to the Committee on Labor. 

1685. By Mr. CUMMINGS: Petition of the house of rep
resentatives of the twenty-ninth general assembly Cthe sen
ate concurring therein), expressing its hearty approval of 
the said Carey bill, and respectfully requesting and urging 
its passage, in order that the existing unsatisfactory condi
tions with respect to the interests of Colorado may be over
come; to the Committee on Banking and Currency. 

1686. By Mr. DARROW: Petition of members of the 
Woman's Christian Temperance Union of Germantown, 
Philadelphia, Pa., expressing opposition to war and prepara
tions for war; to the Committee on Appropriations. 

1687. By Ml._ DONDERO: Petition of the National Asso
ciation of Letter Carriers, Detroit Branch, No. 1, Detroit, 
Mich., protesting to any further involuntary retiTement of 
letter carriers until all other postal employees who would 
come under the 30-year clause of the act have been retired; 
to the Committee on the Post Office and Post Roads. 

1688. Also, petition of Legislative Council of the State of 
Michigan, urging that the President of the United States 
and Congress refrain from imposing any retail sales tax 
for the support of the Federal Government, which is so 
essential for the proper support of State and local govern
ment; to the Committee on Ways and Means. 

1689. Also, petition of the Legislative Council of the State 
of Michigan, urging that the President of the United States 

be requested to submit to Congress a message requesting the 
enactment of a law providing that the sales tax of each and 
every State in the United States shall apply to and be col
lectible upon the sales of tangible personal property within 
the borders of such States uniformly upon both interstate 
and intrastate transactions in the State in which delivery 
has been made for consumption; to the Committee on Ways 
and Means. 

1690. By Mr. FITZPATRICK: Petition of Mount Vernon 
Achievement Association, Inc., of the city of Mount Vernon 
N.Y., urging the continuation of the Civil Works Adminis~ 
tration projects in that city after February 1, 1934; to the 
Committee on Appropriations. 

1691. By Mr. HOWARD: Resolution of members of the 
Thurston County (Nebr.) Holiday Association, urging the 
passage of the Frazier bill; to the Committee on Agriculture. 

1692. By Mr. JOHNSON of Texas: Letter of W. E. Pugh, 
Corsicana, Tex., urging that the Civil Works program be 
continued until spring; to the Committee on Appropria
tions. 

1693. Also, petition of Miriam A: Ferguson, Governor of 
Texas, Austin, Tex., urging that the Civil Works program be 
continued until spring; to the Committee on Appropriations. 

1694. Also, telegram of S. W. Robinson, mayor, '"City of 
Teague, Tex., irrging that the Civil Works program be con
tinued until spring; to the Committee on Appropriations. 

1695. Also, telegram of N. A. Stewart, mayor, Bryan, Tex., 
urging that the Civil Works program be continued until 
spring; to the Committee on Appropriations. 

1696. Also, telegram from F. G. Blake, of Hearne, Tex., 
opposing the inclusion of sugar as a commodity subject to 
processing tax; to the Committee on Agriculture. 

1697. Also, petition of John C. Thompson, secretary, Texas 
Cotton Ginners' Association, of Dallas, Tex., urging the need 
of an amendment authorizing Reconstruction Finance Cor
paration to make loans to cotton ginners; to the Committee 
on Banking and Currency. 

1698. Also, petition of A.H. Menefee, mayor, Madisonville, 
Tex., urging that the Civil Works program be continued until 
spring; to the Committee on Appropriations. 

1699. By Mr. LAMBERTSON: Petition of the West Side 
Woman's Christian Temperance Union, of Topeka, Kans., 
urging the passage of House bill 6097 providing higher moral 
standards for films entering interstate and international 
commerce; to the Committee on Interstate and Foreign 
Commerce. 

1700. By Mr. LINDSAY: Petition of Carl Gardner, editor 
Our NavY Magazine, Brooklyn, N.Y., urging return of the 
15-percent pay cut and longevity increases; to the Commit
tee on Appropriations. 

1701. Also, petition of Pure Carbonic, Inc., Newark, N.J., 
protesting against the tax on carbonic gas used for carbon
ating beverages; to the Committee on Ways and Means. 

1702. Also, petition of Weil, McKey & Co., New York City, 
concerning House bill 5884 and Senate bill 1828; to the Com
mittee on the Judiciary. 

1703. By Mr. POLK: Petition of Ladies' Society of the 
Brotherhood of Locomotive Firemen and Enginemen, Lodge 
No. 271, Portsmouth, Ohio, protesting against the consoli
dation of railroads, particularly the "Prince plan", in fair
ness and justice to the well-being of the communities in 
which they live and many other communities which would 
be affected by adding thousands to the already large number 
of unemployed railroad men, etc.; to the Committee on In
terstate and Foreign Commerce. 

1704. By Mr. RUDD: Petition of Columbia Typographical 
Union, No. 101, Washington, D.C., opposing the continuation 
of the Government pay cut, as provided in the independent 
offices appropriation bill; to the Committee on Appropria
tions. 

1705. Also, petition of Weil, McKay & Co., New York City, 
opposing an amendment to section 63 of the Bankruptcy Act 
entitled " Debts which may be proved "; to the Committee 
on Banking and Currency. 

1706. By Mr. SEGER: Petition from the legislative com
mittee of the Newark Diocesan Federation of Holy Nam·e 
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Societies, representing upward of 100,000 men, against House 
bill 5978 relating to birth control; to the Committee on the 
Judiciary. 

1707. Also, petition of Philip and Felicia Kornreich and 
46 other residents of Paterson, N.J., against the passage <>f 
the Tugwell bill; to the Committee on Interstate and For
eign Commerce. 

1708. By Mr. SNELL: Petition of citizens of Canton, N.Y., 
protesting against war preparations of the United States; to 
the Committee on Appropriations. 

1709. By Mr. SUTPHIN: Petition of West End Parent
Teachers Association, endorsing the principles enunciated in 
the proposed revision of the present Federal Food and Drug 
Act; to the Committee on Agriculture. 

SENATE 
MONDAY, JANUARY 22,, 1934 

(Legislative day of Thursday, Jan. 11, 1934) 

The Senate met at 12 o'clock meridian, on the expiration 
of the recess. 

MESSAGE FROM THE HOUSE 
A message from the House of Representatives, by Mr. 

Haltigan, one of its clerks, announced that the House had 
passed a bill (H.R. 6976) to protect the currency system of 
the United States, to provide for the better use of the 
monetary gold stock of the United States, and for other 
purposes, in which it requested the concurrence of the 
Senate. 

REFERENCE AND SIGNING OF BILLS 
The VICE PRESIDENT. The Chair desires to state that, 

under authority of the order of the Senate on January 11 
(calendar day, January 19), 1934, he signed, on January 20, 
1934, the enrolled bill CH.R. 6181) to control the manu
facture, transportation, possession, and sale of alcoholic 
beverages in the District of Columbia, which had previously 
been signed by the Speaker of the House of Representatives 
and reported by the Committee on Enrolled Bills as being 
truly enrolled. . 

The Chair also desires to state that, under further au
thority of said order, the bill (H.R. 6951) making appro
priations for the Department of the Interior for the fiscal 
year ending June 30, 1935, was received by the Secretary 
on January 20, 1934, from the House of Representatives, 
and referred on said day by the Chair to the Committee on 
Appropriations. 

GOVERNMENT SALARIES AND VETERANS' LEGISLATION 
Mr. COPELAND. Mr. President, I desire to say for the 

RECORD that I have received in my office so many letters 
and petitions relating to employees' salaries and veterans' 
legislation that I find it utterly impossible to make proper 
reply to them. I wish to make this statement so my con
stituents may know I am not disregarding their desires. 

If it were physically possible every letter would have a 
personal reply, but we are so flooded with mail that we are 
simply unable at present to reply by letter. To do so is 
my sincere desire. 

Needless to say I favor the most generous treatment for 
Government employees and the veterans. I am sure my 
votes have shown this, and I shall do my best for them. 

CALL OF THE ROLL 
Mr. LEWIS. I suggest the absence of a quorum and ask 

for a roll call. 
The VICE PRESIDENT. The clerk will call the roll. 
The legislative clerk called the roll, and the following 

Senators answered to their names: 
Adams Borah Connally Duffy 
Ashurst Brown Coolidge Erickson 
Austin Bulkley Copeland Fess 
Bachman Bulow Costigan Fletcher 
Balley Byrd Couzens Frazier 
Bankhead Byrnes Cutting George 
Barbour Capper Davis Gibson 
Barkley Caraway Dickinson Glass 
Black Carey Dieterich Goldsborough 
Bone Clark Dill Gore 

Hale Lonergan Pittman 
Harrison McAdoo Pope 
Hastings McCarran Reynolds 
Hatch McGlll Robinson, Ark. 
Hatfield McKellar Robinson, Ind: 
Hayden McNary Russell 
Johnson Murphy Schall 
Kean Neely Sheppard 
Keyes Norris Shipstead 
King Nye Smith 
La Follette O'Mahoney Steiwer 
Lewis Overton Stephens 
Logan Patterson Thomas, Okla. 

Thomas, Utah 
Thompson 
Townsend 
Trammell 
Tydings 
Vandenberg 
VanNuys 
Wagner 
Walcott 
Walsh 
Wheeler 
White 

Mr. FESS. I desire to announce that the senior Senator 
from Rhode Island [Mr. METCALF], the junior Senator from 
Rhode Island [Mr. HEBERT], the Senator from South Da
kota [Mr. NORBECK], and the Senator from Pennsylvania 
[Mr. REED] are necessarily absent from the Senate. 

Mr. LEWIS. I desire to announce that the Senator from 
Louisiana [Mr. LoNG l is necessarily detained from the 
Senate. 

The VICE PRESIDENT. Ninety-one Senators having 
answered to their names, a quorum is present. 

IMPORTATION OF ALCOHOLIC BEVERAGES (S.DOC. NO. 117) 

The VICE PRESIDENT laid before the Senate a letter 
from the Director of the Federal Alcohol Control Adminis
tration transmitting, in compliance with Senate Resolution 
No. 127 of the present Congress, information regarding per
mits to import alcoholic beverages under the marketing 
agreement and license for the alcoholic beverages importing 
industu, which, with the accompanying report, was ordered 
to lie on the table and to be printed. 

REGULATION OF RAILROADS CH.DOC. 0. 223) 

The VICE PRESIDENT laid before the Senate a letter 
from the Chairman of the Interstate Commerce Commission 
transmitting, pursuant to law, a report of the Federal Coor
dinator of Transportation on the question, "Is there need 
for a radical or major change in the organization, conduct, 
and regulation of the railroad industry which can be accom
plished by Federal legislation?", together with four appen
dixes referred to therein. 

Mr. DILL. I move that the report be printed, without the 
illustrations, and referred to the Committee on Interstate 
Commerce. 

The motion was agreed to. 
PETITIONS AND MEMORIALS 

The VICE PRESIDENT laid before the Senate a joint res
olution of the Legislature of the State of Wisconsin memo
rializing Congress to adopt certain proposed measures for 
agricultural relief, which was referred to the Committee on 
Agriculture and Forestry. 

<See resolution printed in full when presented by Mr. 
LA FOLLETTE on Jan. 19, 1934, p. 916, CONGRESSIONAL RECORD.) 

The VICE PRESIDENT also laid before the Senate a joint 
resolution of the Legislature of the State of Wisconsin me
morializing Congress to establish uniform rules and regu
lations for the movement of all commodities in interstate 
commerce to prevent embargoes, which was referred to the 
Committee on Interstate Commerce. 

(See resolution printed ill full when presented today by 
Mr. DUFFY.) 

The VICE PRESIDENT also laid before the Senate .a joint 
resolution of the Legislature of the State of Wisconsin me
morializing Congress to enact legislation to provide funds 
for distribution through the banks of the country to enable 
industry, particularly the small business man, to make char
acter loans at local banks for a period of 2 years at a rate 
of interest not to exceed 4 percent, which was ref erred to 
the Committee on Banking and Currency. 

(See resolution printed in full when presented today by 
Mr. DUFFY.) 

He also laid before the Senate a concurrent resolution of 
the Legislature of the State of Kentucky, favoring the imme
diate ratification of the Great Lakes-St. Lawrence Deep 
Waterway Treaty with Canada, which was ordered to lie 
on the table. 

(See resolution printed iR full when presented today by Mr. 
.LoGANJ 
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